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Skyrsla og aritun stjornar og forstjora

HS Orka er orkufyrirtaeki & islandi i einkaeigu og starfraekir jardvarmavirkjanir med uppsett afl um 161 MW, auk 10
MW vatnsaflsvirkjunar. Félagid selur rafmagn til einstaklinga og fyrirtaekja & ollu landinu sem og til orkufreks
iGnadar. HS Orka framleidir einnig heitt vatn til hdshitunar og kalt neysluvatn sem selt er til dreifingaradila sem
afhenda voruna afram til naerliggjandi samfélaga. Jafnframt framleidir HS Orka ymsar afurdir s.s. jardsjoé og gufu,
sem félagid afhendir og selur, sem og rafmagn og heitt og kalt vatn til fyrirtaekja i Audlindagardinum sem stadsettur
er i ndgrenni vid jardvarmavirkjanir félagsins.

Arsreikningur HS Orku hf. (,félagid“ eda ,HS Orka“) fyrir &rid 2021 er gerdur { samraemi vid alpjédlega
reikningsskilastadla (IFRS) eins og peir hafa verid stadfestir af Evréopusambandinu og islenskar vidbdtarkrofur um

upplysingagjof.

Starfsemi arsins 2021

Rekstrartekjur félagsins namu 9.234 millj. kr. 8 arinu 2021 (2020: 8.614 millj. kr.) og hagnadur arsins 2.253 millj. kr.
Heildarafkoma arsins nam 1.874 millj. kr. (2020: 971 millj. kr.). { lok &rs 2021 namu heildareignir félagsins 59.484
millj. kr. (2020: 56.479 millj. kr.). Eigi® fé { arslok 2021 nam 30.128 millj. kr. (2020: 31.909 millj. kr.) eda 50,6% af
heildareignum (2020: 56,5%). Visad er til eiginfjaryfirlits um breytingar a eigin fé 4 arinu. Medalfjéldi starfsmanna
var 73 4 arinu 2021 (2020: 70).

Framleidsla i MW arid 2021 var minni en 4arid 2020 sem ma rekja til eftirfarandi: framleidslutap vard vegna
eldsvoda og bilunar i tdrbinum, sja nanar i skyringu 14. Einnig rikir nokkur dvissa um hvernig framleidsla
jardhitaaudlindarinnar 4 Reykjanesi mun proéast en &8 undanférnum manudum hefur verid gripid til adgerda til ad
tryggja sjalfbeerni og stoédugleika { vinnslu jardvarma. Astand og nyting jardhitaaudlindarinnar hefur veruleg ahrif 4
afkomu HS Orku. bvi hefur félagid lagt sig fram vid ad byggja upp pekkingu og proa likon til ad tryggja sjalfbeera
nytingu audlindarinnar.

Pann 26. febrdar 2020 tryggdi HS Orka sér 210 milljéona dollara fjarmégnun, jafnvirdi um 27 milljarda kréna, fra
hopi evrépskra banka. Andvirdid var ad hluta til nytt til endurfjarmégnunar eldri 1dna en verdur einnig nytt til
byggingar nyrra orkuvera.

30 MW staekkun orkuversins @ Reykjanesi, REY 4, er i byggingu og aaetlad er ad rekstur muni hefjast 4 fyrsta
arsfjordungi 2023.

Onnur verkefni i bréun 4 Reykjanesskaga eru Eldvorp, Trélladyngja og Krysuvik, sem er gjéfult jardhitasvaedi og
framtidaruppspretta a heitu vatni fyrir hofudborgarsvaedid.

COVID-19 heimsfaraldurinn hafdi dveruleg ahrif & rekstrarafkomu félagsins. Vidskipta- og verkefnadeetlanir voru
endurskodadadar og endurmetnar innan arsins. Rekstrartekjur voru litillega leegri en gert var rad fyrir og adeins
haerri en a fyrra ari.

HS Orka hefur fylgst vel med framvindu COVID-19 faraldursins og gripid til rddstafana til ad tryggja oryggi
starfsmanna sinna og ldgmarka skadleg ahrif faraldursins & starfsemina. Félaginu er ekki kunnugt um nein
meirihattar ahrif 4 starfsemina til skemmri eda lengri tima, hvorki & rekstur, fjarhagslega afkomu eda starfsfélk. HS
Orka nytti sér ekki opinber Urraedi sem budust vegna COVID-19 faraldursins.
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Skyrsla og aritun stjornar og forstjora, frh.

Litid gos um 8 km austan vid orkuverid i Svartsengi vard pann 19. mars 2021 og rann kvika upp @ yfirbordid par til i
september 2021. Sidan pd hefur dregid ur skjalftavirkni og gosinu. Jardskjalftar hafa ekki valdid tjoni 3
rekstrarfjarmunum félagsins og ekki haft neikvaed ahrif 4 rekstur HS Orku. [ desember 2021 tilkynnti hid opinbera
ad gosinu veeri lokid.

Frekari upplysingar um umbhverfismal, mannaud, sjalfbaerni og samfélagsdbyrgd er ad finna i kaflanum
ofjarhagslegar upplysingar.

Stjorn félagsins leggur til ad ekki verdi greiddur ardur & arinu 2022.

Hlutafé og sampykktir

A hluthafafundi pann 26. névember 2021 var tillaga stjérnar, byggd & 55. gr. laga um hlutafélég, um heimild til
kaupa a eigin bréfum félagsins ad nafnvirdi 527.248 kr. med samsvarandi laekkun hlutafjar sampykkt. Hlutafé
félagsins var laekkad i samraemi vid 2. tolul. 2. mgr. 51. gr. laga um hlutafélog med greidslu i reidufé til hluthafa ad
fiarhaed 28 milljonir Bandarikjadala (jafnvirdi 3.655 milljona kréna). Hlutafé var laeekkad um 527.248 kr. ad nafnvirdi
eda 527.248 hluti og var eftir laekkunina 6.766.760 kr.

{ lok 4rs 2021 voru hluthafar tveir og breyttist fjldi peirra ekki fra fyrra ari. Endanlegir eigendur eru Jardvarmi slhf.
og sjodir i styringu hja Ancala Partners LLP. Eignarhlutur hvors um sig er 50%.

Stjérnarhaettir

HS Orka hf. er hlutafélag sem starfar i samraemi vid 16g um hlutafélog nr. 2/1995. Rammi um stjornarhaetti hja
félaginu er grundvalladur 4 16gum, sampykktum hluthafa, sampykktum félagsins og verklagsreglum sem gilda um
stjérn og undirnefndir stjornar. Félaginu er stjornad af hluthéfum, stjérn og forstjéra. Frekari upplysingar um
stjérnarhaetti félagsins er ad finna i stjérnarhattayfirlysingu sem finna ma i vidauka vid arsreikninginn.

Haldnir voru prettdn stjornarfundir @ arinu 2021, fimm fundir i endurskodunarnefnd og prir fundir i
starfskjaranefnd. [ stjérn félagsins eru fjorir einstaklingar og er hlutfall karla og kvenna jafnt. Sjo einstaklingar satu i
framkvaemdastjérn félagsins & arinu 2021, fjérir karlar og prjar konur. [ darslok 2021 voru konur 19% af
starfsmdnnum HS Orku.

HS Orka fylgir formlegu aheettustyringarferli pegar kemur ad pvi ad greina og styra helstu ahaettum sem félagid
stendur frammi fyrir. HS Orka hefur nylega innleitt nytt stjornunarteeki til ad auka gagnseei og gera hverri deild kleift
ad styra dheettu betur.

Upplysingar sem tengjast fjarhagslegri ahaettustyringu er ad finna i skyringu 27.

Ofjarhagslegar upplysingar

Umfram pad sem hér kemur fram er visad til kaflans éfjarhagslegar upplysingar. Félagid starfar i samraemi vid log
um hlutafélog nr. 2/1995, med sidari breytingum, 16g um arsreikninga nr. 3/2006 og 6nnur videigandi 16g og
reglugerdir.
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Skyrsla og aritun stjornar og forstjora, frh.

Yfirlysing stjornar og forstjéra

Samkveemt bestu vitneskju stjérnar og forstjéra er arsreikningur félagsins i samreemi vid alpjédlega
reikningsskilastadla eins og peir hafa verid stadfestir af Evrépusambandinu og islenskar vidbotarkrofur um
upplysingagjof og er pad alit stjérnar og forstjora ad arsreikningurinn gefi glégga mynd af eignum, skuldum og
fjdrhagsstodu 31. desember 2021 dsamt rekstrarafkomu félagsins og breytingu a8 handbaeru fé a arinu 2021.

Jafnframt er pad alit stjérnar og forstjéra ad arsreikningurinn og skyrsla stjérnar geymi gloggt yfirlit um préun og
arangur i rekstri félagsins, stodu pess og lysi helstu dhaettupattum og dvissu sem félagid byr vid.

Stjorn og forstjéri HS Orku hf. hafa yfirfarid arsreikning félagsins fyrir arid 2021 og stadfest hann med undirritun
sinni. Stjérn og forstjori munu leggja arsreikninginn fram til sampykktar 4 adalfundi félagsins pann 26. april 2022.

Svartsengi, 22. februar 2022

Stjérn

Adrian Pike Bjarni Pérdur Bjarnason
Stjornarformadur

Ingunn Agnes Kro Heike Bergmann
Forstjori

Témas Mar Sigurdsson
Forstjori
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Aritun 6hads endurskodanda

Til stjérnar og hluthafa HS Orku hf.

Aritun um endurskodun &rsreikningsins

Alit

Vid hofum endurskodad arsreikning HS Orku hf. (,félagid®) fyrir arid 2021. Arsreikningurinn hefur ad
geyma rekstrarreikning og yfirlit um heildarafkomu, efnahagsreikning, eiginfjaryfirlit, sjédstreymisyfirlit,
upplysingar um mikilvaegar reikningsskilaadferdir og adrar skyringar.

Pad er alit okkar ad arsreikningurinn gefi glogga mynd af fjarhagsstodu félagsins 31. desember 2021 og
afkomu pess og breytingu a handbaeru fé 4 drinu 2021, i samraemi vid alpjodlega reikningsskilastadla eins og
beir hafa verid stadfestir af Evropusambandinu.

Alitid er i samraemi vid skyrslu okkar til endurskodunarnefndar og stjérnar.

Grundvollur alits

Vid endurskodudum { samraemi vid alpjédlega endurskodunarstadla. Abyrgd okkar samkvaemt stédlunum er
lyst frekar i kaflanum Abyrgd endurskodanda & endurskodun &rsreikningsins i arituninni. Vid erum 6had
félaginu i samraemi vid gildandi sidareglur fyrir endurskodendur. Vid teljum ad vid héfum aflad naegilegra og
videigandi endurskodunargagna til ad byggja alit okkar a.

Samkvaemt bestu vitund okkar og skilningi lysum vid yfir ad vid héfum ekki veitt neina éheimila pjénustu
samkvaemt 1. mgr. 5. gr. reglugerdar Evrépupingsins og radsins nr. 537/2014 og vid erum 6had félaginu vid
endurskodunina.

Vid vorum fyrst kjorin endurskodendur & adalfundi 4 drinu 1980 og hofum verid endurskodendur félagsins
samfellt sidan pa.

Lykilpaettir endurskodunar

Lykilpeettir endurskodunar eru peir paettir, sem samkvaeemt faglegu mati okkar, hofdu mest veegi vid
endurskodun arsreikningsins. Vid gefum ekki sérstakt alit & einstokum lykilpattum en tékum & peim vid
endurskodun & arsreikningnum i heild og vid akvordun um alit okkar @ honum.
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Aritun 6hads endurskodanda, frh.:

Lykilpeettir endurskodunar, frh.

Lykilpattur

Viobrégd i endurskoduninni

[ arslok 2021 var bokfeert virdi orkuvera 43.323
millj.  kr. (sja skyringar 4.e og 14) og
rekstrarfjarmunir i byggingu ndmu 7.490 millj. kr.
(sja skyringar 4.e og 15). Orkuver i notkun eru feerd
a endurmetnu kostnadarverdi ad fradregnum
afskriftum og virdisryrnun. Rekstrarfjdrmunir i
byggingu eru  ferdir 2 kostnadarverdi.
Endurheimtanleg fjdrhaed pessara eigna var metin i
arslok og borin saman vid bokfaert verd til ad meta
hvort porf veeri & endurmati eda visbending um
virdisryrnun.

Vid l6gdum aherslu & pessar eignir vegna bokfaerds
verds orkuvera i notkun og orkuvera i byggingu,
sem samtals eru 88% af heildareignum og par sem
mat stjornenda & nytingarvirdi felur i sér verulega
matspaetti um framtidarafkomu rekstrarins og
forsendur afvoxtunarstuduls | daetlunum um

Med adstod verdmatssérfraedinga okkar:

o Alyktudum og innleiding
sjédsfleedislikanins sem stjérnendur notudu vid mat a
endurheimtanlegri fjarhaed i arslok veeri videigandi
med pvi ad nota okkar eigid likan til ad endurreikna
endurheimtanlega fjarhaed.

hvort  hénnun

e Ryndum spa stjornenda sem byggdi & upplysingum
um mogulega framtidarnytingu, fjarfestingu og tekjur
af orkuverum baedi fyrir orkuver i notkun og i
byggingu.

e L6gdum mat & hvort forsendur vid 3akvordun
afvéxtunarstuduls vaeru videigandi.

e Gerdum nzemigreiningu & peim forsendum sem
notadar voru.

framtidarsjodstreymi.

Abyrgd stjérnar og forstjora & arsreikningnum

Stjérn og forstjori eru abyrg fyrir gerd og gloggri framsetningu arsreikningsins i samraemi vid alpjédlega
reikningsskilastadla eins og peir hafa verid stadfestir af Evrépusambandinu og vidbodtarkréfur sem koma
fram i islenskum I6gum og reglum um arsreikninga skradra félaga og fyrir pvi innra eftirliti sem pau telja
naudsynlegt til ad gera peim kleift ad setja fram darsreikning sem er an verulegra annmarka, hvort sem er
vegna sviksemi eda mistaka.

Vid gerd arsreikningsins ber stjorn og forstjora ad leggja mat & rekstarhaefi félagsins og upplysa, eftir pvi
sem vid &, um peetti er varda rekstrarhafi og mida grundvoll reikningsskilanna vid aframhaldandi
rekstrarhaefi, nema pau atli annad hvort ad leysa félagid upp eda haetta starfsemi pess, eda hafa engan
annan raunhaefan kost en ad gera pad.

Stjérn og forstjori skulu hafa eftirlit med gerd og framsetningu arsreikningsins.

Abyrgd endurskodanda & endurskodun arsreikningsins

Markmid okkar eru ad 6dlast haefilega vissu um hvort drsreikningurinn i heild sé an verulegra annmarka,
hvort sem er vegna sviksemi eda mistaka, og ad gefa Ut aritun endurskodanda sem inniheldur &lit okkar. i
haefilegri vissu felst dreidanleiki en ekki trygging fyrir pvi ad endurskodun i samreemi vid alpjédlega
endurskodunarstadla muni alltaf leida i |jés verulega annmarka ef peir eru fyrir hendi. Annmarkar geta
komid fram vegna sviksemi eda mistaka og eru taldir verulegir ef peir einir og sér eda samanlagt geetu haft
ahrif & efnahagslegar akvardanir sem notendur arsreikningsins taka 4 grundvelli hans.

Arsreikningur HS Orku hf. 2021 6



Aritun 6hads endurskodanda, frh.:

Abyrgd endurskodanda 4 endurskodun arsreikningsins, frh.
Vid endurskodun i samraemi vid alpjédlega endurskodunarstadla beitum vid dvallt faglegri domgreind og
vidhofum faglega gagnryni. A8 auki:

® Greinum vid og metum haettu & verulegri skekkju i arsreikningnum, hvort sem er vegna sviksemi eda
mistaka, skipuleggjum og framkveemum endurskodunaradgerdir til ad bregfast vid peirri haettu og
oflum endurskodunargagna sem eru nzegjanleg og videigandi til ad byggja alit okkar &. Heaettan 4 ad
uppgotva ekki verulega skekkju vegna sviksemi er meiri en ad uppgotva ekki skekkju vegna mistaka, par
sem sviksemi getur falid i sér samsaeri, folsun, ad einhverju sé viljandi sleppt, villandi framsetningu eda
ad farid sé framhja innra eftirliti.

o Oflum vid skilnings & innra eftirliti, sem vardar endurskodunina, til ad skipuleggja videigandi
endurskodunaradgerdir, en ekki til ad veita alit 8 virkni innra eftirlits félagsins.

* Metum vid hvort reikningsskilaadferdir og reikningshaldslegt mat stjérnenda og tengdar skyringar séu
videigandi.

o Alyktum vid um hvort notkun stjérnar og forstjéra & forsendu reikningsskilanna um rekstrarhaefi sé
videigandi og metum, 4 grundvelli endurskodunarinnar, hvort adstaedur séu til stadar sem valdid geetu
verulegum vafa um rekstrarhaefi félagsins. Ef vid teljum ad verulegur vafi leiki 4 rekstrarhaefi ber okkur, i
aritun okkar, ad vekja sérstaka athygli 8 videigandi skyringum arsreikningsins eda, ef slikar skyringar eru
ofullnaegjandi, ad vikja fra fyrirvaralausri aritun. Nidurstada okkar byggir 8 endurskodunargégnum sem
aflad er fram ad dagsetningu aritunar okkar. Samt sem adur geta atburdir eda adsteedur i framtidinni
gert félagid orekstrarhaeft.

e Metum vid framsetningu, uppbyggingu og innihald arsreikningsins i heild, ad medtéldum skyringum, og
hvort arsreikningurinn gefi glégga mynd af undirliggjandi vidskiptum og atburdum.

Vid upplysum stjérn og endurskodunarnefnd medal annars um daetlad umfang og timasetningar
endurskodunarinnar og veruleg atridi sem upp kunna ad koma i endurskodun okkar, par & medal verulega
annmarka & innra eftirliti.

Vid lysum pvi einnig yfir vid stjérn og endurskodunarnefnd ad vid hofum uppfyllt skyldur sidareglna um
6haedi og upplysum um tengsl eda dnnur atridi sem geetu mogulega talist hafa ahrif 4 dhaedi okkar og pegar
vid 4, til hvada varnaradgerda vid hofum gripid.

Af peim atridum sem vid hofum upplyst stjérn og endurskodunarnefnd um, leggjum vid mat 8 hvada peettir
hofdu mesta pydingu vid endurskodun darsreikningsins og eru pvi lykilpaettir endurskodunarinnar. Vid lysum
pbessum pattum i aritun okkar nema l6g og reglur Utiloki ad upplyst sé um pa eda, vid einstakar mjog
sjaldgeefar kringumstaedur, pegar vid metum ad ekki skuli upplysa um lykilpdtt par sem neikveedar
afleidingar pess eru taldar vega pyngra en almennir hagsmunir af birtingu slikra upplysinga.

Stadfesting vegna annarra akvaeda laga

[ samraemi vid dkveedi 2. mgr. 104 gr. laga nr. 3/2006 um Arsreikninga stadfestum vid samkvaemt okkar
bestu vitund ad i skyrslu stjérnar sem fylgir pessum arsreikningi eru veittar paer upplysingar sem par ber ad
veita i samraemi vid 16g um arsreikninga og koma ekki fram i skyringum.

Sigurjén Orn Arnarson, endurskodandi, ber dbyrgd & endurskodun arsreikningsins og bessari aritun.

Reykjavik, 22. februar 2022.
KPMG ehf.

Sigurjéon Orn Arnarson
Seemundur Valdimarsson
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Yfirlit um heildarafkomu ario 2021
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Onnur heildarafkoma &rsins
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Skyringar & bladsidum 12 til 43 eru éadskiljanlegur hluti af arsreikningnum.

2021 2020
9.233.500 8.613.659
414.801 0
(338.037) 0
(7.303.623) (6.120.673)
2.006.642 2.492.986
(826.982) (881.754)
(28.808) (41.691)
(855.790) (923.446)
1.150.852 1.569.540
10.343 13.458
(438.590) (477.562)
(367.969) 442.007
2.168.690 217.279
294.378 (357.417)
1.666.852 (162.234)
(1.271) (4.558)
2.816.433 1.402.748
(563.545) (284.965)
2.252.889 1.117.783
(473.486) (183.606)
94.697 36.721
(378.789) (146.885)
1.874.100 970.898
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Efnahagsreikningur 31. desember 2021

Eignir

Fastafjarmunir

ReEKStrarflarmuNir .o
Rekstrarfiarmunir i DYZGINGU ....c..oovviiiiiiceee e
OEfNISIEEAr QIZNIT ..o,
Eignarhlutir i déttur- og hlutdeildarfélogum .......ccoooeeeeviiiiiiciiiee
Eignarhlutir i G83rum fElOGUM .....ooviiiiiiiice e
Innbyggdar afleidur i raforkusdlusamningum .......c..ccoeeveiiiieeiieeeeee

Veltufjarmunir

2T ={o 11 USRS

Vidskiptakrofur og adrar skammtimakrofur ..o

Innbyggdar afleidur i raforkusdlusamningum ..........ocoeeveiiiieecicceeee

Handbaart T ..o
Veltufjarmunir samtals

Eignir samtals

Eigid fé og skuldir

Eigid fé

HIUTATE et
Yfirverdsreikningur hlutafjar og I6gbundinn varasjodur ...........cceeeeneene.
ENdurmatsreikningUr ....oo.oooviiiiiieccceccee e
Orddstafad @IIA F& ....o.oveeeeeeeeeeeeeeeeeeeeeeeeeeee e

Langtimaskuldir

Vaxtaberandi SKUIAIr ......ccoiiiiiiiiece e
Lifeyrisskuldbinding .......covoviiiiiiiiicce e
Tekjuskattsskuldbinding .......cccooiioiiiiii e
Innbyggdar afleidur i raforkusdlusamningum ..........cccooceevviiiicicciccree,
ABTAr flQIGUN ..o
LeiguskuldbindiNGar .....coviiiiieiie e

Skammtimaskuldir
Vaxtaberandi SKUIAIr ......covviiviiiiece e
Neesta ars afborgun leiguskuldbindinga .........ccceoviiiviiiiiiice
AL BNEETEUVAINIL .o
SKAttur til GreidsIU cvee e
Vidskiptaskuldir og adrar skammtimaskuldir ..........ccccccoviiiiiiiiiiiicn
Innbyggdar afleidur i raforkusdlusamningum ..........ccoeeviiiiiiciiiieece
Skammtimaskuldir samtals

Skuldir samtals

Eigid fé og skuldir samtals

Skyr.

14
15
16
17
18
33

19
33
20

21

22
23
24
33
31
25

22
25
33
24
26
33

Skyringar & bladsidum 12 til 43 eru éadskiljanlegur hluti af arsreikningnum.

31.12.2021 31.12.2020
45.056.809 46.231.460
7.489.750 3.906.076
1.451.573 1.441.124
602.359 606.058
13.575 11.075
484.457 0
55.098.523 52.195.793
1.120.404 1.577.617
1.792.908 1.182.671
112.481 0
1.359.394 1.522.482
4.385.186 4.282.770
59.483.710 56.478.563
6.767 7.294
1.238.368 1.238.368
10.466.882 11.220.586
18.415.642 19.442.711
30.127.659 31.908.959
20.858.422 15.796.272
2.852.000 2.468.000
3.395.984 2.979.174
0 1.272.234

41.759 357.417
125.737 90.407
27.273.902 22.963.503
15.375 15.375
10.659 8.329
21.280 0
52.037 0
1.982.798 1.282.879
0 299.518
2.082.149 1.606.101
29.356.051 24.569.604
59.483.710 56.478.563
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Eiginfjaryfirlit fyrir arié 2021

Yfirverds-
reikningur Endurmats- Oradstafad
Hlutafé hlutafjar reikningur eigid fé Samtals

2020
Eigid fé 1. jandar 2020 .........cc........ 4.092 1.242.368 12.024.652 23.224.999 36.496.110
Hagnadur arsins .......ccceevvieveeenn.nn 1.117.783 1.117.783
Onnur heildarafkoma ......c.ccco....... (146.885) (146.885)
Heildarhagnadur arsins ................. 970.898 970.898
Hlutafjarhakkun ..........cccooeein, 4.000 (4.000) 0
Hlutafjarlaekkun .....ccccooveiiiiinnnn, (798) (5.557.252) (5.558.050)
Endurmatsreikningur feerdur 4

6radstafad eigid fé .................. (804.065) 804.065 0
Eigid fé 31. desember 2020 ......... 7.294 1.238.368 11.220.586 19.442.711 31.908.959
2021
Eigid fé 1. janUar 2021 ...........c........ 7.294 1.238.368 11.220.586 19.442.711 31.908.959
Hagnadur arsins .......cccecevveeveeennn. 2.252.889 2.252.889
Onnur heildarafkoma .................... (378.789) (378.789)
Heildarhagnadur arsins ................. 1.874.100 1.874.100
Hlutafjarlaekkun .........ccocoovviienennn (527) (3.654.873) (3.655.400)
Endurmatsreikningur faerdur a

oradstafad eigid fé .......c.......... (753.703) 753.703 0
Eigid fé 31. desember 2021 .......... 6.767 1.238.368 10.466.882 18.415.642 30.127.659

Skyringar 4 bladsidum 12 til 43 eru éadskiljanlegur hluti af arsreikningnum.
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Sj6astreymisyfirlit fyrir arid 2021

Rekstarhreyfingar Skyr. 2021 2020
HagNadur ArSiNS ..ooooeiiiooee e 2.252.889 1.117.783
Rekstrarlidir sem ekki hafa ahrif a fjarstreymi:
Hagnadur af solu rekstrarfidrmuna ........cc.cooooiiiiiiic e (7.303) (5.554)
Laekkun lifeyrisskuldbindingar ........c.coovvieiiiiiicccccc e 23 (89.486) (70.306)
AFSKEITLIT oo 11 2.429.905 2.502.222
Hreinar (fjarmunatekjur) fjlarmagnsgjold ........cccovvveviiiiiiiiiicceccee 12 (1.666.852) 162.234
Hlutdeild i tapi hlutdeildarfélaga .........cocoooeiieiiee e 17 1.271 4.558
TKJUSKATEUT ettt 13 563.545 284.965
Veltufé fra rekstri 3.483.969 3.995.901
Birgair, [3eKKUN oo 457.213 14.991
Skammtimakrofur, (haekkun ) laakkun ..o (610.237) 259.704
Skammtimaskuldir, haekkun (laekkun) ......ooooiviiiiiiiii e 122.675 (497.188)
Handbaert fé fra rekstri fyrir vexti og skatta 3.453.620 3.773.409
INNNEIMEIT VEXEIN oottt 10.343 13.458
Greidir VEXEIT oottt (470.509) (362.824)
Handbaert fé fra rekstri 2.993.454 3.424.043

Fjarfestingahreyfingar

Fjarfesting i rekstrarfiarmunum ... 14 (1.211.036) (767.705)
Fjarfesting i rekstrarfijarmunum i byggingu .......ccocovvviiiiiiiiiiiiee, 12,15 (2.759.650) (1.143.369)
Soluverd seldra rekstrarfiarmuna ..o, 13.650 23.537
Fjarfesting { defnislegum eignum . .....ooooiiiiiic e 16 (18.121) (29.891)
Fjarfesting i hlutdeildarfélogum og 6drum félogum ........ccccovvviieienieenn. 17 (2.500) (1.500)
Mottekinn ardur fra hlutdeildarféldgum .......ccooiiiiiiiiiiie 17 2.428 2.428

Fjarfestingarhreyfingar (3.975.230) (1.916.500)

Fjarmdgnunarhreyfingar

Kaup @ eigin hIUTUM Lo 21 (3.655.400) (5.558.050)
NY [aNgtimaladn ..o 22 4.504.526 15.904.381
AfDOrganir lANa .....oooieceec e 22 (15.375) (8.163.962)
Afborganir leiguskuldbindinga ..........ooooeeeiiiic e 25 (5.298) (5.134)
Afborganir skammtimaldna ..........ccoooviiiii e 22 0 (3.253.089)

Fjdarmognunarhreyfingar 828.453 (1.075.854)
(Laekkun) haekkun a handbaru fé ..o (153.324) 431.689
Ahrif gengisbreytinga 4 handbaert & .........cooeeeeieeeeeeeeeeeeeeeeee, (9.765) 116.220
Handbaert f& 1. JanUar ...cccoooooviiiiccce e 1.522.482 974.573
Handbaert fé 31. desember ..o 1.359.394 1.522.482

Fjarfestingar- og fjdrmoégnunarhreyfingar an greidsluahrifa
Fjarfesting i rekstrarfiarmunum i byggIiNgU ....ccoovvviviieiiiiiiceeeeee (622.864) 0
Skammtimaskuldir, NaekKun ... 622.864 0

Skyringar & bladsidum 12 til 43 eru 6adskiljanlegur hluti af arsreikningnum.
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Skyringar

1. Félagid

HS Orka hf. er islenskt hlutafélag. Logheimili pess er ad Orkubraut 3, Svartsengi, Grindavik. Félagid annast
framleidslu og solu & raforku, heitu vatni til upphitunar og koldu neysluvatni. Félagid er i endanlegri eigu
Jar@varma slhf. og sjéda styrt af Ancala Partners LLP, hvor adili um sig 8 50% hlut i félaginu.

2. Yfirlysing um ad alpjédlegum reikningsskilastodlum sé fylgt

Arsreikningur félagsins er gerdur { samraemi vid alpjédlega reikningsskilastadla (IFRS) eins og beir hafa verid
stadfestir af Evropusambandinu og vidbdtarkrofur um upplysingar samkvemt l6gum nr. 3/2006 um
arsreikninga.

Stjorn félagsins heimiladi birtingu arsreikningsins pann 22. febrdar 2022.

3. Grundvollur reikningsskilanna

a. Matsadferdir
Reikningsskil félagsins byggja & kostnadarverdi, ad undanskildum eftirfarandi mikilveegum lidum
efnahagsreikningi:

- meirihluti rekstrarfjdrmuna er feerdur @ endurmetnu kostnadarverdi, sem var gangvirdi peirra a
endurmatsdegi.

- innbyggdar afleidur { raforkusélusamningum eru metnar 4 gangvirdi.

- lifeyrisskuldbinding er metin sem nuvirdi framtidar lifeyrisskuldbindinga.

- Eignarhlutir i 68rum félogum eru faerdir & & gangvirdi gegnum rekstrarreikning.

b. Starfreekslu- og framsetningargjaldmidill
Arsreikningur félagsins er birtur i islenskum krénum, sem er starfraekslugjaldmidill félagsins. Allar fjarhaedir eru
birtar i pusundum kréna nema annad sé tekid fram.

c. Mat og alyktanir vid beitingu reikningsskilaadferda

Gerd arsreiknings i samraemi vid alpjédlega reikningsskilastada krefst pess ad stjérnendur taki dkvardanir, meti
og gefi sér forsendur sem hafa ahrif 4 beitingu reikningsskilaadferda og birtar fjarhaedir eigna, skulda, tekna og
gjalda. Endanlegar nidurstédur i framtidinni kunna ad vera frabrugdnar nuverandi mati og forsendum.
Endurmat og ahrif pess a bokfeert verd eigna og skulda félagsins eru feerd pegar mat breytist.

Endanlegar nidurstdédur i framtidinni kunna ad verda frabrugdnar ndverandi mati og forsendum og kunna ad
hafa veruleg ahrif 4 sogulega reynslu félagsins og adrar stadreyndir og kringumstaedur.

Upplysingar um mikilveeg atridi, par sem mikilveegi dkvardana vid beitingu reikningsskilaadferda hefur mest
ahrif & skradar fjarhadir i reikningsskilunum, er ad finna i eftirfarandi skyringum:

- Skyring 14 - Afskriftir rekstrarfjdrmuna og endurmat rekstrarfjarmuna.

- Skyringar 15 og 16 - Virdisryrnun rekstrarfjdrmuna i byggingu og defnislegra eigna.
- Skyring 33 - Gangvirdi innbyggdra afleidna i raforkusélusamningum.

- Skyring 23 - Lifeyrisskuldbindingar.
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Skyringar

3. Grundvoéllur reikningsskilanna frh.

d. Mat gangyvirdis
Nokkrar reikningsskilaadferdir og skyringar félagsins krefjast dakvordunar 4 gangvirdi, bezedi vegna
fjdrmalagerninga og annarra eigna og skulda.

Félagid hefur komid upp verklagi vid akvordun a gangvirdi. | skipulaginu felst ad starfsmenn fjarmalasvids,
undir forystu fjarmalastjora, bera abyrgd a umsjéon med ollum mikilvaeegum akvordunum vardandi mat 3
gangvirdi, b.m.t. 3. stigs gangvirdi.

Fjarmalasvid fer reglulega yfir mikilvaegar ésannreynanlegar upplysingar og matsbreytingar. Ef upplysingar fra
bridja adila, s.s. verd fra verdbréfamidlara eda verdmatspjonustu, er notad til ad dkvarda gangvirdi pa leggja
starfsmenn fjarmalasvids mat 4 pau gogn sem aflad er fra pridja adila til ad stydja vid pa nidurstédu ad slikt mat
sé i samraemi vid krofur alpjédlegra reikningsskilastadla (IFRS), pb.m.t. pad stig sem gangvir8ismatid flokkast
undir.

Mikilvaeg matsatridi eru kynnt endurskodunarnefnd félagsins.

Vid akvordun gangvirdis eigna eda skulda notar fjarmalasvid markadsupplysingar ad svo miklu leyti sem haegt
er. Gangvirdid er flokkad i mismunandi stig eftir stigskiptu kerfi 8 grundvelli peirra upplysinga sem notadar eru
i matsadferdum sem hér segir:

- Stig 1: Skrdd verd (6breytt) & virkum markadi fyrir samskonar eignir og skuldir.
- Stig 2: Onnur verd en skrad verd samkvaemt 1. stigi sem haegt er ad greina fyrir viskomandi eign
eda skuld, ymist beint (verd) eda dbeint (afleitt af verdi).
- Stig 3: Verdgildi fyrir eign eda skuld sem ekki byggir a fadanlegum markadsupplysingum (6fdanleg gildi).

Ef pbau gildi sem notud eru vid dkvordun gangvirdis eignar eda skuldar flokkast i mismunandi stig i stigakerfinu
er akvordun gangvirdis 6ll flokkud i laegsta stig.

Félagid gerir tilfaerslur 4 milli stiga i stigkerfinu i lok pess reikningstimabils sem breytingin atti sér stad.

Nanari upplysingar um forsendurnar sem notadar eru vid dkvordun gangvirdis er ad finna | eftirfarandi
skyringum:

- Skyring 14 - Rekstrarfjdrmunir.
- Skyring 33 - Innbyggdar afleidur i raforkusélusamningum.
- Skyringar 27-35 - Ahzettustyring.

4. Mikilveegar reikningsskilaadferdir

Félagid hefur beitt reikningsskilaadferdum sem lyst er i pessari skyringu med samraeemdum heaetti 4 6llum peim
timabilum sem birt eru { arsreikningnum nema annad sé sérstaklega tekid fram.

a. Dotturfélog

Dotturfélog eru félog par sem félagid fer med yfirrdd. Félagid fer med yfirrad pegar pad ber dhaettu eda hefur
avinning af breytilegri ardsemi af hlutdeild sinni i félaginu og getur haft ahrif & ar6semina vegna yfirrdda sinna.
Dotturfélog eru feerd i arsreikninginn med hlutdeildaradferd og er eignarhluturinn upphaflega feerdur &
kostnadarverdi.
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Skyringar

4. Mikilveegar reikningsskilaadferdir frh.

b. Hlutdeildarfélog

Hlutdeildarfélog eru pau félog par sem félagid hefur veruleg ahrif & en ekki yfirrdd yfir rekstrar- og
fidrhagsstefnu félags. Veruleg ahrif eru alla jafna til stadar pegar félagid raedur yfir 20-50% atkvaedisréttar |
6dru félagi.

Hlutdeildarfélog eru feerd i arsreikning félagsins med hlutdeildaradferd og er eignarhluturinn upphaflega
feerdur 4 kostnadarverdi ad vidbaettum vidskiptakostnadi.

Arsreikningur félagsins inniheldur hlutdeild i hagnadi eda tapi og annarri heildarafkomu hlutdeildarfélaga, eftir
ad reikningsskilaadferdir hlutdeildarfélagsins hafa verid samraemdar reikningsskilaadferdum félagsins.
Hlutdeildaradferdinni er beitt fra pvi ad ahrif verda veruleg og par til peim lykur.

Verdi hlutdeild félagsins { tapi meiri en bokfeert verd hlutdeildarfélagsins, ad medtdoldum
langtimafjarfestingum, er békfaerda verdid feert { null og faerslu frekara taps er haett nema félagid hafi gengist i
abyrgdir fyrir pessi félog eda innt af hendi greidslur vegna peirra.

c. Erlendir gjaldmidlar

Vidskipti i erlendum gjaldmidlum

Vidskipti i erlendum gjaldmidlum eru feerd i starfraekslugjaldmidil félagsins & gengi vidskiptadags. Peningalegar
eignir og skuldir i erlendum gjaldmidlum eru feerdar midad vid gengi & uppgjorsdegi. Gengismunur sem
myndast vegna peningalegra eigna og skulda er sa mismunur sem myndast @ milli afskrifads kostnadarverds i
starfraekslugjaldmidli i upphafi timabilsins, ad teknu tilliti til virkra vaxta og greidsina & timabilinu, og afskrifads
kostnadarverds i erlendum gjaldmidli midad vid gildandi gengi i lok reikningsarsins. Efnislegar eignir og skuldir,
sem metnar eru & gangvirdi i erlendri mynt, eru faerdar a pvi gengi sem var i gildi pegar gangvirdi peirra var
akvardad. Gengismunur er feerdur medal fijdrmunatekna og fjarmagnsgjalda i rekstrarreikningi. Efnislegar
eignir og skuldir sem metnar eru & grundvelli kostnadarverds i erlendri mynt eru feer8ar a pvi gengi sem i gildi
var & vidskiptadegi.

d. Fjarmalagerningar

(i) Fjareignir adrar en afleiGusamningar

Vidskiptakrofur og skuldir eru upphaflega faerdar til békar 8 peim degi sem til peirra er stofnad. Allar adrar
fidreignir og fjarskuldir, eru upphaflega feerdar & peim degi sem félagid gerist adili ad samningsbundnum
akvaedum fjarmalagerningsins.

Fjareign (nema ad pad sé vidskiptakrafa an verulegs fjdrmognunarpattar) eda fjarskuld er upphaflega feerd 4
gangvirdi ad vidbaettum, fyrir paer eignir sem ekki eru metnar & gangverdi gegnum rekstrarreikning, peim
vidskiptakostnadi sem unnt er ad tengja beint vid 6flun eda Utgafu fjarmalagernings. Vidskiptakrafa an verulegs
fjdrmognunarpattar er upphaflega metin a vidskiptaverdi.

Félagid afskrair fjareignir pegar samningsbundinn réttur pess til sjodstreymis fjareignanna rennur Ut eda ef
félagid framselur rétt til sjodstreymis af eigninni til annars adila par sem naer 6l dheetta og avinningur sem
tengist eignarhaldinu yfirfeerist eda an pess ad yfirfeera pvi sem naest alla pa dhaettu og avinning sem i
eignarhaldinu felst og hefur par med ekki lengur yfirrad yfir fjdreigninni.
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Skyringar

4. Mikilveegar reikningsskilaadferdir frh.

Fjareignum og fjarskuldum er jafnad saman og hrein fjarhaed faerd i efnahagsreikning pegar og adeins pegar
lagalegur réttur félagsins til jofnunar er til stadar og fyrirhugad er ad gera upp med j6fnun fjareigna og
fjdrskulda eda ad innleysa eignina og gera upp skuldina @ sama tima.

Félagid flokkar fjareignir adrar en afleiGusamninga i eftirfarandi flokka: Fjareignir & gangvirdi gegnum
rekstrarreikning og fjareignir faerdar a afskrifudu kostnadarverdi.

Til fjareigna & gangvirdi gegnum rekstrarreikning teljast fjarfestingar i 6drum félogum.

(ii) Fjareignri faerdar & afskrifudu kostnadarverdi

Fjdreign er faerd a afskrifudu kostnadarverdi ef baedi eftirfarandi skilyrdi eru uppfyllt og hin er ekki tilgreind &
gangvirdi gegnum rekstrarreikning:

— ef henni er haldid samkvaemt vidskiptamddeli par sem markmidid er ad eiga eignina til ad innheimta
samningsbundid sj6dsfledi, og

— samningsskilmalar eignarinnar tiltaka sérstakar dagsetningar & sjodsfleedi sem einvordungu innheldur
afborganir af hofudstél og vaxtagreidslur.

bess hattar eignir eru feerdar a afskrifudu kostnadarverdi med adferd virkra vaxta. Afskrifad kostnadarverd er
laekkad um virdisryrnun. Vaxtatekjur, gengishagnadur og -tap og virdisryrnun eru faerd i rekstrarreikning. Allur
hagnadur og tap vid afskraningu eru feerdur i rekstrarreikningi.

Fjdreignir metnar & kostnadarverdi sem ekki eru afleidur eru handbeert fé og igildi handbaers fjar asamt
vidskipta- og 68rum skammtimakréfum.

Til handbeers fjar telst sjodur og ébundnar bankainnstaedur sem eru til radstéfunar innan priggja manada.

(iii) Fjarskuldir adrar en afleidusamningar
Lantokur eru faerdar 4 peim degi sem til peirra er stofnad. Allar adrar fjarskuldir eru upphaflega feerdar a peim
vidskiptadegi pegar félagid gerist adili ad samningsbundnum akvaedum fjarmalagerningsins.

Félagid afskrair fjarskuld pegar samningsbundnum skyldum vegna skuldagerningsins er lokid, paer felldar nidur
eda falla Ur gildi. Félagid afskrair einnig fjarskuld pegar samningdkveedum hennar er breytt og sjodsflaedi
hennar breytist verulega, i slikum tilvikum er ny skuld byggd a breyttum samningsskilmalum faerd a gangvirdi.

Félagid flokkar fjarskuldir adrar en aflei@usamninga sem adrar fjarskuldir. Slikar skuldir eru upphaflega faerdar
a gangvirdi ad vidbaettum tengdum vidskiptakostnadi. Eftir upphaflega skraningu eru pessar fjarskuldir metnar
a afskrifudu kostnadarverdi midad vid virka vexti.

Til fjarskulda félagsins annarra en afleidusamninga teljast lantokur, vidskiptaskuldir og adrar
skammtimaskuldir.

(iv) AfleiGusamningar

AfleiGusamningar eru upphaflega feerdir @ gangvirdi. Beinn vidskiptakostnadur vegna peirra er feerdur i
rekstrarreikning eftir pvi sem hann fellur til. Eftir upphaflega skraningu eru afleidusamningar (ad medtéldum
innbyggdum afleidum) faerdir 4 gangvirdi i efnahagsreikning og gangvirdisbreytingar feerdar i rekstrarreikning
medal fjarmunatekna og fjarmagnsgjalda.
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4. Mikilveegar reikningsskilaadferdir frh.

Adskiljanlegar innbyggdar afleidur
Innbyggdar afleidur eru adskildar frd grunnsamningum og feerdar sérstaklega pegar efnahagsleg einkenni og
dhaetta grunnsamnings og innbyggdrar afleidu eru ekki natengd, annar gerningur med somu akvaedi og
innbyggda afleidan veeri skilgreindur sem afleidusamningur og sameinadi gerningurinn er ekki metinn &
gangvirdi gegnum rekstrarreikning.

HS Orka hefur gert langtimasamning um solu a raforku sem felur i sér innbyggdar afleidur. Tekjur af pessum
samningi tengjast beint breytingum 4 framtidarverdi als. Breytingar @ gangvirdi innbyggdra afleida teljast ekki
til ahaettuvarna og eru faerdar beint i rekstrarreikning.

(v) Hlutafé
Almennir hlutir
Beinn kostnadur vid utgafu almennra hluta er feerdur til laekkunar 4 eigin fé ad fradregnum tekjuskattsahrifum.

e. Rekstrarfjarmunir

(i) Feersla og mat

Rekstrarfjarmunir eru faerdir til eignar & kostnadarverdi eda endurmetnu kostnadarverdi, ad fradregnum
uppséfnudum afskriftum og virdisryrnun.

Kostnadarverd samanstendur af beinum kostnadi sem fellur til vid kaupin. Kostnadarverd rekstrarfjdrmuna
sem félagid byggir sjalft innifelur efniskostnad, launakostnad og annan beinan kostnad sem fellur til vid ad
koma eigninni i notkun og eignfeerdan fjdrmagnskostnad. Adkeyptur hugbunadur sem er naudsynlegur til ad
starfraekja viokomandi bunad er faerdur til eignar sem hluti af kostnadarverdi bunadar.

Virkjanir og fasteignir félagsins eru skrddar & endurmetnu kostnadarverdi i efnahagsreikningnum, sem er
gangvirdi eignanna & endurmatsdegi ad fradregnum uppséfnudum afskriftum. Endurmetid er med
reglubundnum heetti. Allar haekkanir vegna endurmatsins eru faerdar 4 endurmatsreikning medal eigin fjar ad
fradregnum tekjuskatti. Afskriftir endurmatsins eru faerdar i rekstrarreikning og er drlega feerd leidrétting sem
endurspeglar pa fjarhaed af endurmatsreikningi og & dradstafad eigid fé. bess er vaenst ad endurmat sé
framkveemt & priggja til fjogurra ara fresti eda pegar markadsadstaedur gefa visbendingar um verulegar
breytingar & virdi. Endurmat var sifast framkveemt & orkuverum félagsins i Svartsengi og & Reykjanesi 31.
desember 2018. Adrar eignir voru endurmetnar 2008.

Pegar rekstrarfjarmunir eru samsettir Ur einingum med dlikan nytingartima eru einingarnar adgreindar medal
rekstrarfjarmuna.

Hagnadur eda tap af solu rekstrarfjdrmuna er dkvardad med pvi ad bera saman soluverd og bokfeert verd
eignarinnar og er jafnad saman og feert i rekstrarreikning medal annarra tekna eda annars rekstrarkostnadar.
pegar endurmetnar eignir eru seldar eru endurmatid flutt & 6radstafad eigid fé.

(i) Kostnadur sem fellur til sidar
Kostnadur sem fellur til sidar er adeins eignfeerdur ef hann eykur vaentan framtidaravinning peirrar eignar sem
hann tengist. Reglulegar vidgerdir og vidhald er feert til gjalda pegar kostnadur fellur til.
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(iii) Afskriftir

Afskriftir eru reiknadar af kostnadarverdi eda endurmetnu kostnadarverdi eignar ad fradregnu nidurlagsverdi.
Verulegir einstakir hlutar einstakra eigna eru metnir og ef hlutinn hefur nytingartima sem er annar en eignin
sjalf, pa er sa hluti afskrifadur sérstaklega.

Afskriftir eru faerdar linulega i rekstrarreikning midad vid aeetladan nytingartima einstakra hluta
rekstrarfjarmuna. Land er ekki afskrifad.

Rekstrarfjarmunir eru afskrifadir fra peim degi sem peir eru uppsettir og tilbdnir til notkunar eda f tilviki eigna
sem félagid byggir sjalft, fra peim degi sem eignin er fullgerd og tilbuin til notkunar.

Azetladur nytingartimi vegna arsins og samanburdarars greinist pannig:
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Afskriftaradferdir, nytingartimi og nidurlagsverd eru endurmetin & hverjum uppgjorsdegi og breytt ef pad er
videigandi.

f. Oefnislegar eignir

(i) Rannsdknar og préunarkostnadur

Kostnadur vegna rannsokna sem gerdar eru i peim tilgangi ad kanna jardhitasvaedi par sem ovissa rikir um
nytingarmoguleika, og konnun annarra sveeda sem henta til orkuvinnslu af 68rum uppruna, svo og til ad afla
nyrrar visinda- eda teeknipekkingar er feerdur i rekstrarreikning pegar til hans er stofnad.

proun felur i sér konnun & jardhitasveedum og 6drum svaedum sem henta til orkuvinnslu af 68rum uppruna par
sem likur eru & nytingu og virkjun i framtidinni. Préunarkostnadur er adeins eignfeerdur ef haegt er ad meta
hann & areidanlegan hatt, ef pad eru likur 4 taeknilegum eda hagraenum abata i framtidinni og félagid setlar sér
og hefur getu til ad ljuka préuninni og nyta eda selja eignina. Eignfeerdur kostnadur samanstendur af
efniskostnadi, beinum launakostnadi og yfirstjornarkostnadi sem haegt er ad rekja beint til pess sem i préun er
og eignfeerdum fjdrmagnskostnadi. Annar prdunarkostnadur er gjaldfaerdur i rekstrarreikningi pegar hann
fellur til.

pegar akvérdun um virkjun eda nytingu jardhitasvaedis hefur verid tekin og 6ll tilskilin leyfi hafa fengist, er
undirbuningskostnadur vegna virkjunar eda nytingarinnar feerdur a rekstrarfjarmuni i byggingu.

Eignfeerdur préunarkostnadur er metinn 4 kostnadarverdi ad fradreginni uppsafnadri virdisryrnun.
préunarkostnadur er arlega profadur med tilliti til virdisryrnunar.

(ii) Adrar éefnislegar eignir
Adrar oéefnislegar eignir sem félagid hefur keypt, par med talinn hugbunadur, sem hafa takmarkadan
nytingartima eru metnar a kostnadarverdi ad frddregnum uppséfnudum afskriftum og virdisryrnun.
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(iii) Kostnadur sem fellur til sidar
Kostnadur sem fellur til sidar er adeins eignfeerdur ef hann eykur vaentan framtidaravinning peirrar eignar sem
hann tengist. Allur annar kostnadur er gjaldfaerdur i rekstrarreikningi pegar hann fellur til.

(iv) Afskriftir
Afskriftir eru reiknadar af kostnadarverdi eignarinnar ad fradregnu nidurlagsverdi.

Afskriftir eru faerdar linulega i rekstrarreikning midad vid daetladan nytingartima defnislegra eigna frad peim
degi pegar beer eru tilblnar til notkunar. Azetladur nytingartimi arsins og samanburdarars greinist pannig:

[ [0=4 oYU Ta T o 11 | TR 5-10 ar

Afskriftaradferdir, nytingartimi og nidurlagsverd eru endurmetin a hverjum uppgjorsdegi og breytt ef pad er
videigandi.

g. Leig@ar eignir

Vid upphaf eda breytingu & samningi sem felur i sér leiguhluta Uthlutar félagid endurgjaldinu & sérhvern
leiguhluta & grundvelli sjalfstaeds verds hvers hlutar fyrir sig. Fyrir leigusamninga um fasteignir hefur félagid
hins vegar kosid ad adgreina ekki leiguhluta frd 68rum hlutum samningsins og feerir pd sem einn leigusamning.

Félagid feerir leigueign og leiguskuld vid upphaf leigusamnings. Leigueignin er upphaflega feerd &
kostnadarverdi, sem er upphafleg fjarhaed leiguskuldarinnar ad teknu tilliti til leigugreidsina sem hafa fallid til
fyrir eda & upphafsdegi samningsins, beins kostnadar vid 6flun leigueignarinnar og daetlads kostnadar vid ad
taka nidur og fjarlegja eignina, eda til pess ad faera eignina eda umhverfi hennar i samt horf ad loknum
leigusamningi, og ad fradregnum leiguilvilnunum sem félagid hefur fengid.

Leigueignin er afskrifud linulega fra upphafi til loka leigusamningsins, nema pegar eignarhald flyst yfir til
félagsins i lok leigutimabilsins eda ef kostnadarverd leigueignarinnar endurspeglar ad félagid muni nyta sér
kauprétt i lok leigutimabilsins. | peim tilfellum er leigueignin afskrifud 4 nytingartima eignarinnar, sem er
avardadur med somu adferd og notud er fyrir adra fastafjarmuni félagsins. Jafnframt er virdi leigueignar
lekkad reglubundid um sem nemur virdisryrnun hennar, ef einhver er, og leidrétt vegna endurmats
leiguskuldarinnar.

Leiguskuld er upphaflega feerd vid nuvirdi ogreiddra leigugreidsina & upphafsdegi leigusamningsins.
Greidslurnar eru nuvirtar med pvi ad nota innbyggda vexti leigusamningsins, séu peir tilaekir, en annars notar
félagid pa vexti sem hun feer af nyju lansfé. Ad jafnadi notar félagid vexti & nyju lansfé til navirdingar.

Félagid akvardar vexti af nyju lansfé med pvi ad lita til vaxtakjara annarra fjdrmognunarleida og gerir tilteknar
adlaganir & peim til ad endurspegla skilmala leigusamningsins og eiginleika eignarinnar sem er leigd.
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Leigugreidslur sem eru innfaldar i akvordun fjarhaedar leiguskuldar fela i sér eftirfarandi:

— Fastar greidslur, par med taldar leigugreidslur sem eru samkvaemt edli sinu fastar;

— Breytilegar leigugreidslur tengdar voxtum eda visitdlu, upphaflega dztladar midad vid vexti eda visitdlu a
upphafsdegi;

— Fjarhaedir sem gert er rad fyrir ad purfi ad greida samkvaemt hrakvirdisabyrgd; og

— Kaupverd samkvaemt kaupréttarakvaedi i leigusamningi pegar félagid telur nokkud vist ad pad muni nyta

kaupréttinn, leigugreidslur & valkveedum framlengingartimabilum ef félagid er nokkud visst um ad pad muni

nyta framlengingarheimildir og greidslur vegna uppsagnar leigusamnings fyrir lok leigutimans, nema félagid sé

nokkud visst um ad nyta ekki uppsagnarheimildir.

Leiguskuldin er feerd a afskrifudu kostnadarverdi med pvi ad nota adferd virkra vaxta. HUn er endurmetin
begar breyting verdur & framtidarleigugreidslum vegna breytinga 3 visitolu eda voxtum, ef breyting verdur 3
mati félagsins & fjarhaed sem pad veentir ad verdi greidd samkvamt hrakvirdistryggingu, ef félagid breytir mati
sinu & pvi hvort pad muni nyta kaupréttarakveaedi, heimildir til framlengingar eda uppsagnar leigusamnings eda
begar breyting verdur a fjarhaed leigugreidslu sem er i edli sinu fost.

begar leiguskuldin er endurmetin med pessum heetti er samsvarandi leidrétting gerd 4 bodkfaerdu verdi
leigueignarinnar, eda leidrétting faerd i rekstrarreikning félagsins ef bokfeaert virdi leigueignarinnar hefur verid
feert nidur i null.

Leigueignir sem eru faerdar medal rekstrarfjarmuna i efnahagsreikningi en leiguskuldir sem sér lina i
efnahagsreikningi.

Skammtimaleigusamningar og leigusamningar um lagvirdiseignir

Félagid kys ad feera ekki leigueignir og leiguskuldir vegna leigusamninga um lagvirdiseignir og
skammtimaleigusamninga, par @ medal um tolvubuUnad. Félagid gjaldfeerir leigugreidslur vegna pessara
leigusamninga linulega 4 leigutima.

h. Rekstrarvérubirgdir

Rekstrarvorubirgdir eru metnar 4 kostnadarverdi eda hreinu séluvirdi, hvoru sem laegra reynist. Kostnadarverd
birgda byggir a fyrst inn - fyrst Ut reglunni og innifelur kostnad sem fellur til vid ad afla birgdanna og koma
beim & nuverandi stad og astand. Hreint soluvirdi er dzetlad soluverd i venjulegum vidskiptum ad fradregnum
deetludum kostnadi vid ad klara og selja voruna.

i. Virisryrnun

(i) Fjareignir sem ekki eru afleiGusamningar

A hverjum uppgjoérsdegi er kannad hvort til stadar sé hlutlaeg visbending um virdisryrnun fijareigna sem ekki
eru faerdar a gangvirdi gegnum rekstrarreikning, par med téldum eignarhlutum i hlutdeildarfélogum. Fjareign
telst hafa ordid fyrir virdisryrnun ef hlutleegar visbendingar eru til stadar um virdisryrnun vegna eins eda fleiri
atburda eftir upphaflega skraningu eignarinnar, sem leida til pess ad veent framtidarsjédstreymi af eigninni
verdi laegra en adur var talid og haegt er ad meta ahrif atburdarins med areidanlegum haetti.

(ii) Adrar eignir

Bokfaert verd annarra eigna félagsins, ad undanskildum birgdum, er yfirfarid & hverjum uppgjorsdegi til ad
meta hvort visbendingar séu um virdisryrnun peirra. Sé einhver slik visbending til stadar er endurheimtanleg
fjarhaed eignarinnar metin. Vegna defnislegra eigna sem ekki hafa verid teknar i notkun er endurheimtanleg
fjarhaed metin arlega 4 sama tima.
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Virdisryrnun er gjaldfeerd pegar bokfeert virdi eignar er haerra en endurheimtanleg fjarhaed hennar.
Virdisryrnun endurmetinna rekstrarfjdrmuna er feerd 4 endurmatsreikning medal eigin fjar upp ad beirri
fjdrhaed sem hann stendur i en eftir pad i rekstrarreikning. Virdisryrnun annarra eigna er gjaldfeerd i
rekstrarreikningi.

Endurheimtanleg fjarhaed eignar er hreint gangvir@i hennar ad fradregnum solukostnadi eda nytingarvirdi,
hvort sem haerra reynist. Nytingarvirdi er metid midad vid daetlad framtidarsjodstreymi, sem er nuvirt med
voxtum fyrir skatta, sem endurspeglar mat markadarins a timavirdi peninga hverju sinni og pa ahaettu sem
fylgir eigninni.

Virdisryrnun er bakfaerd ef breyting hefur ordid & mati sem notad var vid utreikning & endurheimtanlegri
fjarhaed. Virdisryrnun er einungis bakfaerd ad pvi marki ad békfeert verd eignar sé ekki umfram pad sem verid
hefdi, ad fradregnum afskriftum, ef engin virdisryrnun hefdi verid faerd.

j. Hlunnindi starfsmanna

(i) 16gjaldatengt lifeyriskerfi

I8gjaldatengd lifeyriskerfi eru eftirlaunahlunnindi par sem félagid greidir fost framlog til lifeyrissjéda og ber
hvorki lagalega né atlada skyldu til ad greida frekari framlog. Kostnadur vegna framlaga i idgjaldatengd
lifeyriskerfi er gjaldfeerdur sem launatengd gjold i rekstrarreikningi & peim timabilum sem starfsmenn veita
félaginu pjonustu. Fyrirframgreidd framldg eru faerd til eignar ad pvi marki sem endurgreidsla eda laekkun a
framtidargreidslum er fyrir hendi.

(ii) Réttindatengt lifeyriskerfi

Skuldbinding félagsins vegna réttindatengdra lifeyriskerfa eda lifeyrissjéda er reiknud sérstaklega fyrir hvert
kerfi med pvi ad azetla framtidarvirdi lifeyrisréttinda sem niverandi og fyrrverandi starfsmenn hafa dunnid sér
a yfirstandandi og fyrri timabilum. Réttindin eru afvoxtud til ad finna nuvirdi peirra. Tryggingastaerdfraedingar
reikna skuldbindinguna arlega & grundvelli adferdar sem midast vid aunnin réttindi. Breytingar &
skuldbindingunni vegna tryggingafraedilegra breytinga eru faerdar medal annarrar heildarafkomu. Annar
kostnadur vegna réttindatengdra lifeyriskerfa er feerdur i rekstrarreikning.

k. Skuldbindingar

Skuldbinding er faerd i efnahagsreikninginn pegar félaginu ber lagaleg eda aetlud skylda vegna fyrri atburdar og
liklegt er ad kostnadur lendi & pvi vid ad gera upp skuldbindinguna. Skuldbinding er metin Ut frd veentu
framtidarfjarflaedi, sem er nlvirt med voxtum fyrir skatta sem endurspeglar mat markadarins a timavirdi
peninga hverju sinni og pa aheettu sem fylgir skuldbindingunni. Bakfaersla nuvirdingarinnar er feerd sem
fjarmagnsgjold.
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|. Tekjur

Tekjur félagsins skiptast med eftirfarandi haetti

(i) Rafmagn

Tekjur af raforkusdlu dsamt orkuflutningi eru feerdar pegar yfirrdd eru feerd til vidskiptavinar og
frammistoduskuldbindingu er fullnaegt, sem er pegar rafmagn er afhent. Tekjur af solu & raforku dsamt
orkuflutningi eru faerdar i rekstrarreikning samkveemt maeldri afhendingu til kaupenda & timabilinu. A milli
maelinga er notkun dzetlud midad vid fyrri reynslu.

Greidslufrestur er almennt 30 dagar.

(i) Vatn (heitt og kalt)

Tekjur eru feerdar pegar yfirrdd eru feerd til vidskiptavinar og frammistdéduskuldbindingu er fullnaegt, sem er
begar vatnid er afhent. Tekjur af s6lu & heitu vatni eru feerdar i rekstrarreikning samkvaemt maeldri afhendingu
til kaupenda & timabilinu. A milli maelinga er notkun daetlud midad vid fyrri reynslu.

Greidslufrestur er almennt 30 dagar.

(iii) Adrar tekjur

Adrar tekjur samanstanda af solu & pjénustu, leigutekjum, sala & gufu, sala a jardsjo og 6nnur sala. Tekjur eru
feerdar pegar vorur eru afhentar eda pjonustan er innt af hendi og pegar frammistoduskuldbindingu er
fullnaegt og yfirrad yfir voru eda pjonustu er feert til vidskiptavinar.

Greidslufrestur er almennt 30 dagar.

m. Fjarmunatekjur og fjarmagnsgj6ld

Fjdrmunatekjur samanstanda af vaxtatekjum af fjarfestingum, ardtekjum, gangvirdisbreytingum fjareigna 4
gangvirdi gegnum rekstrarreikning, gengishagnadi af erlendum gjaldmidlum og hagnadi af afleidum sem er
faerdur i rekstrarreikning. Vaxtatekjur eru faerdar i rekstrarreikning eftir pvi sem peer falla til midad vid virka
vexti. Ardstekjur eru faerdar i rekstrarreikning a peim degi sem réttur félagsins til ardgreidslu stofnast.

Fjdrmagnsgjold samanstanda af vaxtakostnadi af lantokum, bakfaerslu nuvirdingar skuldbindinga, gengistapi af
erlendum gjaldmidlum, tapi af afleidum sem fzert er i rekstrarreikning, gangvirdisbreytingum fjareigna a
gangvirdi gegnum rekstrarreikning og virdisryrnun annarra fjareigna en vidskiptakrafna. Lantékukostnadur sem
ekki er eignfaerdur vegna kaupa eda bygginga haefra eigna er gjaldfaerdur i rekstrarreikning midad vid virka
vexti.

Hagnadi eda tapi vegna gengisbreytinga erlendra gjaldmidla er jafnad saman og feert annad hvort sem
fijarmunatekjur eda fjarmagnsgjold eftir pvi sem vid 4.
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n. Tekjuskattur

Gjaldfaerdur tekjuskattur samanstendur af tekjuskatti til greidslu og frestudum tekjuskatti. Tekjuskattur til
greidslu og frestadur tekjuskattur er faerdur i rekstrarreikning nema pegar hann tengist lidum sem eru faerdir
beint 4 eigid fé i yfirliti um heildarafkomu.

Tekjuskattur til greidslu er tekjuskattur sem deetlad er ad komi til greidslu & naesta ari vegna skattskylds
hagnadar arsins, midad vid gildandi skatthlutfall & uppgjorsdegi, auk leidréttinga a tekjuskatti til greidslu vegna
fyrridra.

Frestadur tekjuskattur er faerdur med efnahagsskuldbindingaradferdinni vegna timabundinna mismuna &
bokfeerdu verdi eigna og skulda i arsreikningnum annars vegar og skattverdi peirra hins vegar. Utreikningur &
frestudum skatti byggir a pvi skatthlutfalli sem vaenst er ad verdi i gildi pegar timabundnir mismunir koma til
med ad snuast vid, midad vid gildandi |6g & uppgjorsdegi. Skatteign og tekjuskattsskuldbindingu er jafnad
saman ef til stadar er lagaleg heimild til ad jafna tekjuskatt til greidslu @ moti skatteign og paer heyra undir
somu skattyfirvold.

Skatteign er feerd vegna yfirfaeranlegs skattalegs taps, skattaivilnana og fradrattarbaerra timabundinna
mismuna ad pvi marki sem liklegt er talid ad skattskyldur hagnadur verdi til radstofunar i framtidinni sem unnt
verdur ad nyta eignina 4 méti. Skatteignin er metin @ hverjum uppgjorsdegi og hun laekkud ad pvi marki sem
talid er liklegt ad nytist ekki.

o. Rikisstyrkir (styrkir fra Evrépusambandinu medgtaldir)

Opinberir styrkir tengdir eignum eru upphaflega faerdir sem frestadar tekjur a gangvirdi ef pad er naegjanleg
vissa fyrir pvi ad peir verdi motteknir og ad félagid muni uppfylla skilyrdi tengd styrkveitingu. pPeir eru sidan
feerdir i rekstrarreikning sem adrar tekjur 4 kerfisbundinn hatt a liftima vidkomandi eignar.

Styrkir sem aetladir eru til ad maeta kostnadi sem fellur & félagid eru feerdir i rekstrarreikning a kerfisbundinn
hatt 4 sama timabili og tengdur kostnadur er feerdur.

p. Nyir reikningsskilastadlar og tulkanir

Nokkrir nyir alpjédlegir reikningsskilastadlar gilda um fjarhagsar sem hefjast 1. jandar 2021 eda sidar og heimilt
var ad beita fyrir gildistoku peirra. Félagid hefur hins vegar ekki innleitt nyja eda breytta reikningsskilastadla vid
gerd pessara reikningsskila.

Ekki er buist vid ad eftirfarandi breytingar a stodlum og tulkunum muni hafa veruleg ahrif a reikningsskil
félagsins.

— ipyngjandi samningar — kostnadur vid ad uppfylla samning (vidbaetur vid IAS 37).

— Frestud skatteign tengd eignum og skuldum vegna einna vidskipta (vidbaetur vid IAS 12) .
— Leiguivilnanir tengdar COVID-19 eftir 30. juni 2021 (breytingar 4 IFRS 16); .

— Arlegar endurbaetur 4 alpjédlegum reikningsskilastédlum 2018-2020.

— Fastafjarmunir: avinningur a8ur en aetlud notkun hefst (breytingar a IAS 16).

— Tilvisanir til hugtakarammans (breytingar a IFRS 3).

— Flokkun skulda sem skammtima- og langtimaskuldir (breytingar a IAS 1).

—IFRS 17 vatryggingasamningar og breytingar a IFRS 17 vatryggingasamningar.

— Upplysingar um reikningsskilaadferdir (breytingar & IAS 1 og verklagsreglur 2).

— Skilgreiningar a reikningshaldslegu mati (breytingar a IAS 8).
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5. Tekjuskipting

Tekjur félagsins skiptast med eftirfarandi haetti

2021 2020
SEOINOLENAUL .ttt ettt e et e e etbeesare e 2.911.231 2.734.585
RATOIKA @BTIE ovieiii et 5.149.985 4.783.945
Vatn (NEItE 08 Kalt) ..o 928.444 905.401
ANNAD e 243.840 189.729
Tekjur af samningum vid ViGsKiptavini .........ccoociiiiiienie e 9.233.500 8.613.659
TrYEINGADGETUL 1.ttt 414.801 0
Innleystar 8l AhaettUVArNIE ...oooiiiccc e (338.037) 0
9.310.264 8.613.659
6. Framleidslukostnadur, kostnadarverd solu og pjonustu
2021 2020
FramleidsIUKOSTNABUL c...cooviiiiiiciecce e 4.804.065 4.322.603
KOSTNAGAIVEIS SOIU .viviiiiiiiiie et 2.499.558 1.798.070
7.303.623 6.120.673
Framleidslukostnadur og kostnadarverd solu greinist pannig eftir edli kostnadar:
2021 2020
Laun og launatengd gjOld .........ovoiiiiiiiiic e 933.493 863.016
J N £ 1 U PUPUURRROPRRR 2.373.398 2.455.567
OFKUKGUP vttt 2.332.857 1.677.612
OrKUTTUTNINGUE oottt 526.533 539.083
Vidhald 0g annar KOStNaGUE ........cceoiiiiiiiiiecccee e 1.137.342 585.395
7.303.623 6.120.673
7. Annar rekstrarkostnadur
2021 2020
Laun og launatengd gJOId ........coviiiiiiiiiicee e 443.268 435.042
Haekkun lifeyrisskuldbindingar ........cooooiiiiiiiiice e, 52.764 48.306
SEOrNUNAIKOSTNAGU ...iviiiiiiecie ettt e 276.802 354.600
AFSKITFLIE oottt a ettt et sre e 54.148 43.806
826.982 881.754
8. Rannsdknar- og préunarkostnadur
2021 2020
Laun og launatengd gJOId ........ooviiiiiiiiiicc e 12.637 43.157
Rannsoknar 0g prounarverkefni ..o 13.812 24.715
EVEOPUSTYIKIT oo 0 (29.028)
AFSKITTLIN 1ottt ettt ere e 2.360 2.848
28.808 41.691
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9. Laun og launatengd gjold

2021 2020
AU 1.263.639 1.129.636
Framlag i idgjaldatengda [ifeyrissjOdi ....ccueeviiiiiiieiceee e 163.524 144.775
Haekkun lifeyrisskuldbindingar ........cooiiiviiiiiiicc e 526.250 231.912
ONNUr 1auNateNgd GJOIA ..o 138.761 122.456
2.092.174 1.628.779
Medalfjoldi starfsmanna umreiknadur i heilsarsstorf ..o, 73 70
Laun og launatengd gjold, ad medtalinni haekkun lifeyrisskuldbindingar, skiptast pannig:
2021 2020
Eignfaert 8 framkvaemdir .....oooeiiicee e 176.527 55.653
Framleidslukostnadur og kostnadarverd SOIU ........ccoovveieiieiieieee e, 933.493 863.016
Rannséknar- 0g brounarkoStNadur .....c..cocueiivieice e 12.637 43.157
ANNAr rekStrarkOStNAGUL .....ccviiiiiiie e 496.032 483.348
Feert medal annarrar heildarafkomu ..., 473.486 183.606
2.092.174 1.628.779

Laun stjérnar og framkvaemdastjornar ndmu 73 millj. kr. 2021 (2020: 88 millj. kr.).

10. bdknun til endurskodenda

péknun til endurskodenda félagsins & arinu 2021 nam 21,3 millj. kr. (2020: 35,0 millj. kr.) par af 11,7 millj. kr.
(2020: 14,5 millj. kr.) vegna endurskodunar &rsreiknings. Onnur pjénusta sem keypt var af KPMG nam 9,6 millj.
kr. & arinu 2021 (2020: 20,5 millj. kr.).

11. Afskriftir og virdisryrnun

Afskriftir og virdisryrnun greinast pannig:

2021 2020
Afskriftir rekstarfjarmuna, sbr. skyringu 14 .......c..cccooviiviiiiiiicicece e 2.422.233 2.494.099
Afskriftir defnislegra eigna, sbr. SKyringu 16 .........cccovevvieiiiiiicieeceeee e, 7.672 8.122
2.429.905 2.502.222

Afskriftir skiptast pannig:
Framleidslukostnadur og kostnadarverd sOlU .......cc.covvvviiiiiicciiiceec e 2.373.398 2.455.567
ANNAr rekStrarkOSTNAGUL ....oovieie et 54.148 43.806
Rannsoknar- 0g brounarkoStNadur c.....c..cocuviiviieiie e 2.360 2.848
2.429.905 2.502.222
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12. Fjarmunatekjur og fjarmagnsgjold

Fjarmunatekjur og fjarmagnsgjéld greinast pannig:

Fjdrmunatekjur
2021 2020
Vaxtatekjur af [anum og Krofum ..o 10.343 13.458
10.343 13.458
Fjarmagnsgjold
VaXEAEIONI wriiiiiiiieiece et (438.590) (460.062)
Gangyvirdisbreyting eignarhluta i 63rum fElOgUM ....ooiiiiiiiiie e, 0 (17.500)
(438.590) (477.562)
(Gengistap) eNgISNAZNATUL ......c.veiieecee e (367.969) 442.007
Gangvirdisbreyting innbyggdra afleidna i raforkusdlusamningu ..........c...c......... 2.168.690 217.279
Gangvirdisbreytingar annarra afleida ........ocooooiiiii e 294.378 (357.417)
2.095.099 301.870
Hreinar fjarmunatekjur (fiarmagnsgjold) .......ccooveiioiiiie e, 1.666.852 (162.234)
Eignfeerdir vextir ndmu 3.53% (2020: 3.96%) ...cccvveiivieeiieiiieeiee e 201.159 124.008
13. Tekjuskattur
Tekjuskattur  rekstrarreikningi greinist pannig:
2021 2020
Uppruni og bakfaersla timabundins mismunar.........c.ccoeceevviiiiiiiiiicciecce e, (511.508) (284.965)
SKAttUF til GreiGSIU..ccuviiiiieiiieiicie et (52.037) 0
(563.545) (284.965)
Virkt skatthlutfall greinist pannig:
HAZNAG UL AISINS...iiviiiiiii ettt ettt ettt ettt ere e 2.252.889 1.117.783
T KT USKATEUT .ottt et 563.545 284.965
Hagnadur arsins fyrir tekjuskatt.........oo.oovviiiiiiiicccccce e 2.816.433 1.402.748
2021 2020
Tekjuskattur skv. gildandi skatthlutfalli ........ (563.287) 20,0% (280.550) 20,0%
Ahrif hlutdeildarfélaga .......covoveeeceeeeeen, (254) 0,0% (912) 0,1%
Ahrif annarra félaga ......cocoovoveeeeeeeeee 0 0,0% (3.500) 1,2%
ABFIE IO e (4) 0,0% (4) 0,0%
Virkt tekjuskattshlutfall ...........cccooeiieinn (563.545) 20,0% (284.965) 20,1%
Tekjuskattur faerdur medal annarrar heildarafkomu greinist pannig: 2021 2020
Tekjuskattur af lidum sem aldrei verda endurflokkadir i rekstrarreikn. .............. (94.697) (36.721)
Tekjuskattur faerdur medal annarrar heildarafkomu .......ccccoooiiiiiiiiiic (94.697) (36.721)
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14. Rekstrarfjarmunir

Endurmat rekstrarfjarmuna

Gangvirdi orkuvera félagsins i Svartsengi og & Reykjanesi var endurmetid til gangvirdis 31. desember 2018.
Endurmatid nam 7.000 millj. kr. Adrar eignir voru endurmetnar til gangvirdis 1. jantdar 2008. Félagid
framkveemdi virdisryrnunarprof 4 endurheimtanlegu  virdi  orkuvera | drslok 2021. Nidurstada
virdisryrnunarproéfs gefur ekki visbendingu um virdisryrnun i arslok 2021.

Adrir rekstrar-

Orkuver fjdrmunir Samtals
Kostnadarverd
Stada 1. januar 2020 .....cooveiieieeeecee e 43.121.605 2.121.626 45.243.231
ViBhaetUr 4 AriNU oo 701.218 66.487 767.705
Flutt af rekstrarfjdrmunum i byggingu .........cccoovvieiiieiienn. 5.346.394 0 5.346.394
Selt 0g aflagl cvveiceeeiceece e 0 (57.453) (57.453)
LEIGUBIBNIT .ttt 1.904 0 1.904
Stada 31. desember 2020 ...ccooiivvieiieieceeeeee e 49.171.122 2.130.660 51.301.782
ViBhaetur 3 ArinU ..ooveiieiccecce e 1.145.026 66.011 1.211.036
Selt 0g aflagl cvveioeieeceeeee e 0 (20.382) (20.382)
LEIGUBIBNIT .ttt 42.893 0 42.893
Stada 31. desember 2021 ...cocoovivviiciieeceee 50.359.041 2.176.289 52.535.330
Afskriftir
Stada 1. januar 2020 ...c.oooviioieeeee e 2.288.856 326.837 2.615.693
AFSKIIFEIr ArsiNs c.vviviiicieccece e 2.409.141 84.958 2.494.099
Selt 0g aflagl ...ooviiicieie 0 (39.470) (39.470)
Stada 31. desember 2020 ...cccocvevvieciiiieeee e 4.697.997 372.325 5.070.322
AFSKEIfLIr Arsins .ooiviiiiiie e 2.338.213 84.021 2.422.233
Selt 0 aflagl .ooiiceiiice e 0 (14.035) (14.035)
Stada 31. desember 20271 ...cooooviivieeeeeee e 7.036.210 442.311 7.478.521
Bokfaert verd
Bokfaert verd 1. januar 2020 ......coveeviiiiiiecieceee e 40.832.749 1.794.789 42.627.538
Bokfaert verd 31. desember 2020 ......ccoovveieiiiiieiieeee 44.473.125 1.758.335 46.231.460
Bokfaert verd 31. desember 2021 .....oovvevieiiiiiiiiecieeeee 43.322.831 1.733.978 45.056.809
Bokfaert verd an endurmats
1.JaNUAr 2020 c.oiiiiiiieiee e 25.317.211 1.737.033 27.054.243
31. desember 2020 .....ceocviiiiiieeee e 30.506.361 1.699.367 32.205.728
31. desember 2021 ..o 30.288.675 1.677.167 31.965.842
AfsKriftarhlutfoll ........ooovviiiii e 2-5% 5-20%
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14. Rekstrarfjarmunir, frh.

Undir 68rum rekstrarfjarmunum eru land og byggingar ad bokfaerdu virdi 1,251 millj. kr. (2020: ISK 1,262 millj.
kr.).

Fasteignamat og vatryggingarverd

Fasteignamat bygginga félagsins nam 3.998 millj. kr. i drslok 2021 (2020: ISK 3.896 millj. kr.) og fasteignamat
lands nam 3.025 millj. kr. (2020: 2.990 millj. kr.). Vatryggingafjarhaed eigna félagsins nam 61.518 millj. kr.
(2020: 59.570 millj. kr.).

Vedsetning eigna

[ tengslum vid endurfjarmognun félagsins & arinu 2020 voru allar fasteignir félagsins leystar ur vedbénduum,
fyrir utan vedbdnd & dskiptu landi Jarngerdarstada, Grindavik. Hlutabréf i félaginu hafa verid vedsett dsamt
réttindum og voxtum af bankareikningum félagsins. Vikjandi krafa félagsins & détturfélagid Vesturverk hefur
einnig verid vedsett, sja nanar i skyringu 37. Tengdir adilar.

Bilun i vélabunadi

{ april 2021 kom upp vélabilun sem var ad eldi og miklar skemmdir urdu & turbinu og rafal i orkuverinu i
Svartsengi. Ekki var farid i vidgerdir par sem vélbUnadur eydilagdist { eldsvodanum. Vélbunadurinn var kominn
a lok nytingartima og var pvi ad fullu afskrifadur pegar atvikid atti sér stad. Tryggingabeetur ad fjarhaed 415
millj. kr. hafa verid faerdar sem adrar tekjur og adrar krofur, sja nanar i skyringu 19.

{ maf 2021 vard énnur bilun i vélbinadi og skemmdir urdu & turbinubladinu i orkuverinu & Reykjanesi.
Vélbunadi var skipt Ut til ad ldgmarka stodvu og biladi vélbunadurinn var faerdur nidur i endurheimtanlegt virdi
124 millj. kr. sem byggt er 4 mati stjérnenda Ut fra daetludum vidgerdarkostnadi. Félagid hefur gert botakrofu
til tryggingafélagsins en engin fjarhaed hefur verid faerd vegna tjonsins pann 31. desember 2021.

15. Rekstrarfjarmunir i byggingu

Rekstrarfjarmunir i byggingu greinast pannig:

Bokfaert verd 1. JanUar 2020 ...c...ooueeieeceee et 8.109.102
VIBDEBTUI @ AIINU oeiiiiie ettt ettt ettt ae ettt eae e 1.143.369
Briarvirkjun faerd 8 rekstrarfiarmuni .......ooooooiiiiie e (5.346.394)
Bokfaert verd 31. desember 2020 ......ooiiuiiii i 3.906.076
VIODEETUI @ ANU eeiiiee ettt b ettt e et e st et e e sbeesbeesbe st e nasenne e 3.583.673
Bokfaart verd 31. desember 2021 .....covii i 7.489.750

Rekstrarfjarmunir i byggingu eru ad mestu eignfeerdur kostnadur vegna staekkunar a Reykjanesvirkjun (REY4).

Fra arinu 2009 hefur 30 MW staekkun Reykjanesvirkjunar verid i proun, p.e. REY 4. HS Orka hefur préad
sjalfbeera lausn til pess ad nyta jardsjé sem kemur fra haprystingsskiljum sem sinna orkuverum 1 og 2 (REY 1 og
REY 2). | desember 2020 dkvad stjérn HS Orku ad halda dfram med verkefnid. Vinna tengd mannvirkjagerd
hofst | jandar 2021 i samraemi vid dzetlada timalinu verkefnisins sem er ad hefja byggingu & 1. arsfjordungi
2021 og ad REY 4 verdi tekin i gagnid 4 1. arsfjéréungi 2023.
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16. Oefnislegar eignir

Préunar-

Hugbunadur kostnadur Samtals
Kostnadarverd
Stada 1. Januar 2020 .....ccovvevieiieeieeeeee e 378.199 1.496.015 1.874.214
VIBDaetUr @ ArINU .oeoeiiiiiccce e 0 29.891 29.891
Stada 31. desember 2020 ....cccooviveiviiiece e 378.199 1.525.906 1.904.105
ViBbaatur @ ArinU ..o 4.228 13.893 18.121
Stada 31. desember 2021 ...cooovviieieicece e 382.427 1.539.799 1.922.226
Afskriftir
Stada 1. januar 2020 ...c.cooviiiiieeeeeee e 308.620 146.241 454.861
AFSKIIFLIr ArSINS uviviiviiie et 8.122 0 8.122
Stada 31. desember 2020 .......oooiiiiiieieee e 316.742 146.241 462.983
AFSKIIFLIr ArSINS eviviiiiiie e 7.672 0 7.672
Stada 31. desember 2021 ... 324.414 146.241 470.655
Bokfeert verd
Bokfaert verd 31. desember 2020 ......ocoovveevieiicieiieeeeee 61.456 1.379.665 1.441.124
Bokfaert verd 31. desember 2021 ....ooovivviiiiiiciiiceeeee 58.013 1.393.558 1.451.573

AFSKrIftarhIUtfOll ... 10-25%

préunarkostnadur samanstendur af kostnadi vegna tilraunaborana vid Troélladyngju, Krysuvik og Eldvorp.
Videigandi kostnadur er eignfeerdur ad pvi marki sem talid er ad mogulegur framtidarhagnadur muni vega upp
kostnadinn vid fjarfestinguna. HS Orka hf. hefur fengid rannséknarleyfi fyrir pessi sveedi og samkvaemt
stjornendum eru nidurstodur greininga jakvaedar. Ef |jést pykir ad prounarkostnadur verdi ekki nyttur af
félaginu til tekjusképunar gjaldfaerist hann sem virdisryrnun. Stjérnendur hafa stadfest ad framangreind
verkefni eru framkvaemanleg og ad pau muni ad ollum likindum skapa framtidartekjur.

Trolladyngja

A &rinu 2012 sampykkti Alpingi Rammadzetiun I, sem flokkar nuverandi virkjanakosti vatnsafls og jardvarma i
brja flokka: verndarflokk, bidflokk og nytingarflokk. Trolladyngjusveedid er flokkad i bidflokk sem pydir ad
frekari upplysinga, rannsdkna og gagna er 6skad. Békfzert virdi framkvaemda vid Trolladyngju i arslok 2021 var
683 millj. kr. (2020: 683 millj. kr.).

17. Eignarhlutir i hlutdeildarfélogum

Eignarhlutir i hlutdeildarfélégum greinast pannig:

Bokfzert verd Bokfzert verd

Hlutir i hlutdeildarfélégum Eignarhlutur 31.12.2021 Eignarhlutur 31.12.2020
DMM lausnir ehf. ..o, 27,20% 11.536 27,20% 13.787
Sudurorka ehf. ..o 50,00% 0 50,00% 0
Heimsping 2020 ehf. ....coooviiiiiiiiiec e, 33,33% 0 33,33% 0
HS Orkurannsoknirehf. ... 100,00% 500 100,00% 500
VesturVerk ehf. ..o, 80,49% 590.323 80,49% 591.771
602.359 606.058
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17. Eignarhlutir i hlutdeildarféléogum, frh.

2021 2020

StaBa f UPPNATi ArS oo 606.058 613.044
Hlutdeild T hagnadi ......ooveiieece e (1.271) (4.558)
(1.271) (4.558)

MOTEEKINN @IOUL .o (2.428) (2.428)
SEA0@ T ArSIOK oo 602.359 606.058

HS Orka hefur gengist i abyrgd fyrir Heimspingi ad fjarhaed 250.000 USD (jafngildir 33 milljénum kr.)

[ eftirfarandi toflu eru teknar saman fjarhagsupplysingar VesturVerks Ur arsreikningi félagsins, adlagadar ad
gangvirdisbreytingum vid yfirtoku:

2021 2020
TEKIUT ettt 1.654 612
Hagnadur eda tap og onnur heildarafkoma .......ccccooviiiiiiiiiicci e (6.287) (4.489)
FAStAffAIMUNIL .o 888.162 868.259
VEIUTJAIMUNIT Lo 580 2.006
LangtimaskUldir ....c..oooiiiiiiie e (51.659) (52.582)
SKaMMEIMASKUIAIT <. (103.665) (82.465)
HIEIN QIGIN ettt 733.419 735.218
HIUTUF HS OFKU 80,49% ... 590.323 591.771
HIutdeild {tapi ArSiNS .ooviiiiiiiieicie et (1.447) (3.613)

Samstaedureikningur er ekki gerdur par sem ahrif détturfélaganna VesturVerks ehf. og HS Orkurannsdkna ehf.
eru metin éveruleg.

18. Fjarfestingar i 68rum félégum
Bokfzert verd Bokfzert verd
Eignarhlutur 31.12.2021 Eignarhlutur 31.12.2020

Keilir ehf., lceland ........cooviiiiiiiiiii, 0,02% 0 0,02% 0
islensk nyorka ehf., Iceland .........ccccccococevene... 8,14% 12.575 7,54% 11.075
Olfus Cluster pekkingarsetur ses. .................. 1.000 0

13.575 11.075

Hlutur HS Orku i Keili ehf. pynntist Ut & arinu 2020 og hefur verid faerdur nidur sem pvi nemur.
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19. Vidskiptakréfur og adrar skammtimakréfur

Vidskiptakrofur og adrar skammtimakrofur greinast pannig:

2021 2020

ViIGSKIPTAKIOTUL L.ttt 1.289.676 1.127.181
Nidurfaersla vidskiptakrafna .......ocooiviiiiicc e, (31.767) (31.767)
ViBskiptakrofur SAMEAlS ...ocveeecieceece e 1.257.909 1.095.413
Adrar skammtimakrOfUur ..o...ooviiic e 17.993 18.924
Krafa vegna tryggingabota ......ccooeiiuiiici e 414.801 0
Krofur @ dOtEUMTEIAg ..o 102.205 85.333
Nidurfaersla annarra skammtimakrafna .......oooeoeviiiiiiccee e 0 (17.000)
1.792.908 1.182.671

Tryggingabotafjarhaed er byggd 4 bradabirgdaskyrslu matsadila sem hefur stadfest ad tryggingarfélagid hefur
gefid pad Ut ad pad sé botaskylt. Radgjafi HS Orku hefur einnig stadfest ad tryggingarfélagid sé bodtaskylt fyrir
rekstrarstodvun félagsins. Kostnadur vegna botakréfu og annar kostnadur sem hefur fallid a félagid i kjolfarid
af tjéninu er einnig faerdur enda er slikt i samraemi vid skilmala trygginganna.

20. Handbeaert fé

Handbaert fé greinist pannig:
31.12.2021 31.12.2020

ObUNANAr DANKAINNISTERBUL vt 1.359.394 1.522.482
1.359.394 1.522.482

Greint er fra vaxtadhaettu félagsins og naemnigreiningu vegna fjareigna og fjarskulda i skyringu 31.

21. Eigid fé

Utgefid hlutafé félagsins samkvaemt sampykktum félagsins er 6.766.760 kr. (2020: 7.294.008 kr.). Eitt atkvaedi
fylgir hverjum 1 kr. hlut i félaginu auk ardgreidsluréttar. Allt Utgefid hlutafé hefur verid greitt ad fullu.

A hluthafafundi pann 26. névember 2021 var tillaga stjérnar, byggd & 55. gr. laga um hlutafélég, um heimild til
kaupa & eigin bréfum félagsins ad nafnvirdi 527.248 kr. med samsvarandi laeekkun hlutafjar sampykkt. Hlutafé
félagsins var laekkad i samraemi vid 2. tolul. 2. mgr. 51. gr. laga um hlutafélég med greidslu i reidufé til hluthafa
ad fjarhaed 28 milljonir Bandarikjadala (jafnvirdi 3.655 milljéna kréna). Hlutafé var leekkad um 527.248 kr. ad
nafnvirdi eda 527.248 hluti og var eftir laekkunina 6.766.760 kr.

Yfirverdsreikningur hlutafjar og 16gbundinn varasjédur

Yfirverdsreikningur hlutafjar synir pad sem hluthafar félagsins hafa greitt umfram nafnverd hlutafjar sem
félagid hefur selt. Samkvaemt I6gum um hlutafélog skal félagid binda 25% af nafnverdi hlutafjar { varasjodi sem
ekki ma nota til ad greida hluthéfum ard.
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21. Eigid fé, frh.

Bundinn hlutdeildarreikningur

Frd 1. jandar 2016 skulu félog faera sérstaklega hlutdeild i hagnadi dottur- og hlutdeildarfélaga sem er umfram
mottekinn ard eda ard sem akvedinn hefur verid. Oheimilt er ad nota bundinn hlutdeildarreikning til
ardgreidslna. Stadan 4 bundna hlutdeildarreikninginum pann 31. desember 2021 er null (31.12.2020: null).

Endurmatsreikningur
Endurmatsreikningurinn samanstendur af endurmati rekstrarfjdrmuna félagsins ad fradregnum tekjuskatti.
Oheimilt er ad radstafa endurmatsreikningi til hluthafa félagsins i formi ardgreidsina.

Ardur
Enginn ardur var greiddur til hluthafa & arinu 2021 (2020: Engar ardgreidslur). Stjorn félagsins leggur til ad ekki
verdi greiddur ardur 4 arinu 2022.

22. Vaxtaberandi skuldir

bPessi skyring veitir upplysingar um lanssamninga félagsins, sem feerdir eru & afskrifudu kostnadarverdi. |
skyringum 29, 31 og 32 eru nanari upplysingar um lausafjarahaettu, vaxtadhaettu og gjaldmidladhaettu.

2021 2020
Heildar vaxtaberandi skuldir 1. JanUar .....ccocooiiiiiiiiieeee e 15.811.647 11.466.989
NY [ANGEIMAIAN oo 4.562.250 16.544.845
Eignfaerdur [AntOKUKOSTNAGUY .....cviiiiiiiiiiccee e (57.724) (640.463)
Afborganir skammtimaldna .......ooviieiiiiii 0 (3.264.878)
Afborganir [angtimaldna ........ccooiiiiiiii (15.375) (8.163.962)
FJArmoOgnUNArhreyfiNGar ....c.iiiiiieee et 4.489.151 4.475.541
GENEISIMUNUL 1ttt ettt ettt e e et e e e et b e e e e tae e e e et b e e e stbeeeestbaeessstbeeestsaeeeanes 403.640 (169.993)
Vaxtaberandi skuldir faerdar & vidskiptaskuldir ........cccooovevviiiiiiiiiiiiciccec 0 (100.000)
Afallnir vextir langtiMalana .......o..oveeeeeeeeeeeeeeeeeee e 169.359 127.320
Afallnir vextir SkammtimMalana ........oo.oovoeieeeeeeeeeeeeeeeeee e 0 11.789
ABTAr DIrEYEINGAT c.veiieiiieeeec e 572.999 (130.884)
Heildar vaxtaberandi skuldir 31. desember ......cccocvvviiiiiiiiecieeee e 20.873.796 15.811.647

31.12.2021 31.12.2020
Vedtryggd bankaldn ... 20.873.796 15.811.647
Heildar vaxtaberandi sKUIAIr .......cooviiiiiic e 20.873.796 15.811.647
Naesta ars afboranir langtimaskulda .........cc.cooeiiiiiiiiicee 15.375 15.375
Vaxtaberandi skammtimaskuldir .........cccoovviiiiiiiiiiiiicc e 15.375 15.375
Vaxtaberandi langtimaskuldir .........ccccooiiiiiiiiii e 20.858.422 15.796.272
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22. Vaxtaberandi skuldir, frh.

31.12.2021 31.12.2020
Lan i erlendum gjaldmidlum
Bokfeert Bokfeert
Lokagjalddagar  Medalvextir verd Medalvextir verd
Lan i USD....ooooviviviieiiei, 2025 3,53% 20.720.051 3,78% 15.642.517
20.720.051 15.642.517
Lan i islenskum krénum....... 2031 3,54% 153.745 4,41% 169.130
153.745 169.130
Vaxtaberandi skuldir samtals........cccveeeiiiiiiiiiieeeeceeeeee 20.873.796 15.811.647
Afborganir langtimaskulda greinast pannig naestu ar: 31.12.2021 31.12.2020
ATIE 2022/2020 oo 15.375 15.375
Arid 202372022 oo 15.375 15.375
ATIE 202472023 oo, 15.375 15.375
Arid 202572024 oo 20.735.426 15.375
ATIE 2026/2025 oot 15.375 15.657.900
S AT et 76.873 92.247

20.873.796 15.811.646

Pann 26. februar 2020 tryggdi HS Orka sér nyja fjarmognun fra hopi fijogurra evrépskra banka sem samanstod
af langtimaldni ad fjarhaed 100 milljonir Bandarikjadala, framkvaemdaldni ad fjarhaed 100 milljénir
Bandarikjadala og adrattarlani ad fjarhaed 10 milljonir Bandarikjadala. Nyja fjarmognunin er til fimm ara med
fijdrhagslega skilmala um skuldsetningu og vaxtapekju. Langtimalaninu var radstafad ad fullu til uppgreidslu
eldri 1ana. [ lok 4rs 2021 hafa 62 milljénir Bandarikjadala verid dregnir af framkveemdaldninu og er pad faert
medal langtimaskulda i efnahagsreikningi par sem félagid hefur einhlida heimild til ad framlengja lanstima fram
a0 lokagjalddaga fjarmognunarinnar. Ekki hefur verid dregid a adrattarlanid.

23. Lifeyrisskuldbinding

2021 2020
Lifeyrisskuldbinding 1. JanUar ........ccooiieiiiiiieccceceee e 2.468.000 2.354.700
Framlag vegna lifeyrisgreidsina 8 arinU .........ooveoeviiiiiiciccece e, (142.250) (118.611)
PJONUSTUSKOSTNABUL L.ttt 4.244 1.105
VaXEAKOSTNAGUT 1..viiiiieiieciieciie ettt et ettt eaeeene e 48.520 47.200
Tryggingafraedileg breyting, feert 4 adra heildarafkomu ... 473.486 183.606
Lifeyrisskuldbinding 31. desember ......oooioiiiiiie e 2.852.000 2.468.000
Lifeyrisskuldbindingin greinist pannig:
Lifeyrissjédur starfsmanna rikisSins .......cc.cooiiiiiiiiiecceeee e 1.451.537 1.189.048
Eftirlaunasjédur starfsmanna Hafnarfjardarkaupstadar .......cccccceeevveeiiiiiieennncnns 777.049 717.142
Lifeyrissjédur starfsmanna Vestmannaeyjabajar ........ccccocveeveeieiiiieccicceee 623.414 561.810
2.852.000 2.468.000
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23. Lifeyrisskuldbinding, frh.

Samkveemt mati tryggingastaerdfraedinga namu afallnar lifeyrisskuldbindingar félagsins 2.852 millj. kr. i arslok
2021 (2020: 2.468 millj. kr.), navirt midad vid 2% vexti og ad teknu tilliti til hlutdeildar i hreinni eign
lifeyrissjddanna. Forsendur um lifslikur, danartidni og nuvirdingarhlutfall eru i samraemi vid dkvaedi reglugerdar
nr. 391/1998 um skyldutryggingu lifeyrisréttinda og starfsemi lifeyrissjoda. Haekkun skuldbindingarinnar &
arinu 2021 skyrist ad mestu af eftirfarandi:

— Fjarmala- og efnahagsraduneytid birti nyja tolur yfir ddnartidni og lifslikur i arslok 2021 sem eru notadar sem
forsendur i Utreikningi lifeyrisskuldbindingarinnar.

— Almennar launahakkanir, breytingar & dunnum réttindum sjédsfélaga og ahrif vaxta a nuvirdisutreikninga.

— A 4rinu 2021 var hlutfallinu um hvernig zetti ad haga skiptingu lifeyrisskuldbindingarinnar & milli HS Orku og
LSR breytt og hlutur HS Orku haekkadur Ur 57% i 67% eftir endurutreikning tryggingstaerdfraedinga LSR.

24. Tekjuskattsskuldbinding

Breyting tekjuskattsskuldbindingar félagsins greinist pannig: 2021 2020
Tekjuskattsskuldbinding { Upphafi rs ......ooviiiiiieieceeeeee e 2.979.174 2.730.930
Breytingar faerdar i rekstrarreikning ......ccooveoiiiiii e 563.545 284.965
Breytingar faerdar i adra heildarafkomu ..o (94.697) (36.721)
SKATEUT LIl GrEIGSIU cvviiiiiieiii e (52.037) 0
SEAGA T ArSIOK ©oiviiiiicei e 3.395.984 2.979.174

Tekjuskattsskuldbinding félagsins greinist pannig:

31.12.2021 31.12.2020

Rekstrarfjarmunir og defnislegar ignir .......c.cccvoviiiieiieiice e, 3.845.434 3.827.687
REKSErArVOrUDIFEGIN c.vvi i (2.904) (4.274)
Vidskiptakrofur og adrar Krofur ..o 63.950 1.554
LifeyrissSkUIADINAING ...oooviiiiiecce e (570.400) (493.600)
AFTEIGUL ettt e ettt e e ettt 106.780 (385.834)
LeigUSKUIADINAING ..eoovviiieeece e (27.279) (19.747)
Frestun GENEGISIMUNAY .....civiiiiiieceeecieeeee ettt ettt eve e (19.595) 53.388

3.395.984 2.979.174
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25. Leigusamningar

Leigueignir
Leigueignir eru feerdar medal rekstrarfjdrmuna, sja ndnar i skyringu 14. Rekstrarfjarmunir.

Leiguskuldbinding

31.12.2021 31.12.2020
SKamMMEIMANTULE Lo 10.659 8.329
LanGEIMANTULE «.oveeee e 125.737 90.407

136.396 98.736

Sundurlidun & samningsbundnum greidslum 2 gjalddaga vegna leiguskuldbindinga er i skyringu 29.
Lausafjaraheetta.

Vidbaetur leigueigna og leiguskuldbindinga & arinu 2021 nam 36 millj. kr. (2020: null). Vidbeetur leigueigna og
leiguskuldbindinga vegna haekkana & breytilegum leigugreidslum nam 7 millj. kr. (2020: 2 millj. kr.).

Allir leigusamningar félagsins innihalda skilmala um breytilegar leigugreidslur. Heildar sjodsfleedi leigugreidsina
er eftirfarandi:

2021 2020
Greidslur vegna leigusamninga tengda visitdlu neysluverds .........ccoccevveieenene. 9.052 8.626
Greidslur annara leigusamninga med breytilegum greidsium .........ccccooeeiinn. 2.467 2.321
11.519 10.947

Fjdrhaedir feerdar i rekstrarreikning:
2021 2020
AFSKITEIr TRIGUBIZNE c.veiviiii e 7.004 6.648
Vaxtagjold af leiguskuldbindingum .......cccooiiiiiiiiii e 6.694 5.792
13.698 12.440

26. Vidskiptaskuldir og adrar skammtimaskuldir

Vidskiptaskuldir og adrar skammtimaskuldir greinast pannig:
31.12.2021 31.12.2020

ViOSKIDTASKUIAIT 1ottt 1.173.207 862.113
Vidskiptaskuldir vegna rekstrarfjdrmuna i byggingu ......cc.coooveevviiviiiiiiiiiece 661.466 38.601
Adrar skammtimaskuldir ......oooiiiiii e 148.125 382.165

1.982.798 1.282.879

Greint er fra gjaldmidla- og lausafjdrahaettu vegna vidskiptaskulda og annarra skammtimaskulda i skyringum 29
og 32.
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27. Aheettustyring

Yfirlit
bpaer fjarhagslegu ahaettur sem félagid byr vid eru ldnsdhaetta, lausafjdraheetta og markadsahaetta.
Markadsahaetta samanstendur af vaxtadhaettu, gjaldmidladhaettu og dlverdsahaettu.

[ pessari skyringu eru veittar upplysingar um framangreindar dheettur, markmid, stefnu og adferdir félagsins
vid ad meta og draga uUr ahaettu, auk upplysinga um eiginfjarstyringu pess. A8 auki eru veittar tolulegar
upplysingar vidar i arsreikningnum.

Skipulag dheettustyringar

Ahzettustyring er i hondum stjérnenda félagsins, i samraemi vid reglur sem stjérn félagsins sampykkir.
Stjdrnendur greina, meta og styra fjarmalalegri dhaettu i ndinni samvinnu vid stjérn félagsins. Ahaettustyring
félagsins leggur aherslu & ad takast a vid ofyrirsjaanleika fjdrmalamarkada og leitast vid ad lagmarka moguleg
Ohagstaed ahrif & afkomu félagsins. Félagid tekur dkvardanir um hvort nota eigi afleidusamninga til ad verjast
vissri tegund ahaettu ef slikir samningar bjodast.

28. Motadiladhaetta

Métadiladhaetta er haettan a fjarhagslegu tapi ef vidskiptavinur eda motadili { fjarmalagerningi getur ekki stadid
vid umsamdar skuldbindingar sinar.

Moétadiladheetta félagsins er adallega vegna vidskiptavina i gegnum raforkusélusamninga, gagnadila i
afleidusamningum sem gerdir eru i dhaettuvarnarskyni og gagnadilum sem geyma handbeert fé félagsins.

Félagid hefur sett reglur par sem allir nyir stérir vidskiptavinir eru metnir. Greidslusaga pessara vidskiptavina er
kénnud.

Flestir vidskiptavinir félagsins hafa att i dralongum vidskiptum vid pad og tapadar vidskiptakrofur hafa verid
overulegar sem hlutfall af veltu. Vid styringu moétadiladhaettu vegna vidskiptavina er medal annars horft til
aldurs krafna og fjarhagsstodu einstakra vidskiptavina. Télulegar upplysingar um aldur vidskiptakrafna eru
skodadar reglulega. Vidskiptavinir sem ekki standa i skilum geta ekki att frekari vidskipti vid félagid nema greida
nidur skuldir sinar eda ef samid er sérstaklega um annad.

Félagid feerir nidurfeerslu vegna virdisryrnunar sem endurspeglar veent tap af vidskiptakréfum og 6drum
skammtimakréfum. Steerstur hluti nidurfeerslunnar er sérstok tapsaheaetta tengd einstokum steerri stodum og
einnig er almenn nidurfeersla faerd fyrir félog sem eru med sambezerilegar kréfur vegna taps sem hefur ordid en
er ekki enn greinanlegt. Almenna nidurfeerslan er byggd 4 sogulegum gognum hvad vardar innheimtu
sambeerilegra krafna. Vidskiptakrafa er afskrifud pegar ljést er ad hidn verdur ekki innheimt sem er yfirleitt vid
beidni um gjaldprotaskipti métadila.
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28. Moétadiladheetta frh.
Mogulegt tap vegna lansahaettu

Hamarks métadiladhaetta félagsins vegna fjareigna er bokfaert verd peirra sem var eftirfarandi i arslok.

Mesta mogulega tap vegna lansahaettu var eftirfarandi i drslok
31.12.2021 31.12.2020

Vidskiptakrofur og adrar skammtimakrofur ..o, 1.792.908 1.182.671
Handbaart T8 ..o 1.359.394 1.522.482
3.152.302 2.705.153

Aldursgreining vidskiptakrafna og nidurfzersla

31.12.2021 31.12.2020
Brutto stada Nidurfaersla  Bruttd stada Nidurfaersla

Ogjaldfallnar Krofur ......ococeveveveeeeeecee, 1.253.206 17.959 1.077.087 5.236
Gjaldfallnar 0-30 dagar .....cccooeevvvierieienne. 9.095 838 9.422 868
Gjaldfallnar 31 -60 dagar ........ccccovevveevveennnnn. 2.613 510 2.612 510
Gjaldfallnar 61 -90dagar .......ccceevvvvvererennnne. 11.333 1.717 2.013 305
Gjaldfallnar eldri en 90 dagar ........c.ccccevvnee. 13.429 10.743 36.047 24.847
1.289.676 31.767 1.127.181 31.767

2021 2020

NIGUITEErsla 1. JANUAT .oeeieiiieciecee ettt 31.767 75.767
Breytingar @ @riNU ......c.oocvi i 7.866 (31.908)
Afskrifadar vidskiptakrofur faerdar Ut ..o (7.866) (12.092)
Nidurfaersla 31. dESEMDEN ...cviiiiiiiciicee e 31.767 31.767

Félagid metur ekki métadiladhaettu i 68rum krofum en vidskiptakrofum.

29. Llausafjarahaetta

Lausafjaraheaetta er haettan a pvi ad félagid geti ekki stadid vid fjarhagsskuldbindingar sinar eftir pvi sem paer
gjaldfalla. Félagid styrir lausafé @ pann hatt ad tryggt sé, eins og haegt er, ad pad hafi alltaf naegt laust fé til ad
maeta skuldbindingum sinum eftir pvi sem paer gjaldfalla, hvort sem er undir venjulegum og dévenjulegum
kringumstaedum, an pess ad verda fyrir dasaettanlegu tapi og fordast ad skada ordspor félagsins. [ arslok 2021
atti félagid handbaert fé og skammtimafjarfestingar ad fjarhaed 1.359 millj. kr. (2020: 1.522 millj. kr.). 38 millj.
Bandarikjadala (4.954 millj. kr.) var 6adregid af framkveaemdalani en adrattarlan ad fjarhaed 10 milljénir
Bandarikjadala (1.303 millj. kr.) var 6adregid.
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29. Llausafjardhaetta, frh.

Mogulegt tap vegna lausafjarahaettu

Samningsbundnar greidslur vegna fjarskulda, par med taldar vaentanlegar vaxtagreidslur, greinast pannig:

31. desember 2021

Samningsbundnar greidslur

Vaxtaberandi skuldir .........ccoooooviiiiiiiiiien,
Skattur til greidslu ....ocveeeveiiii
Leiguskuldbindingar .......cc.cccoovovviiiiiiiieee
Vidskipta- og adrar skammtimaskuldir ..........

Samningsbundnar greidslur afleidna
Al Ghaettuvarnir c.o.e.eceeeeeeeeeeeeeeeeeee
Vaxtaskiptasamningar ........cccccoceveeeveeiieeennenn,

Samtals samningsbundnar greidslur

31. desember 2020

Samningsbundnar greidslur

Vaxtaberandi skuldir .........ccooovvviiiiiiiiinn,
Leiguskuldbindingar ......c.ccccooviiviiiiiiicic,
Vidskipta- og adrar skammtimaskuldir ..........

Samningsbundnar greidslur afleidna
Vaxtaskiptasamningar ........cccccooeveevveivieennnean,

Samtals samningsbundnar greidslur

Eftir Eftir meira
Innan ars 1-5ar ens5ar Samtals
(514.403) (23.018.211) (90.241)  (23.622.855)
(52.037) 0 0 (52.037)
(17.752) (64.971) (228.271) (310.994)
(1.982.798) 0 0 (1.982.798)
(2.566.990) (23.083.182) (318.512)  (25.968.684)
(48.652) 0 0 (48.652)
(82.800) 41.560 0 (41.240)
(131.452) 41.560 0 (89.892)
(2.698.441)  (23.041.622) (318.512)  (26.058.576)
Eftir Eftir meira
Innan ars 1-5ar ens5ar Samtals
(355.155)  (17.524.199) (108.049)  (17.987.403)
(8.329) (28.607) (248.166) (285.103)
(1.282.879) 0 0 (1.282.879)
(1.646.363)  (17.552.806) (356.215)  (19.555.385)
(113.566) (244.774) 0 (358.340)
(1.759.929)  (17.797.580) (356.215)  (19.913.724)

Samningsbundnar greidslur afleidna er reiknad at fra framvirkri verdlagningu.

30. Markadsahatta

Markadsahaetta er haettan & pvi ad breytingar i markadsverdi, s.s. vegna erlendra gjaldmidla, alverds og vaxta,
hafi ahrif @ afkomu félagsins eda virdi fjarmalagerninga. Markmid med styringu markadsaheettu er ad styra og
takmarka ahaettu vid skilgreind mork, jafnframt pvi sem abati er hdmarkadur.
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31. Vaxtaaheetta

Lantokur félagsins eru ad mestu med breytilegum voxtum. Til pess ad draga Ur pessari dhaettu hefur félagid
gert vaxtaskiptasamning sem faerir hlutfall fastra vaxta af skuldum i 61% i arslok (2020 78% fastir vextir).

Gangvirdi vaxtaskiptasamninga

Gangyvirdi vaxtaskiptasamninga { Arsbyrjun ...t

Breyting @ GaNGVIrGi .....eocuee e

Gangyvirdi vaxtaskiptasamninga { Arslok .........occooviiiiiiiiiii

Gangvirdi er byggt 8 verdi midlara

Fjdrmalagerningar med breytilegum voxtum

[ Y=L ={ a1 USSR

FJArSKUITIT .t
VaxtaskiptaSamNINGAr ....c...ooveeiie et

Fjdrmalagerningar med fostum voxtum

VaxtaskiptasamNiNgAr ..o...oioviiiiie e

Namnigreining sjodstreymis vegna breytilegra vaxta

2021 2020
(357.417) 0
315.658 (357.417)
(41.759) (357.417)
2021 2020
1.359.394 1.522.482
(20.873.796)  (15.811.647)
13.038.000  12.721.000
(6.476.402)  (1.568.164)

(13.038.000)

(12.721.000)

(13.038.000)

(12.721.000)

Breyting 4 voxtum 4 uppgjorsdegi um 100 punkta myndi haekka (laekka) afkomu og adra heildarafkomu um
eftirfarandi fjarhaedir eftir tekjuskatt. pessi greining byggir 4 peirri forsendu ad allar adrar breytur, sérstaklega

gengi erlendra gjaldmidla, haldist dbreyttar. Greiningin var unnin med sama haetti fyrir arid 2020.

31.12.2021

Fjidrmalagerningar med breytilega VeXti ........cccoviiviiiiiiiicieececcce e
Naemnigreining sjodastreymis, NETEO ...c..ooviiiviiieece e

31.12.2020

Fjdrmalagerningar med breytilega VEXti .......cooovvveiiiiiiiiicee e
Naemnigreining sjodstreymis, NEEO ....c.covviviiiiiiecieccceceeee e

Afkoma
100 punkta 100 punkta
hakkun laekkun
(51.811) 51.811
(51.811) 51.811
(12.545) 12.545
(12.545) 12.545
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31. Vaxtaaheetta frh.

Nzmnigreining vegna breytinga 4 voxtum

Breyting 4 voxtum & uppgjorsdegi um 100 punkta myndi haekka (laekka) afkomu og adra heildarafkomu um
eftirfarandi fjarhaedir eftir tekjuskatt. Pessi greining byggir 4 peirri forsendu ad allar adrar breytur, sérstaklega
gengi erlendra gjaldmidla, haldist dbreyttar. Greiningin var unnin med sama haetti fyrir 4rid 2020.

Afkoma
100 punkta 100 punkta

31.12.2021 haekkun laekkun
Innbyggdar afleidur { raforkusdlusamningum .........cccoooiiiiiiiiiiieeie e, 666 (863)
AL AREETEUVAINIL vttt ettt ettt ettt 30 (30)
VaxtaskiptaSamNINGAr ....c...ocveeiie et 223.036 229.008
SAMIEAIS 1t 223.732 228.115
31.12.2020

Innbyggdar afleidur { raforkusdlusamningum .........ccccoociiiiriiiiiie e, 33.028 (34.572)
VaxtaskiptasamNiNgar ..o..ooi oo 323.988 (336.114)
SAMIEAIS . 357.016 (370.686)

32. Gjaldmidladheetta

Félagid byr vid gengisahaettu vegna s6lusamninga, innkaupa og lantdku i 68rum gjaldmidlum en islenskum
krénum. beir gjaldmidlar sem einkum skapa gengisaheettu eru bandarikjadollar (USD) og evra (EUR). Adrir
gjaldmidlar skapa dverulega gengisahzaettu.

Félagid notar hvorki framvirka gjaldmidlasamninga né adra afleidusamninga til ad verjast gjaldmidladheettu.
Um 33% (2020: 35%) af tekjum félagsins er i bandarikjadollar og pvi ver félagid hluta af tekjum sinum i
dollurum dbeint gegn gjaldmidladhaettu med lantdku i bandarikjadollurum.

Mogulegt tap vegna gjaldmidladhaettu

Bokfaert verd fjareigna og fjarskulda i erlendum gjaldmidlum greinist med eftirfarandi heetti i arslok:

31.12.2021 Eignir Skuldir
B U R ettt ettt r et bbbt bt ettt et e bt eeae e 19.500 10.367
L6 B TSSOSO 1.427.366 20.807.175
P ettt ettt ettt ettt ne s 40 0

1.446.906 20.817.542

31.12.2020 Eignir Skuldir
B U R ettt ettt 143.205 4.222
U S D ettt ettt a ettt b e h bttt ettt ettt eaeeneeneenes 392.111 15.677.913
P ettt 252.992 0

788.308 15.682.135
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32. Gjaldmidladheetta, frh.

Gengi helstu gjaldmidla var eftirfarandi d arinu:

Medalgengi Arslokagengi

2021 2020 2021 2020
BUR et 150,19 154,52 147,60 156,10
USD et 127,05 135,27 130,38 127,21
JPY e 1,16 1,27 1,13 1,23

Namnigreining

Styrking islensku kronunnar um 10% gagnvart eftirfarandi gjaldmidlum pann 31. desember hefdi hakkad
(leekkad) afkomu arsins eftir tekjuskatt um eftirfarandi fjarhaedir. Greiningin byggir 4 pvi ad allar adrar breytur,
sérstaklega vextir, haldist stodugar. Greiningin var unnin med sama heetti fyrir arid 2020.

2021 2020
EUR oo ettt ettt (731) (11.119)
USD oottt ettt e e 1.550.385 1.222.864
Y ettt (3) (20.239)

Veiking islensku kronunnar um 10% gagnvart ofangreindum gjaldmidlum pann 31. desember hefdi haft 6fug
ahrif somu fjarhaedar 4 afkomu arsins eftir tekjuskatt og getid er um ad ofan, ad pvi gefnu ad adrar breytur
haldist stodugar.

33. Alverdsdhetta

Arid 2004 gerdi félagid orkussélusamning vid Nordurdl um sélu & raforku til drsins 2026. Samningurinn er {
Bandarikjadollurum og orkuverd tengt alverdi 4 London Metal Exchange (LME). Félagi® gerdi afleidusamninga
tengda alverdi fyrir februar - desember 2021. Tilgangurinn er ad draga Ur sveiflum og tryggja samningsbundnar
tekjur pegar alverd sveiflast 4 akvednu bili, tryggja tekjur pegar alverd laekkar en 4 moti verdur félagid af
tekjum pegar élverd haekkar. Arid 2021 og 2022 var 85% af tekjum samkvaemt samningum til Nordurls varid
gegn verdbreytingum a ali.

Orkusélusamningurinn vid Nordurdl innfelur innbyggda afleidu en virdi hennar reedst af framtidaralverdi. |
upphafi samnings var virdi afleidunnar null. bar sem markadsverd er ekki tiltaekt fyrir pessa innbyggdu afleidu
er almennt vidurkenndum verdmatsadferdum beitt vid akvordun gangvirdis hennar. Nuvirdi sjédstreymis 8
eftirstandandi liftima raforkusélusamningsins er reiknad midad vid framvirk verd a London Metal Exchange
(LME) & reikningsskiladegi. Fra pessari fjarhaed er dregid ndvirdi sjodstreymis byggt 4 forsendum um alverd
bann dag sem samningurinn var gerdur. Gangvirdisbreyting milli reikningsskilatimabila er feerd i
rekstrarreikning.

Vid dtreikning @ nuvirdi innbyggdu afleidanna notar félagid davoxtunarkrofu byggda d bandariskum
dhaettulausum voxtum ad vidbeettri dhaettudreifingu.
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33. Alverdséheetta, frh.

Gangvirdi innbyggdra afleidna er eftirfarandi:

Gangvirdi innbyggdra afleidna 1. januar .....ccccoovieeiiiiiiec e
Breyting @ GaNGVIrGi .....oocuee e e

Gangvirdi innbyggdra afleidna 31. desember .......ccvvveiiiiiiccii e

Vextir notadir vid akvérdun gangvirdis innbyggdra afleidna .....ccocoeeveieeienen,

2021 2020
(1.571.752)  (1.789.031)
2.168.690 217.279
596.938 (1.571.752)
0.9-1.9% 0.5-1.4%

Félagid hefur gert afleidusamninga til ad draga Ur alverdsahaettu vegna samninga vid Nordural. Stefnan er

endurskodud arlega.

Gangvirdi al ahaettuvarna afleidna er eftirfarandi:

Gangyvirdi al dhaettuvarna afleidna 1. Januar ....cccooceeveiieiiieieeee e
Breyting @ GaANGVIIrGi .....eoceee e

Gangvirdi 8l dhaettuvarna afleidna 31. desember ......ccccoovvvevviiiiicciicce e

Namnigreining

2021 2020

0 0
(21.280) 0
(21.280) 0

Breyting dalverdskurfu um 10% i lok arsins til haekkunar eda leekkunar hefdi haekkad eda laekkad afkomu

félagsins eftir tekjuskatt um peer fjarhaedir sem sja ma hér a eftir. Greiningin var unnin med sama heetti fyrir

arid 2020.

Haekkun um 10%
INNbYEEAAr AflQITUN ..eeiiiii e
Al BNBETEUVAINAT AFIRITUL cv.eeeeeee oottt

Laekkun um 10%

INNbYEEAAr aflQiBUN .....ocviiiiiec e

Al dhaettuvarnar afleiGUL .........cc.coiviieeeeceeeeeeeeeee e
34. Flokkun fjarmalagerninga

Fjareignir og fjarskuldir flokkast pannig:

Fjareignir

Fjareignir metnar & afskrifudu kostnadarverdi ..........ccccoeeeveiieiiecie e,

Fjdreignir faerdar & gangvirdi gegnum rekstrarreikning .......cocoevvviviieeiiciiieeennn.

Fjarskuldir

Fjarskuldir feerdar a gangvirdi gegnum rekstrarreikning .......cccccoevveevveeniecieeenne,
Fjarskuldir metnar @ afskrifudu kostnadarverdi ........ccccceovveeveieiieccie e

Afkoma
2021 2020
905.529 898.062
(39.012) 0
866.517 898.062
(905.529) (898.062)
21.002 0
(884.526) (898.062)
31.12.2021 31.12.2020
3.152.302 2.705.153
610.513 11.075
3.762.815 2.716.228
63.039 1.929.169
23.045.028 17.193.262
23.108.066 19.122.430
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35. Gangyvirdi

Samanburd8ur 4 gangvirdi og békfserdu verdi

Gangvirdi og bokfzert verd fjareigna og fjarskulda i efnahagsreikningi greinist pannig:

31.12.2021 31.12.2020
Bokfaert Gangvirdi Bokfaert Gangvirdi
virdi virdi
Vaxtaberandi langtimaskuldir (stig 3) ............ 20.873.796 20.873.796 15.811.648 15.811.648

Vextir notadir vid mat a gangvirdi
Gangvirdi sem er akvardad vegna skyringa, er reiknad nuvirdi framtiGarflaedis hofudstéls og vaxta og er
afvaxtad med markadsvoxtum & uppgjorsdegi.

Vaxtahlutféll notud vid mat 8 gangvirdi
2021 2020

Vaxtadlag & vaxtaberandi langtimaskuldir .........c.ccccooviiiiiiiiccc 1,75%-2,5% 1,75%-2,5%
Gangvirdi annarra fjareigna og fjarskulda er jafnt bokfeerdu verdi peirra.

Taflan hér ad nedan synir fjarmalagerninga faerda a gangverdi eftir verdmatsferd. Adferdirnar eru skilgreindar
a eftirfarandi hatt:

Stig 1: Uppgefin verd a virkum markadi fyrir sams konar eignir og skuldir.

Stig 2: Forsendur byggja & 68rum breytum en uppgefnum verdum & virkum markadi (stig 1) sem unnt er ad
afla fyrir eignir og skuldir, beint (p.e. verd) eda ébeint (pb.e. afleidd af verdum).

Stig 3: Forsendur gangyvirdis eigna og skulda eru ekki byggdar 8 gognum sem unnt er ad afla 4 markadi.

Stig 1 Stig 2 Stig 3 Samtals
31. desember 2021
Rekstrarfiarmunir ........cccoeeiiiiiiiiicciee, 0 0 45.056.809 45.056.809
Innbyggdar afleidur ..o, 0 596.938 0 596.938
Al Ghaettuvarnir c.o.eeeeeeeeeeeeeeeeeeeee 0 (21.280) 0 (21.280)
Adrar afleidur .....ccoooeeiiieeeee 0 (41.759) 0 (41.759)
Eignarhlutir i 68rum félégum ..........ccccee. 0 0 13.575 13.575
SAMIAlS oo 0 533.899 45.070.384 45.604.283

31. desember 2020

Rekstrarfjarmunir ........ccoeviiiiiiiicce, 0 0 46.231.460 46.231.460
Innbyggdar afleidur ..o, 0 (1.571.752) 0 (1.571.752)
Adrar afleifur .....cccooeeiiii (357.417) 0 (357.417)
Eignarhlutir i 68rum félégum ..........ccceeeeveene. 0 0 11.075 11.075
SAMEALS oot 0 (1.929.169) 46.242.535 44.313.366
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36.

37.

Eiginfjarstyring
pad er stefna stjornar félagsins ad eiginfjarstada pess sé sterk til ad stydja vid stodugleika i framtidarpréun
starfseminnar.

Stjorn félagsins leitast vid ad halda jafnvaegi i fjarmognun par sem tekid er mid ad pvi ad veenta ma heerri
avoxtunar med aukinni skuldsetningu 4 sama tima og hagredi og oOryggi felst i laegri skuldsetningu.
Eiginfjarhlutfall var 50,6% i arslok 2021 (2020: 56,5%).

Tengdir adilar

Skilgreining tengdra adila
Tengdir adilar félagsins eru hluthafar, doétturfélog, hlutdeildarfélog, sameiginleg détturfélog, stjérnarmenn
beirra og stjérnendur og 6nnur félog sem peir eiga.

Seldar vorur  Keyptar vorur Vaxtatekjur Vidskipta- Vidskipta-
og pjonusta og pjénusta krofur skuldir

31. desember 2021
Félog med eignaradild ........ 2.125 0 0 0 0
DOtturfélog ....vvevvevveeen, 0 0 6.871 102.205 0
Hlutdeildarfélog .................. 73 12.182 0 17.180 1.247
2.198 12.182 6.871 119.385 1.247

31. desember 2020
Félog med eignaradild ........ 0 16.000 0 0 0
DOtturfélog ....ovevvevveneene, 0 0 5.199 85.333 0
Hlutdeildarfélog .................. 0 16.000 0 17.000 2.756
0 32.000 5.199 102.333 2.756

Félagid lanadi dotturfélagi sinu, VesturVerk ehf. 10 millj. kr. 1an @ arinu 2021. Eftirst6dvar hofudstdls og afallina
vaxta i lok drs 2021 eru 102 millj. kr. (2020: 85 millj. kr.).

HS Orka & 33% hlutafjar Heimspings ehf., sem var stofnad a arinu 2018 en eini tilgangur félagsins er ad standa
ad Heimsradstefnu Alpjéda jardhitasambandsins & islandi & arinu 2020. Radstefnunni var frestad vegna dvissu
tengdri Covid 19, en & drinu 2021 var beitt nyrri nalgun og netfundir voru haldnir ad vori til og sjalf rddstefnan
for fram i oktéber. Lan til Heimspings ehf. ad fjarhaed 17 millj. kr. er hluti af nidurfeerslu vidskiptakrafna & arinu
2020.
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Loggjof og stjérnarheettir

Félagid starfar i samraemi vid |6g um hlutafélog nr. 2/1995, med sidari breytingum, 16g um arsreikninga nr. 3/2006
og onnur videigandi 16g og reglugerdir. Stjérn HS Orku hf. leggur dherslu & ad vidhalda gédum stjérnarhattum og
fylgir leidbeiningum um stjornarhaetti fyrirtaekja, 6. Utgafu. Starfsreglur stjérnar og sampykktir félagsins, sem sidast
voru endurskodadar 26. névember 2021, leggja meginlinur ad stjérnarhattum félagsins. Sampykktirnar ma finna a
vefsidu félagsins.

Félagid starfar i meginatrioum eftir leidbeiningum um stjérnarhaetti fyrirtaekja. P& er ekki starfandi
tilnefningarnefnd innan félagsins par sem hvor hluthafinn um sig tilnefnir stjornarmenn i stjorn félagsins. par af
leidandi eru stjornarmenn ekki 6hadir hluthéfunum.

Gerd arsreiknings i samraemi vid alpjodlega reikningsskila stadla krefst pess ad stjérnendur taki akvardanir, meti og
gefi sér forsendur sem hafa ahrif 4 beitingu reikningsskilaadferda og birtar fjarhadir eigna, skulda, tekna og gjalda.
Endanlegar nidurst6dur kunna ad verda frabrugdnar pessu mati.

Innra eftirlit og dhaettustjéornun

Til ad tryggja ad arsreikningur félagsins sé i samraemi vid gddar reikningsskilavenjur pa leggur félagid aherslu a vel
skilgreind dbyrgdarsvid, adgreiningu starfa, reglubundna skyrslugjof og gegnsaei i starfsemi sinni. Ferlid vid gerd og
yfirferd manadarlegra skyrsina er mikilvaegur hluti eftirlits & fjarhagslegri frammistodu og 68rum lykilpattum.

{ samraemi vid starfsreglur stjérnar greinir stjérnin og metur dhaettupaetti sem félagid parf ad fylgjast med, par &
medal er edli og umfang peirra. HUn dkvedur einnig paer adgerdir sem eru notadar til ad draga Ur umraeddum
dhaettupattum. Ad auki stadfestir stjérnin virkni innra eftirlits og ahaettustyringar.

Samkvaemt starfsreglum endurskodunarnefndar HS Orku er meginhlutverk hennar ad tryggja gaedi arsreikninga og
annarra fjarhagslegra upplysinga og éhaedi endurskodanda.

Ytri endurskodendur eru kosnir & adalfundi til eins ars i senn. bPeir mega ekki eiga hluti i félaginu. Ytri
endurskodendur kanna arsreikning félagsins i samraemi vid alpjédlega stadla um endurskodun og skulu i peim
tilgangi kanna fjarhagsgogn og onnur gogn um rekstur og fjarhagsstodu félagsins. Ytri endurskodendur skulu avallt
hafa adgang ad ollum gognum og bokhaldi félagsins. Peir greina stjérn félagsins, gegnum endurskodunarnefndina,
fra mikilveegum nidurstédum sinum um reikningshald félagsins { endurskodunarskyrslu sinni.

Stjorn og undirnefndir stjérnar

Samkvaemt sampykktum félagsins er félaginu stjornad af:

Hluthafafundum
Stjorn
Forstjora
Adsta vald i 6llum malefnum félagsins, innan peirra marka sem kvedid er a um i I16gum og sampykktum bpess, er i

héndum l6gbundinna hluthafafunda. Endanlegir eigendur HS Orku eru Ancala Partners og Jardvarmi slhf., hvor adili
um sig a 50% hlut i félaginu.
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Stjérn og undirnefndir stjoérnar, frh.

Stefna um fjolbreytileika er hluti af jafnréttisdaetlun félagsins, sem sidast var endurskodud pann 8. névember 2021.
[ stefnunni kemur fram ad félagid skuli gaeta ad fidlbreytileika og jafnrétti starfsfélks, 6had aldri, kyni, kynhneigd,
bjéderni, litarhaetti, tri eda stjérnmalaskodunum. Hvers konar 6logleg eda dsanngjorn mismunun er ekki lidin.
Starfsfélk félagsins hefur fjolbreyttan bakgrunn, pekkingu, reynslu og hafileika. Kynjajafnvaegi er i stjérninni og par
eru fjorir stjiérnarmenn fra mismunandi [6ndum med vidtaeka menntun og reynslu. Medlimir framkvamdastjornar
eru sérfraedingar 4 sinu svidi med fjolbreytta menntun. Af sjo framkvaemdastjérum eru prjar konur.

Stjérn
Stjérn félagsins fer med stjérnun pess innan peirra marka sem sett eru i ldgum, sampykktum félagsins og
hluthafasamkomulagi.

Stjérnarmenn eru fjorir, tilnefndir af hvorum hluthafa fyrir sig og kjornir & adalfundi til eins ars i senn. Stjérnin ber
abyrgd 4@ malefnum félagsins. Stjérnin starfar i samraemi vid sampykktir félagsins og starfsreglur stjérnar, sem sidast
voru endurskodadar pann 7. april 2021. Starfsreglur stjérnar eru ad finna & innri vef félagsins.

Meginhlutverk og skyldur stjérnar eru eftirfarandi:

a. Gera rddningarsamning vid forstjora og hafa eftirlit med storfum hans.

b. Bera dbyrgd a stefnumotun til lengri tima.

c. Hafa st6duga og ndkvaema yfirumsjén med o6llum pattum i rekstri félagsins og tryggir ad skipulagi og ad
athafnir pess séu avallt i gédu horfi. Stjérnin skal einkum tryggja videigandi yfirumsjén med fjarhagslegu
eftirliti, nakvaemni fjarhagsupplysinga og radstofun fjarmuna félagsins. A3 minnsta kosti einu sinni & ari skal
stjorn stadfesta rekstrar- og fjarhagsaaetlun félagsins.

d. Greina ad minnsta kosti arlega ahaettupeetti sem félagid parf ad fylgjast med, par 4 medal edli og umfang
beirra dsamt pvi ad akveda adgerdir til ad draga ur umraeddum aheaettupattum. AJ auki stadfestir stjornin
virkni innra eftirlits og aheaettustyringar. HUn tryggir ad starfsmenn geti tilkynnt misbresti vid ad fyrirbyggja
aheettu og atvik i starfsemi félagsins an pess ad eiga & haettu ad seeta oréttlatri medferd i tengslum vid starf
sitt.

Vid mat & steerd og samsetningu tekur stjérnin tillit til starfsemi félagsins, stefnu pess og framkvaemdar, pekkingar
og reynslu sem og sérpekkingar hvers stjornarmanns. Stjérnin telur ad steerd og samsetning hennar sé i samrami
vid pad markmid ad leysa verkefni a skilvirkan og heidarlegan hatt med hag félagsins ad leidarljosi.

Kynjahlutfoll i stjérn & arinu 2021 eru jofn. | stjérn HS Orku eru: Adrian Pike (formadur), Bjarni Pérdur Bjarnason
(varaformadur), Heike Bergmann og Ingunn Agnes Kro.
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Stjorn, frh.

Adrian Pike stjérnarformadur, faaddur 1967 og byr i Grazely Green, Bretlandi. Adrian hefur setid i stjérn félagsins
sidan 2. juli 2020. Hann er rafvirki og hefur lokid nédmi i rafmagnsverkfraedi og stjéornun. Hann hefur yfir 30 4ra
reynslu & svidi innvida veitna og orkufyrirtaekja. Adrian byrjadi feril sinn sem idnnemi i rafvirkjun hja Scottish and
Southern Energy og vann sig par upp i framkvaemdastjorn félagsins. Arid 2020 stofnadi hann félagid Anesco Itd. |
samstarfi vid fleiri adila og sat par sem framkvaemdastjéri til drsins 2016. Seinna, var Adrian medstofnandi InstaVolt
Ltd., sem rekur hradhledslukerfi fyrir rafbila og situr par nU sem stjornarformadur. A3 auki, situr Adrian sem
stjornarformadur i stjérn Enviromena.

Bjarni Pordur Bjarnason, varaformadur, faeddur 1969 og byr i Reykjavik, islandi. Bjarni hefur setid i stjorn félagsins
sidan 10 juni 2019. Hann er med prof i verdbréfamidlun, er vélaverkfraedingur fra Haskdla {slands og med MBA
gradu frd SMU Cox School of Business. Bjarni hefur reynslu af rekstri fyrirtaekja og hefur & sidustu arum veitt
morgum islenskum og erlendum fjarfestum radgjof i kaupum og sélum a fyrirtaekjum auk pess ad safna hlutafé.
Bjarni er einn af stofnendum Arctica Finance og starfar ni sem adstodarframkvaemdastjéri félagsins. Ad auki, er
Bjarni stjérnarmadur i Arctica Eignarhaldsfélag, Arvakri og borsmork. Fra juni 2003 og til oktdber 2009 var Bjarni
forstodumadur fyrirteekjaradgjafar Landsbankans. Fyrir pann tima starfadi hann sem adstodarmadur
fyrirtaekjaradgjafar Bunadarbankans og par a8ur i samskonar stodu hja Gildingu fjarfestingasjodi.

Heike Bergmann, faedd 1968 og byr i Heidenheim an der Brenz, byskalandi. Heike hefur setid i stjérn félagsins fra
24. mai 2019. HuUn er med MBA gradu og er rafmagnsverkfraedingur frad Technische Universitat Darmstad. Heike er
med reynslu af sélu og markadsmalum innan veitu og orkufyrirtaekja. Fra juli 2016 hefur Heike gengt st6du sem
adstodarforstjori hja séludeild Afriku hja Voith Hydro Holding GmbH & Co en adur, frd 2012, gegndi hun st6du sem
framkvaemdastjori hja sama fyrirtaeki. Fra 2011 til 2012 starfadi Heike sem deildarstjori pjénustu hja Alstom Grid
Inc. og framkvaemdastjéri soludeildar fra 1997 til 2010 hja Arvera T&D. HUn er varastjornarformadur hja Sub -
Sahara Africa Initiative of the German Industry og 4 szeti radgjafarddi einkageirans hja GIZ. (Deutsche Gesellschaft
fr Internationale Zusammenarbeit GmbH).

Ingunn Agnes Kro, faedd 1982 og byr i Reykjavik, {slandi. Ingunn hefur setid i stjérn félagsins fra 10. juni 2019. Han
hefur 6dlast malflutningsréttindi fyrir héradsdomi og er med prof | verdbréfamidlun. HUn er med mastersgradu i
l6gfraedi og MBA gradu fra Haskola fslands. Ingunn hefur reynslu sem fyrirtaekja 16gfraedingur, d4samt pvi ad hafa
reynslu af stjiornunarhattum og sjalfbaerni fyrirtaekja auk pess ad hafa setid i stjérnum ymissa fyrirtaekja. Sidan 2020
hefur hun sinnt stodu sem framkvaemdastjori Jardvarma slhf. og situr { stjérnum Iceland Seafood International hf.,
Sjéva Almennrar tryggingar hf., Freyju sihf og Votlendissjéds. Adur, starfadi Ingunn sem forstjéri [slenska
vetnisfélagsins, félag sem stofnad var til ad kynna og Utbua innvidi fyrir vetni sem orkugjafa i samgéngum. Ingunn
starfadi hja Skeljungi i tiu ar eda 4 arunum 2009 til 2019, fyrst sem yfirlogfraedingur, sidar einnig sem regluvordur
og fra 2017 til 2019 starfadi hun par sem framkvaemdastjoéri skrifstofu- og samskiptasvids.

Allir stjiérnarmenn félagsins eru sjalfstaedir og 6hadir félaginu og stjérnendum pess. Enginn stjérnarmadur 3, beint
eda Obeint, eignarhluti i félaginu, hefur starfad fyrir félagid eda er med énnur hagsmunatengsl vid helstu vidskipta-
og samkeppnisadila félagsins. Allir stjornarmenn eru hadir stéru hluthdfum félagins, dstaeda pess er su ad félagid er
i einungis i eigu tveggja hluthafa.

Stjorn framkvaemir sjalfsmat einu sinni & ari par sem stjérnarmenn leggja mat 4 vinnu sina, drangur, steerd,
samsetningu, stjornar og undirnefnda hennar. Nidurstddurnar gefa stjérn teekifeeri & st6dugum umbdtum hvad
vardar skilvirkni, akjoésanlegri framsyni, stjornun, verdmaetaskdpun og fyrirtaekjamenningu. Jafnframt metur
stjornin vinnu og arangur forstjéra félagsins.
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Stjorn, frh.

Samskipti stjérnar vid hluthafa eiga sér stad a I6gbundnum hluthafafundum. Adalfundur félagsins er haldinn fyrir 1.
april ar hvert en adrir hluthafafundir eru bodadir eftir porfum i samraemi vid sampykktir félagsins og videigandi 6g.
Stjornarfundir eru haldnir reglulega & starfsarinu med framkvaemdastjorn félagsins dsamt heimsokn stjérnar a
athafnasvaedi félagsins. Samskipti stjérnar vid framkveemdastjérn & milli stjérnarfunda eiga sér stad med
tolvupdstum og simtolum. Aukafundir stjérnar eru haldnir eftir pérfum.

A 4rinu 2021 hélt stjérnin prettdn fundi med 100% maetingarhlutfalli.

Undirnefndir stjornar

Undirnefndir stjérnar eru tvaer talsins, endurskodunarnefnd og starfskjaranefnd.

Endurskodunarnefnd

Endurskodunarnefnd er undirnefnd stjérnar félagsins og er tilnefnd af og starfar i umbodi stjornar. Stofnun
endurskodunarnefndar dregur ekki Ur skyldum stjornar eda leysir hana undan abyrgd. Allir stjérnarmenn skulu hafa
yfirsyn yfir malefni sem nefndin skal fjalla um.

Endurskodunarnefndin starfar i samraemi vid starfsreglur hennar, sem sidast voru endurskodadar 18. mai 2021,
adgengilegar & innra neti félagsins. Nefndin ber dbyrgd 4 ad yfirfara og meta geedi fjarhagsupplysinga fra
stjornendum og gefa yfirsyn yfir endurskodunarferli. Nefndin tryggir ad upplysingar til stjornar um starfsemi
félagsins, stodu og framtiGarhorfur séu areidanlegar og gefi sem skyrasta mogulega mynd af stodu félagsins a
hverjum tima.

Meginhlutverk og verkefni nefndar eru ad:

a. Hafa eftirlit med ferli vid gerd arsreikninga, stjornarhattayfirlysinga og 6fjarhagslegra upplysinga.

b. Yfirfara skyrslu endurskodenda til stjérnenda asamt endurgjof stjornenda vid henni. Hafa eftirlit med
framvindu Urbdta hja stjérnendum.

c. Meta skyrslu stjornenda um fjarmal félagsins.

d. Hafa eftirlit med skipulagi og virkni innri eftirlitspattum félagsins, innri endurskodun (par sem vid &),
dhaettustyringu (par @ medal hvernig dhaettu er meett) og hafa eftirlit med framvindu drbdta vardandi
annmarka sem komid hafa fram vid innra eftirlit.

e. Hafa eftirlit med endurskodun drsreikninga félagsins og samstaedunnar, par 4 medal yfirfara og leita skyringa
begar vid 3.

f. Meta og hafa eftirlit med storfum endurskodenda félagsins og fara yfir niGurstédur peirra.

{ endurskodunarnefndinni eru prir fulltrdar, hvor hluthafi um sig tilnefnir einn og einn er 6hadur nefndarmadur.
Nefndarmenn eru Hildur Arnadéttir (formadur og 6had), Juhani Sillanpaa og Bjarni bérdur Bjarnason.

A 4rinu 2021 hélt endurskodunarnefndin fimm fundi med 100% maetingarhlutfalli.
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Starfskjaranefnd

Starfskjaranefnd er undirnefnd stjornar félagsins og er tilnefnd af og starfar i umbodi stjérnar. Stofnun
starfskjaranefndar dregur ekki dUr skyldum stjérnar eda leysir hana undan abyrgd. Allir stjérnarmenn skulu hafa
yfirsyn yfir malefni sem nefndin skal fjalla um.

Starfskjaranefndin starfar i samraemi vid starfsreglur hennar, sem si@ast voru endurskodadar 22. februar 2021 og
birtar eru & innra neti félagsins. [ nefndinni eru tveir fulltrdar tilnefndir af hvorum hluthafa um sig.

Starfskjaranefndin adstodar stjornina vid ad tryggja ad starfskjor stydji vid markmid félagsins og uppfylli videigandi
lagalegar krofur. Starfskjaranefndin leggur linurnar hvad radningu stjornenda vardar, p.e. tryggir hollustu og
hvatningu peirra i samraemi vid stefnu félagsins dsamt fylgni vid 16g og reglur.

Meginhlutverk og verkefni nefndar eru ad:

a. Undirbua og senda til stjornar drog ad stefnu um starfskjor stjornar, forstjora og aedstu stjornenda og fylgjast
med innleidingu peirrar stefnu.

b. Safna tilteknum upplysingum og kynna fyrir adalfundi i pvi skyni ad gera hluthéfum kleift ad skilja til fulls
fyrirkomulag radningarskilmala stjornar, forstjéra og annarra stjérnenda.

c. Fylgjast med pvi ad laun og onnur starfskjor uppfylli skilyrdi laga, reglugerda og bestu videigandi viomida a
hverjum tima, undirbda akvordun stjérnar um laun og adrar greidslur til forstjéra, og afhenda stjorninni drog
ad tillégu til adalfundar vardandi poknun til stjérnarmanna og nefndarmanna og endurskodenda.

[ starfskjaranefndinni eru tveir fulltrdar tilnefndir af hvorum hluthafa. Nefndarmenn eru Adrian Pike og Ingunn
Agnes Kro.

A &rinu 2021 hélt starfskjaranefndin prja fundi med 100% maetingarhlutfalli.

Forstjori

Forstjorinn er radinn af stjorn og sér um daglegan rekstur félagsins. Hann ber dbyrgd 4 fjarmalum félagsins og
radningu starfsfélks. Honum ber ad fylgja stefnu og tilmaelum stjérnar og skal afhenda stjérn og endurskodendum
félagsins allar upplysingar sem varda starfsemi félagsins sem peir kunna ad 6ska eftir og sem krafa kann ad vera
gerd um i l6gum. Forstjorinn kemur fram fyrir hond félagsins { peim malefnum sem varda daglega starfsemi pess.
Daglegur rekstur felur ekki i sér évanalegar og dhefdbundnar radstafanir. Forstjéri getur adeins tekid dkvardanir um
slikar radstafanir ef stjornin hefur veitt sérstaka heimild fyrir pvi, nema ad dmogulegt sé ad bida akvordunar
stjornar an verulegs dhagraedis fyrir starfsemi félagsins. [ slikum tilfellum skal forstjéri an tafar tilkynna stjérninni
um allar slikar radstafanir.
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Forstjdri, frh.

Forstjori HS Orku hf. er Tdmas Mar Sigurdsson. Hann er faeddur arid 1968 og byr i Reykjavik. Témas er med M.Sc.
gradu i skipulagsverkfraedi frd Cornell Haskdla i Bandarikjunum og B.S. gréddu i bygginga- og umhverfisverkfraedi fra
Haskola fslands. Témas var skipadur sem forstjori félagsins fra 1. jandar 2020. Fyrir bad, starfadi hann sem
adstodarforstjori Alcoa Corporation, Pittsburgh i Bandarikjunum og sem forstjori Alcoa Fjardaral og Alcoa & (slandi
en fluttist i rslok 2011 til Genfar til ad styra Alcoa { Evrépu. Frd 2014 til arsloka 2018 var Témas adstodarforstjori
og framkvaemdastjori rekstrarsvids hja Alcoa Corporation. Tdmas var formadur Vidskiptarads islands fra 2009-2012
og sat | stjérn Samtaka idnadarins fra 2005-2011. Hann sat einnig | framkvemdastjorn Evrépska
Alfélagsins/sambandsins, Eurometaux, og Bandariska vidskiptarads Evropusambandsins fra 2012-2014. begar
Témas starfadi hja Alcoa pa sat hann i fjolda stjorna & vegum Alcoa Corporation og sat i stjérn evropskra
alframleidanda. Fra 2019 til 2020 var Témas varaformadur | stjorn (slandsbanka. Témas situr i stjorn pyska
flutningsfélagsins, Cargow B.V.

Forstjori félagsins er ekki hluthafi i félaginu, hvorki beint né dbeint og hefur engin hagsmunatengsl vid helstu
vidskipta- og samkeppnisadila né hluthafa félagsins. Enginn kaupréttarsamningur er i gildi & milli forstjora og
félagsins.

Framkvamdastjérn

[ framkvaemdastjorn félagsins eru sjo starfsmenn og ber hin abyrgd & stefnumdtun og akvérdunum i samraemi vid
tilgang, framtidarsyn og gildi félagsins sem stjérnin hefur sampykkt. Framkvaemdastjérnin heyrir undir forstjora og
er forstjéranum til studnings vid daglegan rekstur. Framkvaemdastjorar hafa fjolbreyttan bakgrunn, sérhzefdir 3
Olikum svidum og prir af sjo framkvaemdastjérum eru konur.

Arna Grimsdéttir Framkvaemdastjori logfraedisvids

Asbjorn Blondal Framkveemdastjéri préounar- og audlindarsvids

Bjork porarinsdéttir Framkvaemdastjori fjarmala og upplysingataekni
Fridrik Fridriksson Framkveemdastjori solusvids

Jon Asgeirsson Framkvaemdastjori stefnumaotunar og audlindargards
Kristinn Hardarson Framkveemdastjéri framleidslu

Sunna Bjorg Helgadottir  Framkveemdastjori taeknisvids
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Vidskiptalikan, mikilveegi og hagadilar

HS Orka er orkufyrirtaeki i 50% eigu sjoda i styringu hja Ancala Partners og 50% i eigu Jardvarma, fjarfestingafélags i
eigu nokkurra islenskra lifeyrissjéda (raunverulegir eigendur). HS Orka & og rekur jar@varmavirkjanir med uppsettu
afli u.p.b. 174 MW, auk 10 MW vatnsaflsvirkjunar. Félagid kaupir einnig orku frd 68rum orkuframleidendum 3
fslandi. Framleidd og adkeypt orka er seld til heimila, |6gadila i eigu einkaadila og opinberra adila og einnig til
orkusmasala. HS Orka framleidir einnig heitt vatn til hushitunnar og kalt neysluvatn sem selt er til dreifingaradila
sem afhenda voruna i naersamfélogum. Flest heimili sem kaupa orku af HS Orku eru vidskiptavinir félagsins til lengri
tima. Einnig framleidir HS Orka ymsar afurdir sem eru tengdar jarGvarma, s.s. jardsjé og gufu, sem félagid afhendir
og selur til fyrirtaekja i Audlindagardinum sem stadsettur er i nagrenni vid jarvarmavirkjanir félagsins.

Fyrirtaekid hefur skilgreint fimm mikilvaega paetti 4 arinu 2021. Hver pattur er tekinn fyrir med ahrif hagsmunaadila |
huga:

Sjélfbeer nyting audlinda

Astand og nyting jardhitaaudlindarinnar hefur veruleg ahrif & afkomu HS Orku, fyrirtaekid hefur aukid vidleitni sina |
uppbyggingu a pekkingu a audlindinni med pvi ad auka fjarmagn og préun 4 likbnum til ad tryggja sjalfbaera nytingu
audlindanna. Auk pess adstodar pessi aukning eftirlit fyrirtaekisins a alvarlegustu dhaettunum, p.e. jardskjalfta- og
eldgosa virkni i nand vid orkuverin.

Oryggismal og dhaettustjérnun

Fyrirtaekid beinir sér ad dryggismalum og dhaettustjornun, sem er mikilvaegur pattur er kemur ad starfsménnum og
almenningi, med pvi ad vinna markvisst eftir umhverfis-, 6ryggis- og heilsustefnu fyrirtaekisins sem er hluti af
stjornkerfinu. Arid 2021 var 16gd sérstok dhersla & uppfaersiu ferla sem snuast ad beettri dryggismenningu HS Orku
og mun suU innleiding halda afram & arinu 2022 par sem einblint verdur a lifsnaudsynlegar varnir og leidtogapjalfun i

oryggi.

Loftlagsbreytingar

Koltvisyringur losnar sem umfang 1 (e. Scope 1) fra virkjunum HS Orku i Svartsengi og 4 Reykjanesi og telst pvi sem
hagsmunamal almennings og islenskra yfirvalda. Fyrirtaekid hefur gefid Ut opinberar og timasettar skuldbindingar til
ad draga ur losun koltvisyrings og hefur skuldbundid sig til ad leita markvisst leida til pess ad draga ur losun
grodurhusalofttegunda, t.d. med kolefnisforgun eda med pvi ad yta undir frekari nytingu koltvisyrings. Eins er reynt
ad sneida hja annari losun eda vega upp & moti.

Orkuéryggi og innvidir
Rask & frambodi fra HS Orku hefur veruleg ahrif 8 pau fyrirtaeki og heimili sem stadsett eru i ndgrenni virkjananna,
sérstaklega 4 pa vidskiptavini sem nyta varmaorku fra HS Orku.

Innvidirnir eru ad hluta til i dbyrgd HS Orku og ad hluta 4 dbyrgd pridja adila. Fjarmagn til vihalds 4 eignum HS Orku
hefur verid aukid til pess ad styrkja innividi og skila auknu vidhaldi innan fyrirtaekisins. Sett hafa verid skyr markmid
med tilliti til rekstrartima og -6ryggis. | samvinnu vid pridja adila er unnid ad pvi ad skilgreina hverjir snerti fletirnir
eru @ milli innvida HS Orku og pridja adila til pess ad skyra eignarhald og samsvarandi dbyrgd. Fjarmagn hefur verid
gert adgengilegt til ad vidhalda eignum HS Orku og fyrir 6fyrirsédum atburdum.
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Vidskiptalikan, mikilveegi og hagadilar, frh.

Hringras audlindastrauma innan Audlindagardsins

Fyrirtaeki i Audlindagardinum nyta fleiri en eina tegund audlindastraums fra virkjunum HS Orku, sum peirra nyta
strauma sem annars yrdi fargad. Stjéornendum er aftur 4 moti ekki kunnugt um frekari hringrds innan
Audlindagardsins, p.e.a.s. ekki eru pekkt tilvik par sem aukaafurd eda Urgangur eins fyrirtaekis (fyrir utan HS Orku)
sé inntak i annad fyrirtaeki innan Audlindagardsins. Stjérnendur telja pad ad prda hringrasina frekar sé mikilvaegur
pattur i ad vidhalda og styrkja stodu Audlindagardsins sem graens idngards og lada ad fyrirtaeki sem geta verid
langtima vidskiptavinir. préun hringrasarhagkerfisins er pvi alitid mikilvaegt vidfangsefni sem er po ekki eingbngu
undir HS Orku komid en einblint verdur & petta & videigandi hatt arid 2022. Arid 2021 var langtima sélusamningur
gerdur um solu & orku og ylsjo vid Samherja Fiskeldi sem stefnir a storfellt landeldi & laxi i fiskeldisstod i nand vid
Reykjanesvirkjun.

{ rsbyrjun 2021, jokst skjalftavirkni & svaedinu i kringum Svartsengi sem leiddi til pess ad Orkuver 5 slé Ut 2 sinnum.
Pann 19 mars 2021 héfst eldgos i Fagradalsfjalli, rimum 7,5 km fra Svartsengi. Skjalftavirkni & svaedinu minnkadi i
kjolfar eldgossins og daetlanir og varudarradstafanir voru settar fram fyrir liklegar atburdarasir. Eldgosid var litid og
hafdi ekki ahrif a rekstur fyrirtaekisins. Eldgosinu var formlega lokid i desember 2021.

{ april 2021 slé Ut Orkuver 3 { Svartsengi sem leiddi til pess ad pad kviknadi { turbinunni. Eftir ad vélin skemmdist var
ekki haegt ad lagfeera hana sem leiddi til pess ad fyrirtaekid missti a.m.k. 5 MW af uppsettu afli. Tdrbinan var gémul
og afskrifud ad fullu. Utskipti vélarinnar verdur hluti af endurnyjun vélabtinadar i Svartsengi 4 komandi manudum.

Sjalfbzerni og félagsleg abyrgd - stefna og aherslur
Stjérnunarkerfi

A undanférnum drum hefur félagid préad og innleitt geedastjérnunarkerfi (ISO 9001), umhverfisstjérnunarkerfi (1SO
14001), stjérnkerfi fyrir upplysingadryggi (ISO 450019) og jafnlaunavottun (IST: 85/2012). Oll kerfin eru vottud.

Félagid er ad vinna ad pvi ad innleida ferlahugsun i 6llum pattum starfseminnar. Stjéornendur hafa nd pegar
skuldbundid sig til pessa verkefnis til nokkurra ara par sem allir starfsmenn félagsins purfa ad taka patt til ad arangri
verdi nad. pessi ferlahugsun, dsamt vottudu gaedastjérnunarkerfi til ad halda utan um stefnur, markmid, og ferla,
tryggja areidanleika rakstrarins og tryggir ad innri og ytri krofum félagsins séu uppfylltar.

Nattdruaudlindir

HS Orku hefur verid treyst fyrir nattiruaudlindum sem eru naudsynlegar svo unnt sé ad skapa hringrasarkerfi.
Hlutverk fyrirtaekisins er ad leitast stodugt vid ad hamarka avoxtun og virdi audlindarinnar & sjalfbaeran, dbyrgan og
skilvirkan hatt. Fjolbreytt nyting audlindastrauma til fulls er framtid jarévarmaidnadar.

Sidustu ar hefur audlindavoktun og eftirlit prdast hratt. Petta hefur skilad sér i baettri hagnytingu audlinda medfram
framfara i rannséknum og jardfraedirannsdknum. Audlindavoktunin tekur mark & mikilveegum umbhverfispattum
hvers sveedis Ut af fyrir sig dsamt pvi ad lita & heildarmyndina. Sem deemi ma nefna ad edlis- og efnafraedilegir
baettir eru vaktadir med simaelingum & hita, prysting, vermi, vatnshaed og efnafraedilegri samsetningu. Arid 2021
hefur verid einblint & préun hugmynda- og fordafraedilikana fyrir Reykjanes og Svartsengi.

HS Orka uppfyllir allar krofur sem Orkustofnun gerir til félagsins 8 grundvelli laga og reglugerda.
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Sjélfbaerni og félagsleg abyrgd - stefna og aherslur, frh.
Samfélagsleg dbyrgd

A rinu 2021 hefur vinna vid undirblning & Utgéfu fyrstu skyrslu fyrirtaekisins  samraemi vid GRI stadlana. Stadlarnir
veita fyrirtaekinu leidsdgn ad markmidasetningu, breytingarstjornun og arangurs maelinga innan umfangs sjalfbaers
reksturs. Skyrslan mun koma Ut i mars 2022. Nanar er farid yfir samfélagslega abyrgd fyrirtaekisins i skyrslunni.

Samfélagsleg patttaka og styrkjamal

HS Orka er med stefnu um ad stydja vid naersamfélagid med pvi ad styrkja ymiss verkefni og starfsemi. Pau verkefni
og su starfsemi sem félagid stydur vid eru mismunandi fra ari til ars vegna ytri adstaedna. Félagid styrkir ymis
gddgerdarsamtok eftir porfum og er sterkur bakhjarl flestra iprétta og iprottafélaga i nagrannasveitarfélogunum.

Meelikvardi: Styrkveitingar i heild namu 16 m.kr., heldur leegri en undanfarin ar sem skyrist einkum af minni
eftirspurn vegna takmarkana sem tengjast COVID-19 (2020: 5,5 m.kr.).

Ahaettustyring

HS Orka fylgir formlegu dhaettumatsferli i pvi skyni ad greina og styra helstu dhaettum félagsins. HS Orka hefur
nylega innleitt nyja alhlida stjéornunaradferd til ad auka gagnsai og gera hverri deild kleift ad styra betur dhaettu.
Ahaettugreiningar & OHU malefnum hefur verid sett { forgang par sem azetlanir um lifshaettulega ahaettu og eftirlit
til ad fyrirbyggja slys verdur komid af stad. Einnig hefur dhersla verid sett a fullnytingu audlinda par sem leitad er
eftir jafnvaegis | framleidslu og sjalfbaerni til lengri tima.

Meelikvardi: ISO 9001, 45001 og 14001 var vidhaldid (2020: vidhélt vottun).

Umbhverfid

HS Orka er med starfsleyfi fra heilbrigdisyfirvoldum og starfar i samraemi vid videigandi umhverfislog og reglugerdir.
HS Orka er med vottad umhverfisstjornunarkerfi samkvaemt 1SO 14001. Skipulagsheildin hefur sett sér stefnu i
umhverfismalum med pad ad markmidi ad beita forvarnaradgerdum dsamt 6drum adgerdum sem mida ad pvi ad
draga Ur umhverfisdhrifum rekstursins. Helstu markmidin eru ad koma i veg fyrir loftlagsbreytingar, draga ur
umfangi losunar og koma i veg fyrir umhverfisslys i starfsemi HS Orku.

Mezelikvardi: ISO 14001 vottun var vidhaldid. Engin umhverfisslys urdu (2020: vidhélt vottun).

porf er 4 adgerdum til ad draga Ur hlynun jardar og endurheimta stodugleika. HS Orka vinnur ad loftslagsstefnu par
sem stefnt er & kolefnishlutleysi arid 2040. Markmidid er ad na 25 g CO2/kWst fyrir arid 2030 og kolefnishlutleysi
arid 2040.

Maelikvardi: Losun 30,4 g CO2/kWst &rid 2021 (2020: 42 g CO2/kWst). A rinu 2021 var bein losun 86.700 tonn af
CO2 og 6bein losun, vegna flugferda tengdra starfsemi félagsins og losun Urgangs var 75 tonn af CO2 (2020: 95.800
tonn og 24 tonn). A8 auki var ébein losunin efnis sem notad var i framkvaemdir 1.030 tonn CO2.
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Sjélfbaerni og félagsleg abyrgd - stefna og aherslur, frh.

HS Orka hefur med virkum haetti aukid hlutdeild rafmagns- og tengibifreida i flota sinum sidan 2015 og markmidid
er ad na 100% umhverfisveenum Okutaekjum arid 2030. Félagid tekur pannig patt i orkuskiptum yfir i
umhverfisvaena orku. Félagid baetti vid vetnisbil | bilaflota sinn 4 drinu 2021.

Meelikvardi: Hlutfall umhverfisvaenna 6kutaekja — 67% arid 2021 (2020: 63%).

Obein losun tengd starfsemi félagsins jokst um 313%, fyrst og fremst vegna byggingarframkveemda félagsins vid
Reykjanesvirkjun. Onnur ébein losun er Urgangsmedhodndlun i rekstri og flugsamgdngur. Sem métvaegisadgerd var
6beina losunin kolefnisjofnud med endurheimt votlendis. Endurheimt votlendis stédvar losun & sveedinu og leidir til
aukinnar fjélbreytni & lifriki. Markmid félagsins er ad flokka 95% af Urgangi félagins arid 2030.

Meelikvardi: Flokkun Urgangs —90% in 2021 (2020: 84%).

Starfsmannamal og mannréttindi
Starfsmannamal

Gildi HS Orku (Heidarleiki - Framsyni - Metnadur) eru vegvisar fyrir HS Orku og starfsmenn félagsins. Starfsemi
félagsins krefst mikillar sérfreedipekkingar og reynslu. bess vegna er sjalfbaer voxtur félagsins og drangursrik
nyskopun toluvert had pvi ad rada heeft starfsfélk og fordast ad missa pad & hérdum samkeppnismarkadi. petta er
gert med pvi ad skapa og vidhalda adladandi vinnustad med skyr gildi sem leggja sérstaka aherslu a
vinnustadamenninguna.

Markmid HS Orku er ad lada ad og halda framurskarandi starfsfolki sem leggur sig fram um ad starfa i samraemi vid
gildi félagsins. Starfsmannastefna HS Orku tryggir ad vinnustadurinn tvinni saman sérfraedipekkingu, kunnattu,
framurskarandi pjonustu, jdkvaedan starfsanda og gagnkveaema virdingu. Starfsmannastefnan var samin i samradi vid
starfsmenn og er endurskodud reglulega, sidast pann 20. september 2021. Jafnframt er HS Orka med skyra stefnu
um jafnrétti kynjanna sem fram kemur i jafnréttisstefnu félagsins sem sett er { samraemi vid 16g nr. 10/2008. { stjérn
HS Orku eru fjorir fulltrdar, tveir karlar og tvaer konur, og i framkvaemdastjérn pess eru sjo fulltrdar, fjorir karlar og
brjar konur.

Maelikvardi: { lok 2021 var hlutfall kvenna i hépi starfsmanna HS Orku 19% (2020: 19%).

Maelikvardi: HS Orka vidhélt [ST 85:2012 vottun { Uttekt BSI arid 2021 (2020: vidhélt vottun).

Félagid er med reglur og verklag vardandi 6ryggi og heilsu, misnotkun og um hegdun og frammistdédu starfsmanna
til hagsbdta fyrir vinnuveitandann. Félagid er med stefnu um engin slys og skrdir 6ll tilvik dsamt pvi ad geyma
skyrslur um 6l slys og fjarvistir vegna veikinda. A arinu 2021 vard eitt fjarveru slys og tvo slys par sem starfsmenn

burftu ad leita adhlynningar laeknis.

Meelikvardi: HS Orka vighélt ISO 45001 vottun i Uttekt BSI arid 2021 (2020: vidhélt vottun).
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Ofjarhagslegar upplysingar, 6endurskodadar

Starfsmannamal og mannréttindi, frh.
Mannréttindi

Félagid hefur skuldbundid sig til ad tryggja ad komid sé fram vid félk af ssemd og virdingu. Aheetta tengd brotum &
mannréttindum eru m.a. vegna vinnuadstaedna og vinnu barna. HS Orka er skuldbundin til ad fylgja 6llum l6gum,
reglugerdum og reglum vardandi grundvallarmannréttindi sem nd m.a. yfir pvingada vinnu, misbeitingu &
vinnustad, mansal og adrar birtingarmyndir mismununar. Skuldbinding HS Orku um ad stunda vidskipti af heilindum
felur i sér ad fordast spillingu i hvada formi sem er og fylgja I16gum um adgerdir gegn spillingu. Félagid hefur sett sér
stefnu gegn mutum og spillingu, sidast endurskodud 28. oktdber 2021. Stefnan setur skyrar reglur gegn
hugsanlegum mutum og hvernig bregdast skuli vid hugsanlegum mutum eda annarri spillingu.

Ad auki hefur félagid gaeda stadla og strangar 6ryggisreglur til ad tryggja oryggi starfsmanna sinna og verktaka sem
veita pvi pjonustu. Allir stérir samningar vid verktaka, par 4 medal undirverktaka, gera krofu um ad fylgt sé ollum
I6gum og reglugerdum um vinnumarkadsmal, heilbrigdi og oryggi.
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Endorsement by the Board of Directors and the CEO

HS Orka hf. (the "Company" or "HS Orka") is a privately owned power generator in Iceland, owning and operating
161 MW of geothermal power production capacity, in addition to a 10 MW hydropower plant. The Company sells
electricity to individuals and companies in all areas of Iceland as well as to power intensive industries. HS Orka also
produces hot water for heating and cold water for sales to a distribution company which delivers the products to
nearby communities. Furthermore, HS Orka produces geothermal by-products, such as brine and steam, which it
delivers and sells, as well as electricity and hot and cold water to companies in the Resource Park, that are located
in the vicinity of its geothermal power plants.

The financial statements of HS Orka for the year 2021 have been prepared in accordance with the International
Financial Reporting Standards (IFRS) as adopted by the European Union (EU) and with additional Icelandic
disclosure requirements.

Business operations in the year 2021

The Company's operating revenues for the year 2021 amounted to ISK 9,234 million (2020: 8,614 million) and
profit after tax amounted to ISK 2,253 million (2020: 1,118 million). Total comprehensive income was ISK 1,874
million (2020: 971 million). The Company's assets amounted to ISK 59,484 million at the end of December 2021
(2020: 56,479 million). Equity at year end amounted to ISK 30,128 million (2020: 31,909 million) or 50.6 % of total
assets in 2021 (2020: 56.5%). Reference is made to the statement of changes in equity regarding information on
changes in equity during the year. The average number of employees was 73 in 2021 (2020: 70).

The power generation in MWh in 2021 is lower than in 2020. This is due to the following incidents. There was
production loss due to a fire incident and a turbine failure, further details are disclosed in note 14. Also, there is
some uncertainty regarding the generation development of the Reykjanes geothermal resource although in the
past months several actions have been put in place in order to obtain a long term sustainable balance to stabilise
the production capacity. The condition and utilisation of the geothermal resource has a material impact on HS
Orka’s performance. The Company has made an effort in building knowledge and developing resource evaluating
models to ensure the sustainable use of the resource.

HS Orka secured a USD 210 million, equivalent to about ISK 27 billion, financing from a group of European lenders
in 2020 which was used in part to refinance existing debt and in part is and will be used for building new power
stations.

The 30 MW expansion of the Reykjanes power plant, or REY 4, is under construction and the power station is
scheduled to be in commercial operation in the 1st quarter of 2023.

Other projects being developed on the Reykjanes peninsula are Eldvorp, Trélladyngja and Krysuvik which is a rich
geothermal capacity area and a future source of hot water for the capital area.

The operational results of the Company were not materially affected by the COVID-19 pandemic. Business plans
and projections were revised regulary during the year and the operating revenue was marginally lower than
projected but slightly above previous year.

HS Orka has actively monitored the development of the COVID-19 pandemic and has implemented measures to
keep its employees safe and minimize any detrimental effects of the virus to its business. The Company is not
aware of any material impact to its business, short or long term, neither on operations, financial performance or on
employees. HS Orka did not make use of COVID-19 government related support.
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Endorsement by the Board of Directors and the CEO, contd.

A small eruption about 8 km East of Svartsengi Power plant occurred on 19 March 2021 and magma flowed to the
surface until September 2021. Since then, activity has slowed down with no visible eruption and limited
earthquake activity. It should be noted that the earthquake activity has caused no damage to operating assets and
had no negative impact on the operations of HS Orka. The eruption was officially announced to be over in
December 2021.

Further information on matters related to the environment, human resources, sustainability and social
responsibility is disclosed in the Non-financial reporting chapter.

The Board of Directors propose that no dividend to be paid in the year 2022.

Share capital and Articles of Association

On a shareholders meeting held on 26 November 2021 a proposal from the Board of Directors based on Article 55
of the Companies Act. no. 2/1995, a share capital reduction by 527,248 shares was approved. The share capital of
the Company was reduced based on item 2 of Paragraph 2 of Article 51 of the Companies Act with payment to
Shareholders in the amount of USD 28 million in cash (equivalent to ISK 3,655 million). The share capital was
reduced by ISK 527,248 of nominal value or 527,248 shares and was after the reduction ISK 6,766,760.

The number of shareholders at year end 2021 was 2, unchanged from last year. The ultimate beneficial owners
were Jar@varmi slhf. and funds managed by Ancala Partners LLP, each with 50% of shares.

Corporate Governance

HS Orka is a limited liability company operating under Act No. 2/1995 respecting Public Limited Companies. The
framework for Corporate Governance practices within the Company is defined by the provisions of law, a
shareholders” agreement, the Company's Articles of Association and Rules of Procedure for the Board and its sub-
committees. The Company is governed by shareholders meetings, the Board of Directors and the Chief Executive
Officer. Further information is provided in the Corporate Governance Statement which is an appendix to these
Financial Statements.

The Board of Directors held thirteen meetings in 2021, the Audit Committee five meetings and the Remuneration
Committee three meetings. The Board of Directors consists of four members with equal representation of women
and men. The Company’s Executive Board in the year 2021 consisted of seven members, four men and three
women. The ratio of female workers at HS Orka in the end of 2021 was 19%.

HS Orka follows a formal risk management process to identify and control the Company’s main risk factors. HS
Orka has recently implemented a new comprehensive management tool to increase transparency and enable each
division to better manage risks.

Information on matters related to financial risk management is disclosed in note 27.

Non-Financial reporting

Further to the content of this endorsement, a reference is made to the enclosed chapter Non-financial reporting.
The Company complies in all main respect to the Private Ltd. Act. No 2/1995 as amended and the Act on Annual
Accounts No. 3/2006 and other applicable legislations and regulations.
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Endorsement by the Board of Directors and the CEO, contd.

Statement of the Board of Directors and the CEO

To the best knowledge of the Board of Directors and the CEO, the Company's financial statements are in
accordance with International Financial Reporting Standards as adopted by the EU and additional disclosure
requirements and it is the opinion of the Board of Directors and the CEO that the financial statements give a true
and fair view of the Company's assets, liabilities and financial position as at 31 December 2021, its financial
performance, and the changes in cash flows during the year 2021.

Furthermore, it is the opinion of the Board of Directors and the CEO that the financial statements and
endorsement by the Board of Directors and the CEO contain a fair overview of the Company's financial
development, performance and position, including descriptions of the main risk factors and uncertainties faced by
the Company.

The Board of Directors and the CEO of HS Orka have today discussed the Company's financial statements for the

year 2021 and confirmed by means of their signatures. The Board of Directors and the CEO will submit the financial
statements for approval at the Annual General Meeting to be held on 26 April 2022.

Svartsengi, 22 February 2022

The Board of Directors

Adrian Pike Bjarni Pordur Bjarnason
Chairman of the board

Ingunn Agnes Kro Heike Bergmann

Chief Executive Officer

Toémas Mar Sigurdsson
Chief Executive Officer
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Independent auditor's report

To the Board of Directors and Shareholders of HS Orka hf.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of HS Orka hf. (“the Company”), which comprise the statement
of financial position as at 31 December 2021, the statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 December 2021, and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs) as adopted by the European
Union.

Our opinion is consistent with the additional report submitted to the Audit Committee and the Board of
Directors.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of financial statements in Iceland and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

We declare, to the best of our knowledge and belief, that we have not provided any prohibited non-audit
services, as referred to in Article 5(1) of the Regulation (EU) 537/2014 and that we remained independent
in conducting the audit.

We were first appointed as auditors by of the predecessor of HS Orka hf., Hitaveita Sudurnesja, by the
Annual General Meeting in the year 1980. We have been re-appointed by resolutions passed by the annual
general meeting uninterrupted since then.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Financial Statements of HS Orka hf. 2021 5



Independent Auditor's Report, contd.

Key Audit Matters, cont.

Key Audit Matter How the matter was addressed in the audit

At year end 2021 Power plants amounted ISK
43,323 million (ref. note 4.e and 14) and Operating
assets under construction amounted to ISK 7,490
million (ref. note 4.e and 15). The power plants in
use are measured at revalued cost less
accumulated  depreciation and  impairment.
Operating assets under construction are valued at
cost. The recoverable amount of these assets were
assessed at year end and compared to the carrying
amount to assess whether there is a need for
revaluation or an indication of impairment.

We focused on these assets due to the size of the
carrying amount of the power plants in use and
under construction, which represent 88% of total
assets and because management’s assessment of
value in use in the fair value assessment involves
significant judgement about the future results of
the business and the discount rates applied in the
future cash flow forecast.

With the assistance of our in-house valuation
specialists we:

e Concluded on the appropriateness of the design and
implementation of the cash flow model used by
management to assess recoverable amount at year
end and verified the calculations of the model by using

our own model to recalculate the recoverable amount.

e Focused on challenging management’s forecasting
based on the information about possible future
utilization, capital expenditure and revenues of the
power plants, both for current power plants and
power plants under construction.

e Assessed the reasonableness of the discount rate
used by considering whether discount rates were
within acceptable ranges.

e Performed sensitivity analysis on the assumption
used.

Responsibilities of the Board of Directors and CEQ for the Financial Statements

The Board of Directors and CEO are responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs as adopted by the European Union and additional disclosure
requirements for listed companies in Iceland, and for such internal control as they determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Board of Directors and CEO are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors and CEO are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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Independent Auditor's Report, contd.:

Auditor's Responsibilities for the Audit of the Financial Statements, contd.:
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with The Board of Directors and audit committee regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide The Board of Directors and audit committee with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with The Board of Directors and audit committee, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Pursuant to the legal requirement under Article 104, Paragraph 2 of the Icelandic Financial Statements Act
No. 3/2006, we confirm that, to the best of our knowledge, the report of the Board of Directors and CEO
accompanying the financial statements includes the information required by the Financial Statements Act if
not disclosed elsewhere in the financial statements.

The engagement partner on the audit resulting in this independent auditor’s report is Sigurjén Orn
Arnarson.

Reykjavik, 22, February 2022
KPMG ehf.

Sigurjéon Orn Arnarson
Seemundur Valdimarsson
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Statement of Comprehensive Income for the year ended 31 December 2021

Notes 2021 2020
OPEratiNgG MEVENUE ....oiiiieiiiiiiiie ettt e et e e e e baeeeae e 5 9.233.500 8.613.659
Other revenues (insurance claim) .....ccccooove e iiie e 5,19 414.801 0
Realised aluminium hedges ........coovviiiiiiiccceecee e 5 (338.037) 0
Production cost and cost 0f SAIES ......cceeiveiiiiiieec e 6 (7.303.623) (6.120.673)
Gross profit 2.006.642 2.492.986
Other operating EXPENSES ....cciuiiiiiiecie ettt 7 (826.982) (881.754)
Research and development ..o, 8 (28.808) (41.691)
Other expenses (855.790) (923.446)
Profit from operations 1.150.852 1.569.540
FINQNCE INCOME oo 10.343 13.458
FINGNCE COSES vttt eae e ee e (438.590) (477.562)
Net exchange rate differences ......ooccocvviiiiiiiiiiicc e (367.969) 442.007
Changes in fair value of embedded derivatives ..........ccccocevveeeeecicecneenn.. 33 2.168.690 217.279
Changes in fair value of other derivatives .......c.ccccceoviieiiiiiiiiccic e 31,33 294.378 (357.417)
Net finance income (expense) 12 1.666.852 (162.234)
Share of 1055 0f @SSOCIATES ...veicvviiieieeeiee e 17 (1.271) (4.558)
Profit before income tax 2.816.433 1.402.748
[INCOME TAX EXPENSE ..ttt ettt ettt ettt ettt eae s 13 (563.545) (284.965)
Net profit 2.252.889 1.117.783
Other comprehensive loss
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit liability ........ccccooviiiiiiiii 23 (473.486) (183.606)
Tax on items not reclassified to profit or loss ........ccccoevveviiiiiiiiiicec, 13 94.697 36.721
Other comprehensive loss (378.789) (146.885)
Total comprehensive income 1.874.100 970.898

Notes on pages 12-43 are an integral part of these financial statements
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Statement of Financial Position as at 31 December 2021

Assets Notes 31.12.2021 31.12.2020
Fixed assets
OPEratiNgG ASSETS it 14 45.056.809 46.231.460
Operating assets under CONSTrUCTioN .......cceovuviiiieeiicicee e 15 7.489.750 3.906.076
INTANGIDIE @SSELS woiivviiiiii et 16 1.451.573 1.441.124
Investments in associates and subsidiaries .........cccocevveviiiiiiiivecee e, 17 602.359 606.058
Investments in other COMPANIES ......coviiiiiiiiiicecceeee e 18 13.575 11.075
Embedded derivatives in power sales CoNtracts .........cocceevveeeveecveeennene. 33 484 .457 0
Total fixed assets 55.098.523 52.195.793

Current assets

INVENTOTIES ittt e e e e e et e e e neees 1.120.404 1.577.617
Trade and other receivables ..o 19 1.792.908 1.182.671
Embedded derivatives in power sales CONtracts .........coceevveeeveecveeennennn. 33 112.481 0
Cash and cash equUIVAlIENTS .....cc.oeiiiiiie e 20 1.359.394 1.522.482
Total current assets 4.385.186 4.282.770

Total assets 59.483.710 56.478.563

Equity and liabilities

Equity
Share CapItal c.oeoeeiiceie e 6.767 7.294
Share premium and statutory reSErve ........cocveieie et 1.238.368 1.238.368
REVAIUATION FESEIVE ..ovviiviiciiiceicce et 10.466.882 11.220.586
Retained @arniNGS ....coveouieiieie ettt e 18.415.642 19.442.711
Total equity 21 30.127.659 31.908.959
Liabilities
LOANS aNd DOITOWINGS ...oviieiiiiieiieeiie ettt 22 20.858.422 15.796.272
Pension OblIZAtioNS ....ccvicvicii e 23 2.852.000 2.468.000
Deferred tax ability .....ooooiiie e 24 3.395.984 2.979.174
Embedded derivatives in power sales CoONtracts ........cccccevveevieerveenineennn, 33 0 1.272.234
Other deriVatiVES .....c..oiiiie e 31 41.759 357.417
Lease COMMITMENT ..ooiiiiie et 25 125.737 90.407
Total non-current liabilities 27.273.902 22.963.503
Current liabilities
LOANS aNd DOMTOWINGS ..vviiiiiiiieiiie ettt 22 15.375 15.375
Lease COMMITMENT ..o..iiiiiiiic e 25 10.659 8.329
ATUMINIUM NEAZES .ottt 33 21.280 0
TaX PAYADIE oo 24 52.037 0
Trade and other Payables .......cooviviiiiiiiceeeee e 26 1.982.798 1.282.879
Embedded derivatives in power sales Contracts ........ccoccoevveeeveeeveeennennn. 33 0 299.518
Total current liabilities 2.082.149 1.606.101
Total liabilities 29.356.051 24.569.604
Total liabilities and equity 59.483.710 56.478.563

Notes on pages 12-43 are an integral part of these financial statements
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Statement of Changes in Equity for the year ended 31 December 2021

Share Share Revaluation Retained Total
Capital Premium Reserve Earnings Equity

2020
Equity at 1 January 2020 ............... 4.092 1.242.368 12.024.652 23.224.999 36.496.110
Profit for the year ......cccoceevieenis 1.117.783 1.117.783
Other comprehensive loss ............ (146.885) (146.885)
Total comprehensive income ....... 970.898 970.898
Increase of Share Capital ............... 4.000 (4.000) 0
Decrease of Share Capital ............. (798) (5.557.252) (5.558.050)
Revaluation reserve transferred

to Retained earnings ................ (804.065) 804.065 0
Equity at 31 December 2020 ........ 7.294 1.238.368 11.220.586 19.442.711 31.908.959
2021
Equity at 1 January 2021 ............... 7.294 1.238.368 11.220.586 19.442.711 31.908.959
Profit for the year .......cccocevvenenne. 2.252.889 2.252.889
Other comprehensive loss ............ (378.789) (378.789)
Total comprehesive income .......... 1.874.100 1.874.100
Decrease of Share Capital ............ (527) (3.654.873) (3.655.400)
Revaluation reserve transferred

to Retained earnings ................ (753.703) 753.703 0
Equity at 31 December 2021 ........ 6.767 1.238.368 10.466.882 18.415.642 30.127.659
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Statement of Cash Flows for the year ended 31 December 2021

Cash flows from operating activities

Profit fOr the YEar ..o
Adjustments for:

Gain on sale of Operating assets ........oovviieeiiii e
Pension obligations (AECrease) .......cccevvveiiiiiiiiiiiiecie e
Depreciation and amortization ..........ccceeeeiiiieeiii e
Net finance (INCOME) EXPENSE ..cvuviiiiiiiiieeie et
Share oOf 1055 Of @SSOCIATES ..iovvviiiieiii et
[NCOME TAX EXPENSE ittt

INVENTONIES, AECIEASE .uvvviiiiiiiiiieee e
Receivables, (inCrease), deCrease .........cooovveeicieeiieee e
Current liabilities, increase, (deCrease) .......ccoovevviovieecieiiieecee e
Net cash from operations before interest and taxes

[INEErESt FECEIVEM ..iiiiiiiiiiiie e
INTEIEST PAIT Lot
Cash from operating activities

Cash flows from investing activities

Acquisition of Operating assets ........cooviiiiieiiiee e
Acquisition of operating assets under construction .........cccccooevvieeeiieenne,
Proceeds from sale of operating assets .........coooveiviieieiiieeciee e
Acquisition of intangible assets .........ccoeeioii i
Acquisition of shares in associates and other companies .........................
Dividends received from assoCiates ........cccveeiviiiiiiieeeiiiceeie e

Cash flows from financing activities

Share capital redUCTiON ......cc..oooiiiiiiie e,
New long-term BOrrOWINGES ........ooieieeeeeeeeeee e
Repayment of DOIrrOWINGS ......cvviii e
Repayment of lease liability ........oooveiiiiee e
Repayment of short-term borrowings ..........ccooveeioiieiiii e

(Decrease) increase in cash and cash equivalents .........c.ccoeeeeiiiiieeenen.

Effect of exchange rate fluctuations on cash held .........cccoooviiiiiiiiii.

Cash and cash equivalents at 1 January ......ccccooovveieeiiiieiiieccce e
Cash and cash equivalents at 31 December .........ccoccvviiiiiiieeciiiceeiee e

Investing and financing activities not affecting cash flows
Acquisition of operating assets under construction .........ccccccoeevieeeiiennn.
Current liabilities, INCrEASE . ..veeeeeeeeeeee e,

Notes on pages 12-43 are an integral part of these financial statements

Notes

23
11
12
17
13

21
22
22
25
22

2021 2020
2.252.889 1.117.783
(7.303) (5.554)
(89.486) (70.306)
2.429.905 2.502.222
(1.666.852) 162.234
1.271 4.558
563.545 284.965
3.483.969 3.995.901
457.213 14.991
(610.237) 259.704
122.675 (497.188)
3.453.620 3.773.409
10.343 13.458
(470.509) (362.824)
2.993.454 3.424.043
(1.211.036) (767.705)
(2.759.650) (1.143.369)
13.650 23.537
(18.121) (29.891)
(2.500) (1.500)
2.428 2.428
(3.975.230) (1.916.500)
(3.655.400) (5.558.050)
4.504.526 15.904.381
(15.375) (8.163.962)
(5.298) (5.134)
0 (3.253.089)
828.453 (1.075.854)
(153.324) 431.689
(9.765) 116.220
1.522.482 974.573
1.359.394 1.522.482
(622.864) 0
622.864 0
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Notes to the Financial Statements

1. Reporting entity

HS Orka hf. is a limited liability company domiciled in Iceland. The Company's registered office address is
Orkubraut 3, Svartsengi, Grindavik, Iceland. The Company generates and sells electricity as well as cold water
and hot water for heating. The Company is ultimately owned by Jardvarmi slhf. and funds managed by Ancala
Partners LLP, holding a 50% share each.

2. Statement of compliance

The Company’s financial statements are prepared according to IFRS as adopted by the EU and additional
Icelandic disclosure requirement in accordance with Icelandic financial statement act. no 3/2006.

These financial statements were authorized for issue by the Board of Directors on 22 February 2022.

3. Basis of preparation

a. Basis of measurement
The financial statements have been prepared on the historical cost, except for the following material items in
the statement of financial position:

- the majority of operating assets are recognized at revalued cost, which is their fair value at the revaluation
date

- embedded derivatives in power sales contracts and other derivatives are measured at fair value

- defined benefit pension obligatons measured at the present value of the pension obligation

- shares in other companies are measured at fair value through profit or loss are measured at fair value

b. Functional and presentation currency

These financial statements are presented in Icelandic kronas (ISK), which is the Company's functional currency.
All financial information presented in ISK has been rounded to the nearest thousand except when otherwise
indicated.

c. Use of estimates and judgments

The preparation of financial statements in conformity with IFRS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual future outcomes may differ from present estimates and
assumptions potentially having a material future effect on the Company’s historical experience and other facts
and circumstances. Revisions to estimates and the resulting effects on the carrying amounts of the Company's
assets and liabilities are accounted for prospectively.

Actual future outcomes could differ from present estimates and assumptions, potentially having a material
future effect on the Company’s historical experience and other facts and circumstances.

Information about critical judgments in applying accounting policies and assumptions and estimates that have
the most significant effect on the amounts recognized in the financial statements is included in the following
notes:

- Note 14. Depreciation of operating assets and revaluation of operating assets.
- Note 15. and 16. Impairment of assets under construction and intangibles.

- Note 33. Fair value of embedded derivatives in power sales agreements.

- Note 23. Pension obligations.
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Notes to the Financial Statements

3. Basis of preparation, contd.

d. Measurement of fair values
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. This
includes staff members of the finance department, led by the CFO, that have overall responsibility for
overseeing all significant fair value measurements, including Level 3 fair values.

The finance department regularly reviews significant unobservable inputs and valuation adjustments. If third
party information, such as broker quotes or pricing services, is used to measure fair values, then the finance
department staff assesses the evidence obtained from the third parties to support the conclusion that such
valuations meet the requirements of IFRS, including the level in the fair value hierarchy in which such
valuations should be classified.

Significant valuation issues are reported to the Company's Audit Committee.

When measuring the fair value of an asset or a liability, the finance department uses market observable data
as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of
the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values and accounting policies is included
in the following notes:

- Note 14. Operating Assets.
- Note 33. Embedded derivatives in power sales contract.
- Notes 27-35. Risk management.

4. Significant accounting policies

The Company has consistently applied the accounting policies set out in this note to all periods presented in
these financial statements except as explained in Changes in accounting policies.

a. Subsidiaries

Subsidiaries are entities controlled by the Company. The Company controls an entity when it is exposed to, or
has rights to, variable returns from its involvement with the entity and has the ability to affect those returns
through its power over the entity. Investments in subsidiaries are accounted for using the equity method and
are recognized initially at cost.
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4. Significant accounting policies, contd.

b. Associates

Associates are those entities in which the Company has significant influence, but not control, over their
financial and operating policies. Significant influence is presumed to exist when the Company holds between
20 and 50 percent of the voting power of another entity.

Investments in associates are accounted for using the equity method and are recognized initially at cost. The
cost of the investment includes transaction costs.

The financial statements include the Company’s share of the profit or loss and other comprehensive income,
after adjustments to align the accounting policies with those of the Company, from the date that significant
influence commences until the date that significant influence ceases.

When the Company’s share of losses exceeds its interest in an equity-accounted investee, the carrying
amount of that interest, including any long-term investments, is reduced to zero, and the recognition of
further losses is discontinued except to the extent that the Company has an obligation or has made payments
on behalf of the investee.

c. Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates
at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
reporting date are retranslated to the functional currency at the exchange rate at that date. The foreign
currency gain or loss on monetary items is the difference between amortized cost in the functional currency at
the beginning of the period, adjusted for effective interest and payments during the period, and the amortized
cost in foreign currency translated at the exchange rate at the end of the year. Non-monetary assets and
liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional
currency at the exchange rate at the date that the fair value was determined. Foreign currency differences
arising on retranslation are recognized in profit or loss. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the transaction.

d. Financial instruments

(i) Non-derivative financial assets

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability
is initially measured at fair value plus, for an item not at Fair value through profit and loss (FVTPL), transaction
costs that are directly attributable to its acquisition or issue. A trade receivable without a significant financing
component is initially measured at the transaction price.

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.
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4. Significant accounting policies, contd.

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

The Company classifies non-derivative financial assets into the following categories: financial assets at fair
value through profit or loss and financial assets measured at amortised cost.

Financial assets at fair value through profit or loss comprise investment in other companies.

(ii) Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

—itis held within a business model whose objective is to hold assets to collect contractual cash flows; and

— its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

These assets are subsequently measured at amortised cost using the effective interest method. The amortised
cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

Non-derivative financial assets measured at amortised cost comprise cash and cash equivalents and trade and
other receivables.

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three months
or less.

(iii) Non-derivative financial liabilities

The Company initially recognizes debt securities issued on the date that they are originated. All other financial
liabilities are recognized initially on the trade date at which the Company becomes a party to the contractual
provisions of the instrument.

The Company derecognises a financial liability when its contractual obligations are discharged or canceled, or
expire. The Company also derecognises a financial liability when its terms are modified and the cash flows of
the modified liability are substantially different, in which case a new financial liability based on the modified
terms is recognised at fair value.

The Company classifies non-derivative financial liabilities into the other financial liabilities category. Such
financial liabilities are recognized initially at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition these financial liabilities are measured at amortized cost using the effective
interest method.

Non-derivative financial liabilities comprise loans and borrowings and trade and other payables.

(iv) Derivative financial instruments

Derivatives are recognized initially at fair value; attributable transaction costs are recognized in profit or loss as
incurred. Subsequent to initial recognition, derivatives (including embedded derivatives) are measured at fair
value in the statement of financial position and changes in fair value are recognized in profit or loss as part of
financial income or cost.
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4. Significant accounting policies, contd.

Separable embedded derivatives

Embedded derivatives are separated from the host contract and accounted for separately if the economic
characteristics and risks of the host contract and the embedded derivative are not closely related, a separate
instrument with the same terms as the embedded derivative would meet the definition of a derivative, and
the combined instrument is not measured at fair value through profit or loss.

HS Orka has a long-term power sales agreement which contains embedded derivative. Income from this
agreement is directly correlated to changes in the future price of aluminum. Changes in the fair value of
derivatives is not designated as a hedge and separable embedded derivatives are recognized immediately in
profit or loss.

(v) Share capital

Ordinary shares

Incremental costs directly attributable to issuance of ordinary shares are recognized as a deduction from
equity, net of any tax effects.

e. Operating assets

(i) Recognition and measurement

ltems of operating assets are measured at cost or revalued cost less accumulated depreciation and
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the assets to a working condition for their intended use and capitalized borrowing costs. Purchased
software that is integral to the functionality of the related equipment is capitalized as part of that equipment.

The Company's power plants and real estate holdings are measured at revalued cost in the statement of
financial position. The revalued cost is the fair value at the revaluation date less accumulated depreciation.
Revaluation is carried out on a regular basis. Any increase in the carrying amount of operating assets as a
result of a revaluation is recognized in equity under the heading of revaluation reserve net of income tax.
Depreciation of the revalued cost is recognized in profit or loss and an adjustment reflecting this amount is
transferred quarterly from the revaluation reserve to retained earnings. Revaluations are expected to occur
every three to four years or when market factors indicate a significant change in value. The latest valuation of
Svartsengi Power plant and the Reykjanes Power plant took place on 31 December 2018. Other assets were
revalued in 2008.

When parts of an item of operating assets has different useful lives, they are accounted for as separate items
of operating assets.

Gains and losses on disposal of an item of operating assets are determined by comparing the proceeds from
disposal with the carrying amount of operating assets, and are recognized on a net basis within other income
or other expenses in profit or loss. When revalued assets are sold, the amounts included in the revaluation
reserve are transferred to retained earnings.

(i) Subsequent costs
Subsequent expenditure is capitalised only when it is probable that the future economic benefits associated
with the expenditure will flow to the Company. Ongoing repairs and maintenance are expensed as incurred.
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4. Significant accounting policies, contd.

(iii) Depreciation

Depreciation is based on the cost or revalued cost of an asset less its residual value. Significant components of
individual assets are assessed and if a component has a useful life that is different from the remainder of that
asset, that component is depreciated separately.

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of each
component of an item of operating assets. Land is not depreciated.

Operating assets are depreciated from the date they are installed and are ready for use, or in respect of
internally constructed assets, from the date the asset is completed and ready for use.

The estimated useful lives for the current and comparative year are as follows:

o)Vl o1 =T L £ PR URR 40-60 years
20T =Y oL ] 1= PRSPPI 20 years
o [Tt n o= Y A (] 1 o LT 50 years
Hot water and cold water distribution SYStEMS .......covviiiiiii e 50 years
T =T €= (TR 50 years
Other OPEIAtING ASSEES w.iiuiiiiiieiie ettt ettt ettt ettt et e et e e b e st e et e et e bt e bt esbeesbeeraenneas 5-20 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

f. Intangible assets

(i) Research and development

Expenditure on research or activities, undertaken with the prospect of surveying geothermal areas, where
geothermal resource is uncertain, and surveying other areas suitable for power production by other sources,
and in order to gain new scientific or technical knowledge, is recognized in profit or loss when incurred.

Development activities involve surveys of geothermal areas and other areas suitable for power production by
other sources where there is probability of future development and power production. Development
expenditure is capitalized only if development costs can be measured reliably, the product or process is
technically and commercially feasible, future economic benefits are probable, and the Company intends to
and has sufficient resources to complete development and to use or sell the asset. The expenditure capitalized
includes the cost of materials, direct labor, overhead costs that are directly attributable to preparing the asset
for its intended use, and capitalized borrowing costs. Other development expenditure is recognized in profit
or loss as incurred.

When a decision on producing power or harnessing of geothermal areas has been made, and all required
licenses have been obtained, the preparation cost due to harnessing or production of power is transferred to
operating assets under construction.

Capitalized development expenditure is measured at cost less accumulated impairment losses. Development
assets are tested annually for impairment.

(ii) Other intangible assets
Other intangible assets that are acquired by the Company, including software, which have finite useful lives
are measured at cost less accumulated amortization and accumulated impairment losses.
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4. Significant accounting policies, contd.

(iii) Subsequent expenditure
Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure is recognized in profit or loss when incurred.

(iv) Amortization
Amortization is based on the cost of an asset less its residual value.

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful lives of
depreciable intangible assets from the date that they are available for use. The estimated useful lives for the
current and comparative years are as follows:

SOTEWAIE ettt ettt ettt h e bttt n et e et he et e raeeneeeneenis 5-10 years
Amortization methods and useful lives are reviewed at each reporting date and adjusted if appropriate.

g. Leased assets

At commencement or on modification of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component on the basis of its relative stand-alone prices.
However, for the leases of property the Company has elected not to separate non-lease components and
account for the lease and non-lease components as a single lease component.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site
on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the
Company by the end of the lease term or the cost of the right-of-use asset reflects that the Company will
exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the
underlying asset, which is determined on the same basis as those of property and equipment. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental
borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various external
financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased.
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4. Significant accounting policies, contd.

Lease payments included in the measurement of the lease liability comprise the following:

— fixed payments, including in-substance fixed payments;

— variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commencement date;

—amounts expected to be payable under a residual value guarantee; and

— the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an extension option,
and penalties for early termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in the
Company’s estimate of the amount expected to be payable under a residual value guarantee, if the Company
changes its assessment of whether it will exercise a purchase, extension or termination option or if there is a
revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has
been reduced to zero.

The Company presents right-of-use assets in ‘property, plant and equipment’ and lease liabilities as a separate
line item in the statement of financial position.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets
and short-term leases, including IT equipment. The Company recognises the lease payments associated with
these leases as an expense on a straight-line basis over the lease term.

h. Inventories

Inventories are measured at the lower of cost and net realizable value. The cost of inventories is based on the
first-in first-out principle, and includes expenditure incurred in acquiring the inventories and bringing them to
their existing location and condition. Net realizable value is the estimated selling price in the ordinary course
of business less the estimated cost of completion and selling expenses.

i. Impairment

(i) Non-derivative financial assets

A financial asset not classified as at fair value through profit or loss, including an interest in an equity-
accounted investee, is assessed at each reporting date to determine whether there is objective evidence that
it is impaired. A financial asset is impaired if there is objective evidence of impairment as a result of one or
more events that occurred after the initial recognition of the asset, and that loss event(s) had an impact on the
estimated future cash flows of that asset that can be estimated reliably.

(ii) Non-financial assets

The carrying amounts of the Company's non-financial assets, other than inventories are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists then
the asset's recoverable amount is estimated. For intangible assets that are not yet available for use, the
recoverable amount is estimated each year at the same time.
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4. Significant accounting policies, contd.

Impairment is recognized if the carrying amount of an asset exceeds its estimated recoverable amount.
Impairment loss of revalued operating assets is recognized in equity under revaluation reserve up to the value
of the reserve, after which they are recognized in profit or loss. Impairment losses of other assets are
recognized in profit or loss.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset.

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortization, if no impairment
loss had been recognized.

j. Employee benefits

(i) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognized as an employee benefit expense in profit
or loss in the periods during which services are rendered by employees. Prepaid contributions are recognized
as an asset to the extent that a cash refund or a reduction in future payments is available.

(ii) Defined benefit plans

The Company's net obligation in respect of defined benefit pension plans or pension fund commitment is
calculated separately for each plan by estimating the amount of future benefit that current and former
employees have earned in return for their service in the current and prior periods. That benefit is discounted
to determine its present value. The calculation is performed annually by qualified actuaries using a method
based on earned benefits. Remeasurements of the net defined liabilities related to actuarial gains and losses
are recognised in OCI, other expenses related to the defined benefit plans are recognized as incurred in profit
or loss.

k. Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognized as a finance cost.
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|. Revenue

The Company recognises revenue from the following major sources

(i) Electricity

Revenue from the sale of electricity along with power transmission is recognised when control is transferred
to the customer. Transfer of control occurs when the electricity is delivered. The supply of electricity to the
customer is regarded as one performance obligation. Revenue from the sale of electricity along with power
transmission are recognized in profit or loss based on recorded measurement of delivery during the period.
Between measurements, usage is estimated based on prior period usage.

Revenues are usually invoiced monthly with 30 day payment terms.

(ii) Water (hot and cold)@

Revenue is recognised when control is transferred to the customer. Transfer of control occurs when the water
is delivered. The supply of water to the customer is regarded as one performance obligation. Revenue from
the sale of hot water is recognized in profit or loss based on recorded measurement of delivery during the
period. Between measurements, usage is estimated based on prior period usage.

Revenues are usually invoiced monthly with 30 day payment terms.

(iii) Other

Other revenues includes sale of service, rental of facilities and equipment, steam, brine and other sales.
Revenue is recognised when goods are transferred or services are performed and when the performance
obligation is satisfied and control of the goods or services is transferred to the customer.

Revenues are usually invoiced monthly with 30 day payment terms.

m. Net finance income (expense)

Finance income is comprised of interest income on funds invested, dividend income from investments in
other companies, changes in the fair value of financial assets at fair value through profit or loss, foreign
currency gains and gains on derivatives that are recognized in profit or loss. Interest income is recognized as it
accrues in profit or loss, using the effective interest method. Dividend income is recognized on the date that
the Company’s right to receive payment is established.

Finance costs are comprised of interest expense on borrowings, unwinding of the discount on provisions,
foreign currency losses, losses on derivatives that are recognized in profit or loss, changes in the fair value of
financial assets at fair value through profit or loss, and impairment losses recognized on financial assets other
than trade receivables. Borrowing costs that are not directly attributable to the acquisition, construction or
production of a qualifying asset are recognized in profit or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance costs
depending on whether foreign currency movements are in a net gain or net loss position.
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n. Income tax

Income tax recovery (expense) is comprised of current and deferred tax. Current tax and deferred tax are
recognized in profit or loss except to the extent that it relates to items recognized directly in equity or in other
comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognized using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to
the extent that it is probable that future taxable profits will be available against which they can be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

0. Government grants, including European Union (EU)

Government grants related to assets are initially recognised as deferred income at fair value if there is
reasonable assurance that they will be received and the Company will comply with the conditions associated
with the grant; they are then recognised in profit or loss as other income on a systematic basis over the useful
life of the asset.

Grants that compensate the Company for expenses incurred are recognised in profit or loss on a systematic
basis in the periods in which the expenses are recognised.

p. New standards and interpretations

A number of new standards are effective for annual periods beginning after 1 January 2021 and earlier
application is permitted; however, the Company has not early adopted the new or amended standards in
preparing these consolidated financial statements.

The following amended standards and interpretations are not expected to have a significant impact on the
financial statements.

— Onerous contracts — Cost of Fulfilling a Contract (Amendments to IAS 37).

— Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to
IAS 12).

— COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16).

— Annual Improvements to IFRS Standards 2018—-2020.

— Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16).

— Reference to Conceptual Framework (Amendments to IFRS 3).

— Classification of Liabilities as Current or Non-current (Amendments to IAS 1).

—IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts.

— Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2).

— Definition of Accounting Estimates (Amendments to IAS 8).
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5. Revenue split

The Company's revenue split is as follows:

2021 2020
Electricity POWET INTENSIVE ...oiiviiiiiicec e 2.911.231 2.734.585
ElECtriCitY OTNEr oo 5.149.985 4.783.945
Water (hot and COId) ..o 928.444 905.401
Ot T e e 243.840 189.729
Revenue from contracts With CUSTOMETS .......oiiiiiiiiieeeeee e 9.233.500 8.613.659
INSUFANCE ClaiM .o 414.801 0
Realised aluminium heAZES .........coviiiiiiicii e (338.037) 0
9.310.264 8.613.659
6. Production cost, cost of sales and service

2021 2020

ProdUCHION COSE w.viiiiiiie i 4.804.065 4.322.603
COST OF SAIES .. 2.499.558 1.798.070
7.303.623 6.120.673

Production costs, cost of sales and services are specified as follows based on nature of cost:

2021 2020
Salaries and related EXPENSES ...ioviiiieiicie ettt 933.493 863.016
DEPIECIATION oo e e 2.373.398 2.455.567
POWET PUICNGSES ..ttt ettt ettt ettt et sbe e enees 2.332.857 1.677.612
TraNSMISSION COST ..uuiiiiitiee ettt ettt e et e et e e et e e s st eeennaneeeas 526.533 539.083
Maintenance and other production COSt ........ooiviiiiiiiiiiiiiiieeee e 1.137.342 585.395
7.303.623 6.120.673
7. Other operating expenses

2021 2020

Salaries and related EXPENSES ......iiiviiiiee e 443.268 435.042
Increase in pension fund obligation .........cccoveiiiiiiiccccce e 52.764 48.306
AdMINISTrativVe EXPENSES ...viiievieeeieeeee ettt 276.802 354.600
Depreciation and amortization .....cccocviiciieiiiecie et 54.148 43.806
826.982 881.754

8. Research and development

2021 2020

Salaries and related EXPENSES ...cviiiiiiiiie et 12.637 43.157
RED PrOJECES it 13.812 24.715
EU BIaNnts coviiie ettt ettt 0 (29.028)
Depreciation and amortization .......cccveiovieiii e 2.360 2.848
28.808 41.691
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9. Salaries and related expenses

2021 2020

SAIAIIES ettt 1.263.639 1.129.636
Contribution to defined contribution fund ..., 163.524 144.775
Increase in Pension ObliGAtioN .......cccuiiiiiiii e 526.250 231.912
Other salary related eXPENSES ......covvi i 138.761 122.456
2.092.174 1.628.779

Average number of employees equivalent ........cocoviiiiiiieiii e 73 70

Salaries and salary related expenses including changes in pension obligations are allocated as follows:

2021 2020

Capitalized ON PrOJECES ..vveiieeeceee e 176.527 55.653
Production cost and cost 0f Sale ......c.ooiiiiiiiiiii e 933.493 863.016
Research and development ... 12.637 43.157
Other Operating EXPENSES ....ocviiie ettt 496.032 483.348
Recognized in other comprehensive iNCOME .........ccooveiiiiiiiiicicce e, 473.486 183.606
2.092.174 1.628.779

Salaries paid to the Board of Directors and management amounted to ISK 73 million in 2021 (2020: ISK 88
million).

10. Auditor’s fee

Fee’s paid to the Company’s auditors in the year 2021 were ISK 21.3 million (2020: ISK 35.0 million) thereof
ISK 11.7 million (2020: ISK 14.5 million) reflects fees for the audit of the Annual Financial Statement. Other
services bought from KPMG amounted to ISK 9.6 million in 2021 (2020: ISK 20.5 million).

11. Depreciation and amortization

Depreciation and amortization is specified as follows:

2021 2020
Depreciation of operating assets, see N0t 14 .....ccccovevviiviieiieieciecieeieeeee 2.422.233 2.494.099
Amotization of intangible assets, SEe NOLE 16 .....cccveiviiiiiiiiciiicieece e 7.672 8.122
2.429.905 2.502.222

Depreciation, amortization and impairment is allocated as follows:
Production cost and cost Of SAleS ......cccveiiriiiiiiice e 2.373.398 2.455.567
Other Operating EXPENSES ....iiiviiiiiieiie ettt e e e stb e e sabe e straesabeea 54.148 43.806
Reasearch and developmeNnt ... 2.360 2.848
2.429.905 2.502.222
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12.

13.

Finance income and expense

Finance income and expenses are specified as follows:

Finance income:

2021 2020
Interest income on cash, loans and receivables .........cccocvvviieiiiiiiicci 10.343 13.458
10.343 13.458
Finance costs:
INTEIEST EXPENSE ..ot (438.590) (460.062)
Fair value changes of shares in other companies through profit or loss ............ 0 (17.500)
(438.590) (477.562)
Net exchange rate differenCes ......cveovei e (367.969) 442.007
Changes in fair value of embedded derivatives .........cccccoevvieiiiviiiiiecciecce 2.168.690 217.279
Changes in fair value of other derivatives ..........coccucoveeeei e 294.378 (357.417)
2.095.099 301.870
Net finance INCOME (EXPENSE) c.vviivueiiieiiieiiee ettt 1.666.852 (162.234)
Capitalized interest at 3.53% (2020: 3.96%) ....cceeovuiiiviiieiiiicieecee e 201.159 124.008
Income tax
Effective tax in the income statement is specified as follows:
2021 2020
Origination and reversal of temporary difference.......ccccccoovviiiiiiiiiiiiiecen. (511.508) (284.965)
(OLT =Yg o 7= D ST (52.037) 0
(563.545) (284.965)
Effective tax rate is specified as follows:
P POt fOr TN VAT ittt 2.252.889 1.117.783
[NCOMIE LAX EXPENSE . viiiiiie ettt et e et e e e e e e et a e e e e e e anaaeeas 563.545 284.965
Profit before INCOME TaX.....coviiiiii i 2.816.433 1.402.748
2021 2020
Income tax at current tax rate .......cc.coeeveenen. (563.287) 20,0% (280.550) 20,0%
Effect of associates .......ccocveveiiiieiiciiiiiee (254) 0,0% (912) 0,1%
Effects of share in other company ................ 0 0,0% (3.500) 1,2%
Other itemS ..ooveeieeeeeceeee e, (4) 0,0% (4) 0,0%
Effective income tax rate .....ccccoeeveevvvevneennnen. (563.545) 20,0% (284.965) 20,1%
Income tax recognized in OCl is specified as follows: 2021 2020
Tax on other item that will not be reclassified to proft or loss .........c.cccceveneenne. (94.697) (36.721)
Total iNCOME taX iN OC| ..cvoiiiiiiie e (94.697) (36.721)
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14. Operating assets

Revaluation of operating assets

Reykjanes and Svartsengi power plant were revalued to fair value on 31 December 2018. The revaluation
amounted to ISK 7,000 million. Other properties were revalued to fair value at 1 January 2008. The Company
carried out a review at year end 2021 of the recoverable amount of power plants. Results of that review
shows no requirement for impairment at year end 2021.

Other

Power operating Total

plants assets
Historical cost
Balance at 1 January 2020 .....cccooveveiviiiieeieceeeeeee e 43.121.605 2.121.626 45.243.231
Additions during the year ... 701.218 66.487 767.705
Transferred from operating assets under construction .......... 5.346.394 0 5.346.394
Eliminated on disposal .......cccooviiiiiiiiiiicec e 0 (57.453) (57.453)
LEASE ASSELS it 1.904 0 1.904
Balance at 31 December 2020 ....c..coovveeviiiviieeciieecieeeee e 49.171.122 2.130.660 51.301.782
Additions during the Year .......c..cocovvevveeeie e 1.145.026 66.011 1.211.036
Eliminated on disposal .......cccooviiiiiiiiiiiiceecc e 0 (20.382) (20.382)
LEASE @SSELS it 42.893 0 42.893
Balance at 31 December 2021 .......coovveeviiivieeiiecceeeee e 50.359.041 2.176.289 52.535.330
Depreciation
Balance at 1January 2020 .....cocoeeeveiiiieeeeeeeeeeee e 2.288.856 326.837 2.615.693
Depreciation for the year ... 2.409.141 84.958 2.494.099
Eliminated on disposal .......cccoooieeiiiiicecc e 0 (39.470) (39.470)
Balance at 31 December 2020 .......coovveeviiivieeiieeeieeeee e 4.697.997 372.325 5.070.322
Depreciation for the year .......cccoccvovvivviiviicieeeece e 2.338.213 84.021 2.422.233
Eliminated on disposal .......ccccoviiiiiiiiiiiicccc e 0 (14.035) (14.035)
Balance at 31 December 2021 ......cccoooviviivieiieeee e 7.036.210 442.311 7.478.521
Net book value
Book value at 1 January 2020 .......ccoovvvieiiiiiieeeie e 40.832.749 1.794.789 42.627.538
Book value at 31 December 2020 ......cccovvvieviieiiiecieeeieeeiees 44.473.125 1.758.335 46.231.460
Book value at 31 December 2021 ....coovveviiviieiieie e 43.322.831 1.733.978 45.056.809
Net book value without revaluation
1January 2020 ..o 25.317.211 1.737.033 27.054.243
31 December 2020 ...ooiiiieiieie et 30.506.361 1.699.367 32.205.728
31 December 2021 oo 30.288.675 1.677.167 31.965.842
Depreciation rates ... 2-5% 5-20%
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14.

15.

Operating assets, contd.

Other operating assets include capitalized land and buildings with the carrying amount of ISK 1,251 million
(2020: 1SK 1,262 million).

Rateable value and insurance value

Rateable value of the Company's buildings amounted to ISK 3,998 million at year-end 2021 (2020: ISK 3,896
million) and land measured at rateable value amounted to ISK 3,025 million (2020: ISK 2,990 million).
Insurance value of the Company's assets amounted to ISK 61,518 million (2020: ISK 59,570 million).

Pledge of assets

In relation to the refinancing of the Company in 2020 the pledge of all of the Company’s real estates was
released, except the undivided land Jarngerdarstadir, Grindavik, but the Company’s shares have been pledged
along with the rights, title and interest in and to the Company’s bank accounts. The Company’s subordinated
intragroup liabilities to Vesturverk have also been pledged, further details in Note 37. Related parties.

Machine breakdown

In April 2021 a machinery breakdown occurred which caused a small fire and there was extensive damage to
the turbine and generator at Svartsengi power plant. The machinery was destroyed beyond repair, but it was
not written off as it was at the end of its useful life and therefore fully depreciated at the time of the incident.
An insurance recovery of ISK 415 million has been recognised as other income and a receivable, further
information is disclosed in note 19.

In May 2021 another machinery breakdown occurred and there was damage to the turbine blade at the
Reykjanes geothermal power plant. The rotor was replaced to minimise downtime and the broken machinery
was written down to its recoverable amount of ISK 124 million which was determined by management based
on costs of repair. The Company has filed a claim for reimbursement with the insurance company. However,
the claim has not been recognised as a receivable at 31 December 2021.

Operating assets under construction

Operating assets under construction are specified as follows:

Net book value at 1 January 2020 .......cooveioiiioee et 8.109.102
AdditioNS AUMING ThE YBAT oottt et e b e et e et e e beeestreetae e e 1.143.369
Bruarvirkjun transferred to Operating aSSELS .....covuiiiiuiiiiiiiiieecte et (5.346.394)
Net book value at 31 December 2020 ......cvv i it 3.906.076
AdditioNs AUFING The YEAT o.oeiiiiee ettt eaae e 3.583.673
Net book value at 31 December 2021 ....cooviiiiiiciie ettt 7.489.750

Operating assets under construction represent mainly capitalized cost related to the Reykjanes unit 4.

The 30 MW expansion of the Reykjanes power plant, or REY 4, has been in development since 2009. HS Orka
has developed a sustainable solution to utilize the brine from the high-pressure separators serving Units 1 and
2 (REY 1 and REY2). In December 2020 the board of directors of HS Orka decided to proceed with the project.
The civil work started in January 2021 in line with the scheduled project timeline, to start the Construction in
Q1 2021. The work in progress is according to time schedule and the starting of the commercial operations of
REY4 is scheduled in Q1 2023.
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16.

17.

Intangible assets
Development

Software costs Total
Historical cost
Balance at 1 January 2020 .....cccoooviviiiiiiieieeecee e 378.199 1.496.015 1.874.214
Additions during the year .......cccccoevviiie i 0 29.891 29.891
Balance at 31 December 2020 ......ccoovieviiiieiieieeiecieeeee e 378.199 1.525.906 1.904.105
Additions during the year ..o 4.228 13.893 18.121
Balance at 31 December 2021 ......ocoovviviiiiieiiciececeece e 382.427 1.539.799 1.922.226
Amortization
Balance at 1 January 2020 ......ccooviiiiiieiee e 308.620 146.241 454.861
Amortization for the Year .......ccooeeieoeeeeeeeeee e 8.122 0 8.122
Balance at 31 December 2020 .......cooveevviiiieeeieeceecie e 316.742 146.241 462.983
Amortization for the year ..o 7.672 0 7.672
Balance at 31 December 20271 ...cccooovievieiiieeeie e 324414 146.241 470.655
Net book value
Net book value at 31 December 2020 .........cccoevveevevnievieeieenen, 61.456 1.379.665 1.441.124
Net book value at 31 December 2021 ......cccocoevviviievieecieee, 58.013 1.393.558 1.451.573
AMOrtization rates .. 10-25%

Development cost includes the costs for experimental drilling at Trolladyngja, Krysuvik and Eldvorp. Relevant
costs are capitalized to the extent that it is probable that future benefits are generated in order to recover the
investment. HS Orka hf. holds research permits in these areas and according to management results from
analysis to date are positive. If it becomes evident that the development cost will not be utilized by the
Company to generate revenue it must be expensed as an impairment cost. Management has confirmed that
the above projects are feasible and it is likely that they will generate revenues in the future.

Trolladyngja

In 2012 The Icelandic parliament accepted “Rammadaetlun 1I” a national Energy development plan, which
categorized existing hydro and geothermal power sites into three groups: protected sites, pending sites and
power developing sites. The Trolladyngja area is categorized as a pending site meaning more information,
research and data is required. The carrying amount of Trélladyngja was at year end 2021 ISK 683 million (2020
year end ISK 683 million).

Investments in associates

Investments in associates are as follows:

Carrying amount Carrying amount

Shares in associates and subsidiaries Share 31.12.2021 Share 31.12.2020
DMM lausnir ehf., Iceland .............ccc...oe. 27,20% 11.536 27,20% 13.787
Sudurorka ehf., Iceland .......cccccoevvviieiiins 50,00% 0 50,00% 0
Heimsping 2020 ehf., Iceland .........ccccoeveenee. 33,33% 0 33,33% 0
HS Orkurannsoknir ehf., Iceland .................. 100,00% 500 100,00% 500
VesturVerk ehf., Iceland .........ccc.ccoeeiii. 80,49% 590.323 80,49% 591.771

602.359 606.058
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17. Investments in associates, contd.

2021 2020

Balance at beginning of Year .......oov i 606.058 613.044
ShAre Of PrOfits ..o e (1.271) (4.558)
(1.271) (4.558)

DiVIAENdS FECEIVEA ... e (2.428) (2.428)
BalanCe @t Year NG ..oei i 602.359 606.058

HS Orka has provided a guarantee for Heimsping of the amount of USD 250,000 (equivalent to ISK 33 million).

The following table summarises the financial information of VesturVerk as included in its own financial
statements, adjusted for fair value adjustments at acquisition:

2021 2020
REVENUES ..ttt e et e ettt e et e e ettt e e e et e e e e e 1.654 612
Profit or loss and total comprehensive iNCOME ......ccooeveiiiiiciiiiieceeccie e (6.287) (4.489)
NON-CUITENT @SSETS ittt e e e e e e et e e e e e e e enees 888.162 868.259
CUMTENT @SSEES 1ttt ettt ettt e ettt et e e et e e et eesnnteeeatneeeennes 580 2.006
Non-current Habilities .......coviiiiiiiie e (51.659) (52.582)
CUITENT lIADIlITIES .vveiceeee e e (103.665) (82.465)
[ A T < OO R PPPPPRRRNt 733.419 735.218
Share of HS Orka 80,49% .....ccveeeuiiiieeeii e 590.323 591.771
Share of 10ss dUNNG the VAT ...cviviiiiie e, (1.447) (3.613)

No consolidated statements are prepared as the effects of the subsidiaries VesturVerk ehf. and HS
Orkurannsoknir ehf. are deemed immaterial.

18. Investments in other companies

Carrying amount Carrying amount
Share 31.12.2021 Share 31.12.2020
Keilir ehf., lceland ........ccoviiiiviiiiii, 0,02% 0 0,02% 0
islensk nyorka ehf., Iceland .........ccccccococvvene... 8,14% 12.575 7,54% 11.075
Olfus Cluster pekkingarsetur ses. .................. 1.000 0
13.575 11.075

HS Orka's share in Keilir ehf. was diluted in 2020 and therefore the carrying amount has been impaired.

Financial Statements of HS Orka hf. 2021 29 Amounts in ISK thousands



Notes to the Financial Statements

19.

20.

21.

Trade and other receivables

Trade and other receivables are specified as follows:

2021 2020

Trade reCEIVADIES ..ioiiiiiiiice s 1.289.676 1.127.181
Allowance for bad debt .......ccooiiiiiieccc e (31.767) (31.767)
Total trade reCeiVabIES ......coviiiiiiicec e 1.257.909 1.095.413
Other reCEIVADIES ...ooviiiiie et 17.993 18.924
Receivables (INSUrance Claim) ... 414.801 0
Receivables from subSIdIary ..o 102.205 85.333
Allowance for bad debt related to other receivables ..........cccoeeeiiiiiciiiceen 0 (17.000)
1.792.908 1.182.671

The insurance claim figure is based on the interim advise report from the loss adjusters that have confirmed
that the lead insurer have stated the Policy liability in principal is accepted. The business interruption claim has
been accepted as confirmed by HS Orka’s Senior Managing Consultant. Claim preparation cost and incurred
cost derived from the loss event in Svartsengi is also accounted for as allowed in the policy terms and
conditions.

Cash and cash equivalents

Cash and cash equivalents are as follows:
31.12.2021 31.12.2020

BanK DalanCes .....oooieeeeeeee e 1.359.394 1.522.482
1.359.394 1.522.482

The Company's exposure to interest rate risk and sensitivity analysis for financial assets and liabilities is
disclosed in note 31.

Equity

Issued share capital, as stipulated in the Company’s Articles of Association, amounted to ISK 6,766,760 (2020:
ISK 7,294,008). One vote is attached to each share of one ISK in the Company in addition to rights to receive
dividends. All issued capital has been paid in full.

An Extraodinary Sharholders Meeting held on 26 November 2021 a proposal from the Board of Directors
based on Article 55 of Act no. 2/1995, respecting Public Limited Companies (the Companies Act) on share
capital reduction by 527,248 shares was approved. The share capital of the Company was reduced based on
item 2 of Paragraph 2 of Article 51 of the Company Act with payment to Shareholders in the amount of USD
28 million in cash (equivalent to ISK 3,655 million). The share capital was reduced by ISK 527,248 of nominal
value or 527,248 shares, and was after the reduction ISK 6,766,760.

Share premium and statutory reserve

Share premium represents excess of payment above nominal value (ISK 1 per share) that shareholders have
paid for shares sold by the Company. According to the Icelandic Companies Act, 25% of the nominal value of
share capital must be held in reserve which can not be paid out as dividend to shareholders.
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21.

22.

Equity, contd.

Other reserves

Other reseserves include recognized share in profit of subsidiaries and associates from 1 January 2016 in
excess of dividend received or declared. This reserve can not be declared for dividend payments. Balance at
31 December 2021 is nil (31.12.2020: nil).

Revaluation reserve
The revaluation reserve relates to the revaluation of operating assets, net of income tax. The revaluation
reserve may not be distributed as dividends to the Company's shareholders.

Dividends
In 2021 no dividend was distributed to shareholders (2020: No dividend distributed). The Board of Directors
propose that no dividend to be paid in the year 2022.

Loans and borrowings

This note provides information about the contractual terms of the Company’s interest-bearing loans and
borrowings, which are measured at amortized cost. For more information about the Company’s exposure to
liquidity, interest rate and foreign currency risk , see notes 29, 31 and 32.

2021 2020
Total interest bearing debt and borrowings 1 January ........cccceeveviiviirecieennenn, 15.811.647 11.466.989
New long-term 10ans and BOrrOWINGS .....c.coviiiiiiiiiieieeiece e 4.562.250 16.544.845
Capitalized DOrrOWING COST ..viiiiiiiiiiiiie et (57.724) (640.463)
Repayment of short-term loans and borrowings .......c.cccoeveevveeievicciecciccccenn, 0 (3.264.878)
Repayment of long-term loans and borrowings ........ccccceeevveiveeeiiiiiiiee e (15.375) (8.163.962)
Changes related to financing cash flOWS ........cccooviiiiiiiiiiiicc e 4.489.151 4.475.541
Currency exchange diffEerenCe .......coooveiiiiiiiic e 403.640 (169.993)
Loans and borrowings transferred to accounts payable .........cccocviiviiiiiiiennnn, 0 (100.000)
Accrued effective interests on long-term 1oan ........cccocveviiviiiiiciccicceeee, 169.359 127.320
Accrued effective interests on short-term 10an ........cccocevviiiiinni 0 11.789
Other liability related Changes ........ooviiiiiiiice e 572.999 (130.884)
Total interest bearing debt and borrowings 31 December ........cccceevvevvieeneennn, 20.873.796 15.811.647

31.12.2021 31.12.2020

SecUred DaNK I0GNS .....viiii e 20.873.796 15.811.647
Total interest bearing debt and borrowings ........ccocoovviieiiiii e 20.873.796 15.811.647
Current maturities of secured bank [0aNS .......cooovviiiiiiiii 15.375 15.375
CUITENT DT ettt 15.375 15.375
NON CUITENT DT oot 20.858.422 15.796.272
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22. Loans and borrowings, contd.

31.12.2021 31.12.2020
Loans in foreign currency: Weighted Weighted

Final average Carrying average Carrying

due date interest rate amount interest rate amount
Loansin USD.......ccceevvvenennnn. 2025 3,53% 20.720.051 3,78% 15.642.517
20.720.051 15.642.517
Loansin ISK.....oovevvvvieiienen, 2031 3,54% 153.745 4,41% 169.130
153.745 169.130
Total interest-bearing loans and borrowings............ccccceveniene. 20.873.796 15.811.647
Annual maturities of loans and borrowings are as follows: 31.12.2021 31.12.2020
YEar 2022/2021 ..o 15.375 15.375
YEAr 2023/2022 oo 15.375 15.375
YEar 2024/2023 ..ot 15.375 15.375
YEAr 2025/2024 ..o 20.735.426 15.375
YEAr 2026/2025 ... 15.375 15.657.900
SUDSEOUENT ..ttt ettt ettt sbe e e st s eae e 76.873 92.247
20.873.796 15.811.646

In February 2020 HS Orka secured financing from a group of four European banks consisting of a USD 100
million term loan, USD 100 million capex facility and a USD 10 million revolving credit facility. The financing has
a term of 5 years and contains financial covenants on leverage ratio and interest coverage. The term loan of
USD 100 million has been fully disbursed and was used to repay existing loans. As of year end 2021 USD 62
million are drawn on the capex facility. Drawdowns on the capex facility are recorded under liabilities (non-
current) in the Statement of financial position as the Company can unilaterally roll-over drawdowns up to the
final maturity of the facility. The revolving credit facility is undrawn.

23. Pension obligations

2021 2020
Pension commitment at 1 January ..o 2.468.000 2.354.700
Contribution dUriNg the YEAr ....coovi i, (142.250) (118.611)
CUITENT SEIVICE COSES 1nttiieiiiiiee ettt ee ettt e et e et e e ettt e e e st e e eeaeaesnnneeeas 4244 1.105
[NEEIEST EXPENSES ittt e et e e e e et a e e e e e e aarraeeeee s 48.520 47.200
Acturial changes charged to other comprehensive inCOme ........c.ccecveevveeeinenne, 473.486 183.606
Pension commitment at 31 DECEMDET ...c.viviiiiiiiiiee e 2.852.000 2.468.000
Pension obligations are as follows:
The pension fund for State empPloYEes .......coviiiviiieiiiceee e 1.451.537 1.189.048
The pension fund for Municipality of Hafnarfjordur employees ...........cccoveeni. 777.049 717.142
The pension fund for Municipality of Westman Islands employees ................... 623.414 561.810
2.852.000 2.468.000

Financial Statements of HS Orka hf. 2021 32 Amounts in ISK thousands



Notes to the Financial Statements

23.

24.

Pension obligations, contd.

According to Actuaries' assessment, the Company's accrued pension obligations amounted at year end 2021
to ISK 2,852 million (2020: ISK 2,468 million), discounted based on an interest rate of 2.0%, taking into account
the net assets of part of the pension funds. Presumptions on life expectancy, mortality rate and discount rate
are in accordance with provisions of Regulation no. 391/1998 on obligatory pension right insurance and
pension funds' operation. The increase is largely due to the following:

— Ministry of Finance and Economic Affairs issued changes in mortality rate and life expectancy, at year end
2021 that are to be used as a reference in these calculations.

— General salaries increase, changes in achieved rights and effect of interest for present value calculations.

— In the year 2021 the ratio on how the liability is divided between HS Orka and the pension fund LSR was
changed and HS Orka’s share increased from 57% to 67% after recalculations by Actuaries.

Deferred tax liability

Movement in deferred tax liability is specified as follows: 2021 2020
Balance at beginning Of YEar . ..ooi i 2.979.174 2.730.930
Changes recognized in profit 0r l0SS .......ccccovviiiiiiiie e 563.545 284.965
Changes recognized in other comprehensive iNCOMe .......c..coveeiviiiieeciie e, (94.697) (36.721)
TaAX PAYADIE ..o (52.037) 0
BalanCe at YA NG ..viiiiiciiie e 3.395.984 2.979.174

The following are the major deferred tax liabilities and assets recognized:

31.12.2021 31.12.2020

Operating and intangible aSSETS ...oiviiiiiiiiiie e 3.845.434 3.827.687
Inventories and Other ITEMS ....o..i i (2.904) (4.274)
Trade and other receivables ..o 63.950 1.554
Pension OBHZAtioN .....ciiiiiiiccce e (570.400) (493.600)
DEIIVALIVES ..ottt ettt 106.780 (385.834)
Lase Hability ..veoveiieiiece e (27.279) (19.747)
Deferred foreign eXChanGe ........ooviieiiiiii e (19.595) 53.388

3.395.984 2.979.174
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25. Leases

Right-of-use assets
Right-of-use assets related to leased properties are presented as property, plant and equipment in Note 14.
Operating Assets.

Lease commitment

31.12.2021 31.12.2020

CUITBNE o 10.659 8.329
[N Lo a Bl o] o = o PSP 125.737 90.407
136.396 98.736

The maturity analysis of the lease commitment is presented in in Note 29, Liquidity risk.

Additions to the right-of-use assets and lease commitment during the year 2021 amounted to ISK 36 million
(2020: nil). The Company also had non-cash additions to right-of-use assets and lease commitment of ISK 7
million (2020: ISK 2 million) due to increases in variable lease payments.

All leases contain variable lease payments in which the Company is the lessee. The breakdown of the total
cash outflow for lease payments is as follows:

2021 2020
Variable payments linked to the Icelandic consumer price index ...................... 9.052 8.626
Other variable PayMENTS ...c.iiiiiieeee s 2.467 2.321
11.519 10.947

Amounts recognised in profit and loss:
2021 2020
Depreciation expense on right-of-Use assets ........cccccovvvevieviieiicccccee e 7.004 6.648
Interest expense on lease liabilities ........cooveeeiiiiiiici e 6.694 5.792
13.698 12.440

26. Trade and other payables

Trade and other payables are as follows:
31.12.2021 31.12.2020

Trade PAYADIES ..eeeiiiciee e 1.173.207 862.113
Trade payables due to operating assets under construction ..........cccccceeevveeenn.. 661.466 38.601
Other PAYADIES o 148.125 382.165

1.982.798 1.282.879

The Company's exposure to currency and liquidity risk related to trade and other payables, see note 29 and
32.
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27.

28.

Risk management

Overview
The Company's is exposed to financial risk consisting of credit risk, liquidity risk and market risk. Market risk
consists of currency risk, interest rate risk and aluminium price risk.

This note provides information on the Company’s exposure to each of the above risks, the Company’s
objectives, policies and processes for measuring and managing risk, and the Company’s management of
capital. Further quantitative disclosures are included throughout these financial statements.

Risk management framework

Risk management is carried out by management under policies approved by the Board of Directors.
Management identifies, evaluates and manages financial risk in close co-operation with the Board of Directors.
The Company's risk management program focuses on addressing the unpredictability of financial markets and
seeks to minimize potential adverse effects on the Company's financial performance. The Company
determines whether or not to use derivative financial instruments to hedge certain risk exposures if such
derivatives are available.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations.

The Company’s exposure to credit risk arises principally from customers through power agreements,
counterparties in derivative hedge agreements and counterparties that keep the Company's cash and cash
equivalents.

The Company has set a credit policy where all new significant customers are evaluated for credit risk and
payment history is checked.

Most of the Company's customers have been customers for many years and loss on receivables has been
insignificant in proportion to turnover. Credit risk management includes taking into account the age of the
receivables and financial standing of each customer. The list of aged receivables is reviewed on a regular basis.
Customers that are behind in payments are not permitted to make further transactions with the Company
until they settle their debt or the Company's collection department approves further transactions based on an
agreement.

The Company establishes an allowance for impairment that represents an estimate of expected losses of trade
and other receivables. The main components of this allowance are a specific loss component that relates to
individually significant exposures, and a collective loss component established for companies with similar
receivables in respect of losses that have been incurred but not yet identified. The collective loss allowance is
determined based on historical data of payment statistics for similar receivables. A receivable is written off
when it becomes clear it will not be collected, that usually happens when the counterparty files for
bankruptcy.

Financial Statements of HS Orka hf. 2021 35 Amounts in ISK thousands



Notes to the Financial Statements

28.

29.

Credit risk, contd.
Exposure to credit risk

The maximum exposure to credit risk at the end of the reporting period is the carrying amount of each class of
financial assets mentioned below.

Exposure to credit risk at the reporting date was:
31.12.2021 31.12.2020

Trade and other receivables .........cocvi i, 1.792.908 1.182.671
Cash and cash eqUIVAIENTS .....c.ioiiiieiie e s 1.359.394 1.522.482
3.152.302 2.705.153

Age debtor analysis and loss allowance

31.12.2021 31.12.2020
Gross value Loss Gross value Loss
allowance allowance

NOt Past AUE ....covveiieiieiiceceecece e, 1.253.206 17.959 1.077.087 5.236
Past due 0-30days ....ccoeeevveeeriiiieecieeeree 9.095 838 9.422 868
Past due 31-60days ....ccccoeveevieerieeriieeieeee, 2.613 510 2.612 510
Past due 61-90days ......ccoevvevveevveeiiecenie, 11.333 1.717 2.013 305
Past due more than 90 days .......c..ccveeeveennnn. 13.429 10.743 36.047 24.847
1.289.676 31.767 1.127.181 31.767

2021 2020

Loss allowance balance at 1 January ..oocooeoc i 31.767 75.767
Changes dUuring the YEAr .....c.oocviiiieee e 7.866 (31.908)
WVETEE OFFS oottt e e et e s s st es e e s s e s et s es e (7.866) (12.092)
Loss allowance balance at 31 DECEMDET ...c.iiiviiiiiiiiiecee e 31.767 31.767

The Company does not consider credit risk from other receivables than trade receivables.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet obligations associated with financial
liabilities that are settled by delivering cash or other financial assets. The Company’s approach to managing
liquidity is to ensure sufficient liquidity to meet liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. At year end
2021 the Company held cash and cash equivalents in the amount of ISK 1,359 million (2020: ISK 1,522 million).
In addition USD 38 million (ISK 4,954 million) were undrawn on a capex facility and USD 10 million (ISK 1,303
million) were undrawn on a revolving facility.
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29. Liquidity risk, contd.

Exposure to liquidity risk

The following are the contractual maturities of financial liabilities, including estimated interest payments:

31. December 2021

Contractual cash flows

Loans and borrowings .........cccecveveeeeeieennenne.
Tax Payable ..o
Lease commitments ......cccoovviiiiiiiiniiiiiien.
Trade and other payables ........c..cccceeiieenes

Contractual cash flows of derivatives
Aluminium hedge .......coooeveeeiiieeeceee
Interest rate SWap ..o

Total contractual cash flows

31. December 2020

Contractual cash flows

Loans and bOrrowings ........ccccccvevveeveeveenenne.
Lease commitments ......ccooevieiiiiiiiniine,
Trade and other payables ...........cccovvevviinann.

Contractual cash flows of derivatives
Interest rate SWap ...cceveeeeeeiiiiiiiiee e

Total contractual cash flows

Within 1-5 5+ Total
1 year years years
(514.403)  (23.018.211) (90.241)  (23.622.855)
(52.037) (52.037)
(17.752) (64.971) (228.271) (310.994)
(1.982.798) 0 0 (1.982.798)
(2.566.990) (23.083.182) (318.512)  (25.968.684)
(48.652) 0 0 (48.652)
(82.800) 41.560 0 (41.240)
(131.452) 41.560 0 (89.892)
(2.698.441)  (23.041.622) (318.512) (26.058.576)
Within 1-5 5+ Total
1 year years years
(355.155)  (17.524.199) (108.049)  (17.987.403)
(8.329) (28.607) (248.166) (285.103)
(1.282.879) 0 0 (1.282.879)
(1.646.363)  (17.552.806) (356.215)  (19.555.385)
(113.566) (244.774) 0 (358.340)
(1.759.929)  (17.797.580) (356.215)  (19.913.724)

Contractual cash flows of derivatives are calculated based on forward prices.

30. Market risk

Market risk is the risk that changes in foreign exchange rates, aluminum prices and interest rates will affect the
Company’s income or the value of financial instruments. The objective of market risk management is to

manage and control market risk exposures within acceptable parameters, while optimizing return.
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31. Interest rate risk

The majority of the Company's long-term borrowings carries floating interest rates. To mitigate this risk the
Company has entered into an interest rate swap which included brings the ratio of fixed interest on debt to

about 61% at the end of the year (2020: 78% fixed).

Fair value of interest rate swaps

Fair value of interest rate swaps at 1 January ......cccocceoeeeviiie i
Changes iNfair VAU ......oooveiie e,
Fair value of interest rate swaps at 31 December .......ccccccvvvieeiiiiiieciecceeee

Fair value is based on brokers quote.

Financial instruments with floating interest rates

FINANCIAL @SSELS ..t
FINGNCIal HADIITTIES w.vveeeieeeeeieee e
INEEIEST FATE SWAD viiiiiiiie ettt e et e e e e e et e e e e e e e e eannes

Financial instruments with fixed interest rates

INTEIEST AL SWAP .iiiiiiiiii ittt e et e e et e e

Cash flow sensitivity analysis for floating interest rate instruments

2021 2020
(357.417) 0
315.658 (357.417)
(41.759) (357.417)
2021 2020
1.359.394 1.522.482
(20.873.796)  (15.811.647)
13.038.000  12.721.000
(6.476.402)  (1.568.164)

(13.038.000)

(12.721.000)

(13.038.000)

(12.721.000)

An increase or decrease in interest rates of 100 basis points would increase (decrease) one years return by the
following amounts after tax. This analysis is based on the assumption that all other variables, in particular
foreign currency rates, remain constant. The analysis was performed on the same basis for the year 2020.

31.12.2021
Financial instruments with floating interest rates ........cccoeevvveveivc e,
Cash flow sensitivity analysis, NET ......cc.oooiiiiiiice e
31.12.2020

Financial instruments with floating interest rates .........ccoceoveeeiiicveceee e
Cash flow sensitivity analysis, NET .......cccooviiviiiiiiciccee e

Profit or loss

100 bp 100 bp

increase decrease
(51.811) 51.811
(51.811) 51.811
(12.545) 12.545
(12.545) 12.545
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31.

32.

Interest rate risk, contd.

Fair value sensitivity analysis for changes in interest rates
An increase or decrease in interest rates of 100 basis points at the reporting date would have increased
(decreased) the return after tax by the following amounts. This analysis is based on that all other variables, in
particular foreign currency rates, remain constant. The analysis was performed on the same basis for the year
2020.

Profit or loss

100 bp 100 bp

31.12.2021 increase decrease
Embedded derivative in power sales contract .........occeeviiiiiiiiii e 666 (863)
AIUMINIUM NEAZE .o 30 (30)
INEEIEST FATE SWAD viviiiii et e e e e e e e et e e e e e e e eannes 223.036 229.008
O Al e 223.732 228.115
31.12.2020

Embedded derivative in power sales contract .........cceevviiiiiiiii e 33.028 (34.572)
INEEIESE FATE SWAD vviiiiiiciie ettt ettt 323.988 (336.114)
] 7 | RSO SRR 357.016 (370.686)

Foreign exchange risk

The Company is exposed to foreign exchange risk due to sales, purchases and borrowings that are
denominated in currencies other than ISK. The currencies in which these transactions are primarily
denominated are US Dollar (USD) and Euro (EUR). Exposure to other currencies is insignificant.

The Company currently does not use forward contracts or other derivatives to hedge against foreign exchange
rate risk. However, about 33% (2020: 35%) of the Company's revenue is in USD mitigating the risk from USD
denominated debt.

Exposure to foreign exchange risk

The carrying amounts of foreign currency denominated assets and liabilities at the reporting date are as

follows:
31.12.2021 Assets Liabilities
B R e e 19.500 10.367
U D e 1.427.366 20.807.175
TP Y s 40 0
1.446.906 20.817.542
31.12.2020 Assets Liabilities
B R e s 143.205 4222
U S D e 392.111 15.677.913
TP Y e 252.992 0

788.308 15.682.135

Financial Statements of HS Orka hf. 2021 39 Amounts in ISK thousands



Notes to the Financial Statements

32.

33.

Foreign exchange risk, contd.

Average exchange rate Year end exchange rate
Exchange rates against the ISK were: 2021 2020 2021 2020
BEUR e 150,19 154,52 147,60 156,10
USD et 127,05 135,27 130,38 127,21
JPY 1,16 1,27 1,13 1,23

Sensitivity analysis

A 10 percent strengthening of the ISK against the following currencies at 31 December would have increased
(decreased) profit or loss after tax by the amounts shown below. This analysis assumes that all other variables,
in particular interest rates, remain constant. The analysis was performed on the same basis for 2020.

2021 2020
EUR oot ettt (731) (11.119)
USD ettt ettt ettt 1.550.385 1.222.864
Y ettt (3) (20.239)

A 10 percent weakening of the ISK against the above currencies at 31 December would have had the equal but
opposite effect on profit or loss after tax to the amounts shown above, on the basis that all other variables
remain constant.

Aluminium price risk

In 2004 the Company signed a power sales agreement with Nordural on power supply until 2026. The
agreement is USD denominated and the power price is linked to the price of aluminum on the London Metal
Exchange (LME). The Company entered into derivative agreement fixing an aluminium price range for the
period of February-December 2021. The purpose is to mitigate the aluminum price risk fluctuations and
secure the contracted income, i.e. to secure the revenue when prices go below the defined range or realise
less income if prices go above. In 2021 and 2022 around 85% of contracted volume sales to Nordural was
hedged against changes in the price of aluminium.

The power sales agreement with Nordural features an embedded derivative, the value of which depends on
the futures price of aluminium. However, at the beginning of the agreements they have no value. As market
value is not available for these embedded derivative, generally accepted valuation methods are applied to
determine the fair value. The present value of cash flows over the remaining lifetime of the power contract is
calculated on the basis of the London Metal Exchange (LME) futures on the reporting date. From this number,
the present value of cash flows based on aluminium price assumptions on the date of the power agreements
is subtracted. The fair value change between reporting dates is recognized in the income statement.

When calculating the present value of the embedded derivatives, the Company applies a discount rate based
on US risk free rates plus a risk spread.
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33. Aluminium price risk, contd.

Fair value of embedded derivatives is as follows:

Fair value of embedded derivatives at 1 January ........ccccoevveevieiiiiiecieciie e,
Changes iNfair VAlUE . ....oooveiiee e
Fair value of embedded derivatives at 31 December ........ccccoeveviiieecieeiiieene,

Interest rates used for determining fair value of embedded derivative ............

2021 2020
(1.571.752)  (1.789.031)
2.168.690 217.279

596.938 (1.571.752)
0.9-1.9% 0.5-1.4%

The Company has entered into derivative hedge agreements to mitigate risk to aluminium price exposure

arising from the Nordural power sales agreement. Hedging strategy is reviewed at least annually.

Fair value of aluminium hedge derivatives is as follows:

Fair value of aluminium hedge derivatives at 1 January .......cccceeevierieneeeenne.
Changes iNfair VAU ......oooviiicee e
Fair value of aluminium hedge derivatives at 31 December .........cccccevveeveene..

Sensitivity analysis

2021 2020

0 0
(21.280) 0
(21.280) 0

A 10 percent increase or decrease of aluminium prices at 31 December would have increased (decreased)

profit or loss after tax by the amounts shown below. The analysis was performed on the same basis for 2020.

Increase of 10%
Embedded deriVatiVES ........ooooeiiieeee e
Aluminium hedge derivatiVes ........oviiiiiieieee e

Decrease of 10%
Embedded deriVatiVes .........oooviiiie e
Aluminium hedge deriVatiVes .......cccocvi i

34. Classification of financial instruments

Financial assets and liabilities are classified as follows:

Financial assets

Financial assets recognised at amortised COSt ........ooovviiiiiiiiiieciic e
Financial assets at fair value through profit or loss ........c.ccccoeviviiviiviicci,

Financial liabilities

Financial liabilities at fair value through profit or loss ........cccccocviivviiiiiiiiicc
Financial liabilities measured at amortized oSt ........cccccoiviiiiiiiic e,

Profit or loss

2021 2020
905.529 898.062
(39.012) 0
866.517 898.062
(905.529) (898.062)

21.002 0
(884.526) (898.062)
31.12.2021  31.12.2020
3.152.302 2.705.153
610.513 11.075
3.762.815 2.716.228
63.039 1.929.169
23.045.028  17.193.262
23.108.066  19.122.430
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35. Fair value

Fair value versus carrying amounts
The fair values of financial assets and liabilities, together with the carrying amounts shown in the statement of
financial position, are as follows:

31.12.2021 31.12.2020
Carrying Fair value Carrying Fair value
amount amount
Int. bearing long-term debt (level 3) ............. 20.873.796 20.873.796 15.811.648 15.811.648

Interest rates used for determining fair value for disclosure purposes
Fair value, which is determined for disclosure purposes, is calculated based on the present value of future
principal and interest cash flows, discounted at the market rate of interest at the reporting date.

Interest rates used for determining fair value:
2021 2020

Margin on interest-bearing long-term foreign debt ........ccccooiiiiiiiiiiis 1,75%-2,5% 1,75%-2,5%
Fair value of other financial assets and liabilities is equal to their carrying amount.

The table below analyses assets and liabilities carried at fair value, sorted by valuation method. The different
levels have been defined as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (ie. as prices) or indirectly (ie. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Level 1 Level 2 Level 3 Total
31 December 2021
Operating assets ......ccovvveeiiiie e 0 0 45.056.809 45.056.809
Embedded derivatives .......c.ccccoeeiivienieiiennn 0 596.938 0 596.938
Aluminium hedges .......ccccovveeviiiiiciccieciee, 0 (21.280) 0 (21.280)
Other derivatives .......cocooeveevieieeceiceee 0 (41.759) 0 (41.759)
Investments in other companies ................... 0 0 13.575 13.575
TOtAl it 0 533.899 45.070.384 45.604.283

31 December 2020

Operating assets ......coovvveiiiiiee e 0 0 46.231.460 46.231.460
Embedded derivatives ..........cccccevveevvievnnennn.. 0 (1.571.752) 0 (1.571.752)
Other derivatives .......ocooeveeceieecieeceeeee . (357.417) 0 (357.417)
Investments in other companies ................... 0 0 11.075 11.075
TOtal oo 0 (1.929.169) 46.242.535 44.313.366
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36.

37.

Capital management

The Board's policy is to maintain a strong capital base to sustain future development of the business.

The Company's Board of Directors seeks to maintain a balance between the higher returns that might be
possible with higher levels of borrowings and the advantages and security afforded by lower levels of
borrowings. The equity ratio was 50.6% at year end 2021 (2020: 56.5%).

Related parties

Identity of related parties
The Company has a related party relationship with its shareholders, subsidiaries, associates, its directors and
executive officers and other companies owned by them.

Interest

Sale Purchase income Receivables Payables

31 December 2021
Parent entities ......ccccceeene 2.125 0 0 0 0
Subsidiaries .......cccccovveeennann, 0 0 6.871 102.205 0
ASSOCIAtES wuvvvviiiiiviiiiiiiiiiiaan 73 12.182 0 17.180 1.247
2.198 12.182 6.871 119.385 1.247

31 December 2020
Parent entities .....cccccceeeen. 0 16.000 0 0 0
Subsidiaries .......ccccevveeennann. 0 0 5.199 85.333 0
Associates ......occvviiiieiiiins 0 16.000 0 17.000 2.756
0 32.000 5.199 102.333 2.756

In 2021 HS Orka provided a loan to VesturVerk ehf. for the amount of ISK 10 million. Outstanding loan
principle and accrued interest at the end of the year is ISK 102 million (2020: ISK 85 million).

HS Orka owns 33% of the shares of Heimsping ehf. founded in 2018 with the sole purpose to host the World
Geothermal Congress in Iceland 2020. The congress was postponed due to uncertainty in relation to Covid 19,
until 2021 with a new approach, online meetings were held in the spring 2021 and the Congress took place in
October. Outstanding loan principle and accrued interest at the end of the year is ISK 17 million (2020: ISK 17
million). A loan to Heimsping ehf. of the amount of ISK 17 million is included in the allowance for bad debt in
the year 2020.
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Legislation and corporate governance

The Company complies to the Private Limited Companies Act (Act No 2/1995), as amended, the Annual Accounts
Act (Act No 3/2006), and other applicable legislation and regulations. The Board of Directors of HS Orka hf. stresses
the importance of maintaining good management practices in accordance with Guidelines for Corporate
Governance, version 6. The Company’s articles of association, last reviewed on 26 November 2021, lay down the
framework for the governance of the Company, together with the Board’s rules of procedure. The Company’s
article of association can be found on the Company’s webpage.

The Company complies to all main aspects of the Guidelines for Corporate Governance but as each shareholder
nominates Board members there is no acting Nomination Committee and consequently all Board members are
dependent of the Company’s major shareholders.

The preparation of financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income, and expenses. Actual results may differ from these estimates.

Internal control and risk management

To ensure that the Company’s financial statements are in accordance with generally accepted accounting practice,
the Company has focused on well-defined areas of responsibility, proper segregation of duties, regular reporting,
and transparency in its activities. The process of monthly reporting and reviews is an important part of monitoring
financial performance and other key performance indicators.

The Board of Directors, according to its rules of procedure, defines the risk factors that the Company must address,
including the nature and extent thereof. It also defines remedial action for the risks in question. In addition, the
Board verifies the effectiveness of internal control and risk management.

The main role of the of HS Orka’s Audit Committee, in accordance with its rules of procedure, is to ensure the
quality of financial statements and other financial information and the independence of auditors.

An auditing firm is elected at the Annual General Meeting (AGM) for a term of one year. External auditors are not
allowed to own shares in the Company. External auditors examine the Company’s annual financial statements in
accordance with international standards on auditing and, to this end, inspect accounting records and other
material relating to the operations and financial position of the Company. External auditors have unlimited access
to the general ledger at all times. External auditors report any significant findings regarding accounting matters to
the Board of Directors via the Audit Committee in the audit report.

The Board of Directors and sub-committees of the Board

According to the Company’s Articles of Association the Company is managed by:

Shareholders meetings
The Board of Directors
The Chief Executive Officer
The ultimate authority in all affairs of the Company, within the limits established by the Company’s articles of

association and statutory law, lies with the statutory shareholder meetings. The ultimate beneficial owners (UBO)
of HS Orka are Ancala Partners and Jardvarmi slhf., each holding 50% of the shares.
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The Board of Directors and sub-committees of the Board, contd.

The Company’s diversity policy is a part of the policy of equality, last reviewed 8 November 2021. The policy states
that the Company provide diversity and equality to all in employment, irrespective of their age, gender, sexuality,
nationality, national origin, religion or belief or political opinions. The Company oppose all form of unlawful and
unfair discrimination of any kind. The Company’s team has varied background, knowledge, experience, and
abilities. The Board of Directors is gender-balanced, with four members from various countries, with wide-ranging
educational and professional backgrounds. The members of the Executive Board are experts in their specialised
fields, with various educational backgrounds. Three out of the seven members are women.

The Board of Directors

The Board of Directors is the supreme authority in the affairs of the Company within the limits established by law,
the articles of association, and the Shareholders’ Agreement.

The Board consists of four members — who are nominated by each shareholder and elected at the Annual General
Meeting for a term of one year — and is responsible for the affairs of the Company. The Board of Directors
operates in accordance with the Company’s articles of association and the Board’s rules of procedures, last
reviewed on 7 April 2021. Board’s rules of procedure can be found on the Company’s intranet.

The Board’s main roles and duties are as follows:

a. Entering into a contract of employment with the CEO and supervise his work.

b. Responsibility for long-term strategy.

c. Supervising all aspects of the Company’s operations and ensuring that the Company’s organisation and
activities are always in good and proper order. The Board ensures adequate supervision of accounting and
disposal of the Company’s financial assets and, at least once a year, ratifies the Company’s operating plan
and budget.

d. Defining, at least once a year, the risk factors that the Company must address, including the nature and
extent thereof. It also defines remedial action for the risks in question. In addition, the Board regularly
verifies the effectiveness of internal control and risk management. It ensures that employees can report
failures to prevent risk and incidents in the Company’s operations without any kind of detrimental effect to
their employment.

When evaluating its size and composition, the Board takes into account the Company’s operations, policies and
practices and the knowledge, experience and expertise of each Board member. The Board considers its size and
composition to be in line with the Board’s aim, i.e. to execute its duties in an efficient manner with integrity in the
best interest of the Company.

Representation of women and men on the board in 2021 is equal. The members of HS Orka’s Board of Directors
are: Mr. Adrian Pike (Chairman), Mr. Bjarni bordur Bjarnason (Vice Chairman), Ms. Heike Bergmann and Ms. Ingunn
Agnes Kro.
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The Board of Directors, contd.

Mr. Adrian Pike, Chairman of the Board, was born in 1967 and lives in Grazely Green, United Kingdom. Mr. Pike has
been on the Board since 2 July 2020. He is qualified electrician, holds degrees in Electrical Engineering and
Management. He has over 30 years’ experience in the utility and energy infrastructure sectors. Mr. Pike started his
career as an apprentice electrician at Scottish and Southern Energy and rose through the ranks to become Group
Managing Director. In 2010 he co-founded Anesco Ltd. and was the Chief Executive Officer to 2016. Later, Mr. Pike
co-founded InstaVolt Ltd, a rapid EV network and is currently the Chairman of the Board. Furthermore, Mr. Pike is
Chairman of the Board of Enviromena.

Mr. Bjarni Pérdur Bjarnason, Vice-Chairman of the Board, born in 1969 and lives in Reykjavik, Iceland. Mr.
Bjarnason has been on the Board since 10 June 2019. He is certified as Security Broker and holds a C.S. degree in
Mechanical Engineering from the University of Iceland and Business Administration from SMU Cox School of
Business. Mr. Bjarnason has experience in corporate finance and in recent years advised, both Icelandic and
foreign, investors in M&A and capital raising. Mr. Bjarnason co-founded Arctica Finance and is currently the Deputy
Chief Executive Officer. Furthermore, Mr. Bjarnason is a Board member of Arctica Eignarhaldsfélag, Arvakur and
Pérsmork. From June 2003 to October 2009 Mr. Bjarnason was the Head of the Corporate Finance department at
Landsbankinn hf. Previous, he was the Assistant Head of Bunadarbanki’s Corporate Finance and prior to that in a
similar position at Gilding investment fund.

Ms. Heike Bergmann, born in 1968 and lives in Heidenheim an der Brenz, Germany. Ms. Bergmann has been on the
Board since 24 May 2019. She holds a degree in Master of Business Administration and Electrical Engineering, from
the Technische Universitat Darmstadt. Ms. Bergmann has experience in sales and marketing in the utility and
energy infrastructure sectors. From July 2016, she is the Senior Vice President Sales Africa at Voith Hydro Holding
GmbH&Co, previously in a role as Managing Director from 2012 within the same company. From 2011 to 2012 she
was a Service Unit Manager at Alstom Grid Inc. and Sales Director from 1997 to 2010 at Areva T&D. She is Vice
Chairwomen of the Sub-Sahara Africa Initiative of the German Industry (regional initiative of the BDI) and member
of the Private Sector Advisory Board of GIZ (Deutsche Gesellschaft fir Internationale Zusammenarbeit GmbH).

Ms. Ingunn Agnes Kro, born in 1982 and lives in Reykjavik, Iceland. Ms. Kro has been on the Board since 10 June
2019. She is a certified District Court Attorney and Securities Broker with a master's degree in Law and in Business
Administration from the University of Iceland. Ms. Kro has experience in corporate law, corporate governance and
sustainability matters and has been a Board member in various companies. She currently is the General manager at
Jardvarmi slhf. since 2020 and sits as Board member in Icelandic Seafood International hf., Sjova Almennar
tryggingar hf. Freyja slhf. and The wetlands fund. Previously, Ms. Kro was the Chief Executive Officer at slenska
Vetnisfélagid, a company founded to introduce and create infrastructure for hydrogen as an energy carrier in
transportation. Ms. Kro worked at Skeljungur for ten years, from 2009 to 2019, first as General Counsel, later as
Compliance Officer as well and from 2017 to 2019 as Director of Administration and Communication.

All Board members are independent of the company and its day-to-day managers, meaning that the Board
members do not own, direct or indirect any shares in the Company, they have not carried out any work for the
Company nor have any other connections to the Company’s main clients or competitors. All Board members are
dependent of the company’s major shareholders, the reason being that there are only two shareholders in the
Company.

Once a year the Board conducts self-assessment where each Board member evaluates the work, results, size and
the composition of the Board and the Board’s sub-committees. The results provide the Board to continuously
improve efficiency, strategic foresight, stewardship, value creation and corporate culture. The Board, furthermore,
evaluate the work and results of the CEO.
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The Board of Directors, contd.

The communication between the Shareholders and the Board of Directors takes place at statutory shareholder
meetings. General Meeting is hold annually before 1 April and Extraordinary General Meetings are called as
needed in accordance with the Company’s articles of association and applicable laws. Regular Board meetings are
held with the management team over the course of the operating year including on-site visits. Board members and
the management team communicate, in between meetings, through emails and telephone and additional
meetings are convened as needed.

In the course of 2021, the Board of Directors held thirteen meetings with 100% attendance.

Sub-committees

The sub-committees are two in total, Audit Committee and Remuneration Committee.

Audit Committe

The Audit Committee (AC) is a sub-committee of the Company’s Board of Directors and is appointed by and
operates under the authority of the Board of Directors. The establishment of an AC does not detract from the
responsibilities of the Board or relieve it of any liability. Each Board Member must have an overview of the matters
addressed by the Committee.

The Audit Committee operates in accordance with its rules of procedure, last reviewed on 18 May 2021, available
on the Company’s intranet. The Committee is responsible for reviewing and assessing the quality of the financial
information received from management and provide oversight of the audit process. The Committee ensures that
the information given to the Board on the Company’s operations, status and future prospects are reliable and give
the clearest possible picture of the Company’s position at any given time.

The Committee’s key activities and tasks are to:

a. Monitor working processes in the preparation of financial statements, the corporate governance statement
and non-financial information;

b. Review the post-audit management letter together with the management’s response and follow up on
mitigating action with the management;

c. Assess management reports on the Company’s finances;

d. Monitor the arrangement and efficiency of the Company’s internal controls, internal auditing (where
applicable), risk management (including responses to risks) and follow up on remedies to shortcomings
identified during internal controls;

e. Monitor the auditing of the Company’s annual financial statements and consolidated financial statements,
including reviewing and challenging where necessary;

f. Assess and manage the work of the Company’s auditors and review their findings.

The Audit Committee consists of three members, one appointed by each shareholder and one independent
member. The members are Ms Hildur Arnadéttir (Chairman and independent), Mr. Juhani Sillanpaa and Mr. Bjarni

Pérdur Bjarnason.

In the course of 2021, the Audit Committee held five meetings with 100% attendance.
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The Remuneration Committee

The Remuneration Committee (RC) is a sub-committee of the Company’s Board of Directors and operates under
the authority of the Board. The establishment of a RC does not detract from the responsibilities of the Board or
relieve it of any liability. Each Board member must have an overview of the matters addressed by the Committee.

The Remuneration Committee operates in accordance with its rules of procedure, last reviewed on 22 February
2021, available on the Company’s intranet. The Remuneration Committee consists of two members, one
appointed by each shareholder.

The Remuneration Committee assists the Board in ensuring that compensation arrangements support the
Company’s strategic aims and enable the recruitment, motivation and retention of senior executives, while also
complying with legal requirements.

The Committee’s key activities and tasks are to:

a. Prepare and submit to the Board of Directors a draft policy on the remuneration of the Board of Directors,
CEO and the executive management and monitor execution of that policy;

b. Collect specific information and present it to the AGM, to enable the shareholders to fully understand the
structure of the employment terms of the Board of Directors, the CEO and other managers;

¢. Monitor compliance of wages and other employment terms with the laws, regulations and best practices in
place at any given time, prepare the Board’s decisions on salary and other remuneration of the CEO, and
present to the Board of Directors a draft proposal to the AMG regarding the remuneration of Board and
committee members and the auditors.

The Remuneration Committee consists of two members appointed by each shareholder. The members are Mr.
Adrian Pike and Ms. Ingunn Agnes Kro.

In the course of 2021, the Remuneration Committee held three meetings with 100% attendance.

The Chief Executive Officer

The Chief Executive Officer (CEO) is appointed by the Board of Directors and is in charge of the Company’s daily
operations. He is responsible for the Company’s accounts, recruitment of staff. He is obliged to follow Board
policies and instructions and to provide the Board of Directors and Company auditors with any information
pertaining to the Company’s operations which they may request and which may be required by law. The CEO
represents the Company in all matters relating to its normal operations. Normal operations do not include
measures that are unusual or extraordinary. The CEO may only take such measures if specifically authorised to do
so by the Board, unless it is impossible to wait for Board’s decision without substantial disadvantage to the
Company’s obligations. In such an event, the CEO must inform the Board of any action taken without delay.
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The Chief Executive Officer, contd.

The CEO of HS Orka hf. is Mr. Témas Mar Sigurdsson. He is born in 1968 and lives in Reykjavik. Mr. Sigurdsson holds
an M.Sc in Planning from Cornell University, United States and a B.Sc. in Civil and Environmental Engineering from
the University of Iceland. Mr. Sigurdsson was appointed as CEO of the Company from 1 January 2020. Prior to that,
Mr. Sigurdsson was the Senior Vice President, Strategic Alliances for Alcoa Corporation, Pittsburgh, USA, CEO of
Alcoa Fjardaral and Alcoa in Iceland but moved to Geneva in 2011 where he became the President of Alcoa Europe.
From 2014 to year end 2018 Mr. Sigurdsson was the Executive Vice President and Chief Operating Officer for Alcoa
Corporation. He was the chairman of the Iceland Chamber of Commerce from 2009 to 2012 and served as a
member of the Federation of Icelandic Industries in 2005-2011. He was also a member of the Executive
Committees of the European Aluminium Association, Eurometaux, and the American Chamber of Commerce to the
European Union from 2012 to 2014. When working for Alcoa Mr. Sigurdsson sat on number of boards for Alcoa
Corporation and was a member of the Executive Committee of Europe Aluminium and Business Europe. From 2019
to 2020 Mr. Sigurdsson was the Vice Chairman of the Board of Directors of islandsbanki. He is currently a board
member of the Dutch shipping company Cargow B.V.

The CEO is not a shareholder in the Company, neither directly nor indirectly and has no connections with principal
clients or competitors or major shareholders in the Company. No call-option agreements exist between the CEO
and the Company.

The Executive Board

The Company’s Executive Directors are seven. The Executive Board is responsible for strategic planning and
decision making according to the mission, vision, and values of the Company as laid down by the Board of
Directors. The Executive Board reports directly to the CEO and support the CEO in the daily operations. The
members have various backgrounds, specialising in various fields, and three out of the seven members are women.

Arna Grimsdottir Executive Vice President of Legal Affairs

Asbjorn Blondal® Executive Vice President of Project Development

Bjork pdorarinsdottir Executive Vice President of Finances and Information Technology
Fridrik Fridriksson Executive Vice President of Sales and Services

J6n Asgeirsson Executive Vice President of Strategy and Resource Park

Kristinn Hardarsonf Executive Vice President of Production

Sunna Bjorg Helgaddttir Executive Vice President of Technology
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Business model, materiality and stakeholders

HS Orka is an energy company owned (Ultimate beneficial owner) 50% by Ancala Partners and 50% by Jardvarmi
slhf., a dedicated investment vehicle owned by several Icelandic pension funds. HS Orka owns and operates 174
MW of electrical power production capacity, in addition to a 10 MW hydropower plant. The Company also
purchases power from other power producers in Iceland. Produced and procured power is sold to households,
private and publicly owned companies as well as to power retailers. HS Orka also produces hot water for heating
and cold, potable water for sales to a distribution company which delivers the products to neighbouring
communities. Most of the households that purchase power from HS Orka are legacy customers of the Company.
Furthermore, HS Orka produces geothermal by products, such as brine and steam, which it delivers and sells to
companies in the Resource Park located in the vicinity of its geothermal power plants.

In 2021, the Company identified five material topics. Each topic is addressed with impact on relevant stakeholders
in mind:

Sustainable use of natural resources (freshwater and geothermal energy)

Since the condition and utilisation of the geothermal resource has a material impact on HS Orka’s performance,
the Company has stepped up its efforts to build knowledge on the resource by adding resources and developing
models to ensure the sustainable use of the resource. This also assists the Company in monitoring one of its major
risks, i.e., seismic and volcanic activity in the vicinity of its geothermal power plants.

Safety and risk management

The Company addresses safety and risk management which is of major importance to its employees and to the
public by implementing its environmental, health and safety policies which are an integral part of its management
systems. In 2021 the emphasis was on updating processes that relate to the topic and this work will continue in
2022 with a special focus on critical risk management and safety leadership training.

Climate change

Carbon dioxide is emitted as Scope 1 fugitive emissions from HS Orka’s power plants in Svartsengi and in Reykjanes
and as such it is of interest to the authorities and to the general public. The Company has issued public,
guantitative and timed commitments to reduce CO2 emissions and has assign resources to actively seek ways and
work on projects to mitigate emissions by carbon capture and storage (CCS) or carbon capture and utilization
(CCU) while other emissions are addressed by a mix of avoidance and remediation through offsets.

Security of power supply and related infrastructure (from the customer viewpoint)
Disruption of supply from HS Orka has material impact on companies and households that are located in the
vicinity of the power plants, especially on customers that take thermal energy from HS Orka.

The relevant infrastructure is partly under the responsibility of HS Orka and partly under responsibility of third
parties. Resources for maintaining HS Orka’s assets have been added to strengthen the organization and align it
towards delivering improved maintenance. Clear objectives with regard to operational availability are set. Work is
ongoing in cooperation with 3rd parties to define interfaces between the infrastructure of HS Orka and that of 3rd
parties on order to clarify ownership and corresponding responsibility. Funds are made available for sustaining HS
Orka’s assets and to add contingencies.

Financial Statements of HS Orka hf. 2021 50



Non financial reporting, unaudited

Business model, materiality and stakeholders, contd.

Circularity in the Resource Park

Companies in the Resource Park (RP) take more than one Resource stream from HS Orka’s power plants, some of
them using streams that otherwise would be a waste. However, the management is not aware of further
circularity in the RP, that is to say that there are no known cases where a by-product or waste of one company
(apart from HS Orka) is the input of another company. The management believes that developing circularity
further is an important element in maintaining and strengthening the position of the RP as a green industrial park,
attracting future-safe companies which bring sustained long-term business. Developing circularity is thus
considered a material topic which is not entirely under the control of HS Orka but approaching this in an
appropriate way will be a focus point in 2022. In 2021 a long-term sales contract for power and warm seawater
was signed with Samheriji Fiskeldi which is planning a large-scale land-based salmon farm.

In the beginning of 2021, the escalation in seismic activity in the region around Svartsengi increased causing a
blackout in Power Plant 5 two times. On the 19th of March 2021 an eruption started in Fagradalsfjall, located
approximately 7.5 km from Svartsengi. Following the eruption, the seismic activity decreased, and estimations and
precautionary measures were taken for likely scenarios. The eruption was small and did not affect the Company’s
operations. The eruption was officially announced to be over in December 2021.

In April 2021 Power plant 3 in Svartsengi broke down causing the turbine to catch fire. After the machine failure
the Power plant was unrepairable causing the Company to lose the 5 MW of installed capacity. The turbine was old
and fully depreciated. The replacement will be a part of renewing the machinery in use in Svartsengi in the coming
months.

Sustainability and social responsibility — policy and focus
Management systems

In recent years the Company has developed and adopted a Quality Management system (ISO 9001), Environmental
Management standard (ISO 14001), Occupational Health and Safety Management standard (ISO 45001) an an
Equal Pay Management system (IST 85:2012). All the systems are certified.

The Company is working on embedding process thinking in all aspects of its operations. Management is already
committed to this, but the project is a multi-year transition as engagement of all employees is needed for it to
succeed. This will, together with certified management systems to manage policies, objectives, and procedures,
cement the reliability of the business and ensure that internal and external requirements are met.

Natural Resource

HS Orka has been entrusted with a natural resource that is imperative to create circularity. The Company’s role is
to maximise the yield and value of the resource in a sustainable, responsible, and efficient manner. Diverse
utilisation of resources where all products are fully utilised is the future of geothermal industry.

Monitoring of natural resources has undergone major changes in recent years. This has resulted in resource
optimisation as a result of the advances in research and earth sciences in general. Monitoring of geothermal
resource considers important environmental factors in each area individually and holistically. For example, changes
in physical and chemical factors are monitored with constant measurements of temperature, pressure,
conductivity, water levels and chemical composition. In 2021 emphasis has been in the constant development in
the conceptual models and the newly developed reservoir models for Reykjanes and Svartsengi.

HS Orka is in compliance with all legal and regulatory requirements set out by the National Energy Authority of
Iceland.
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Sustainability and social responsibility — policy and focus, contd.
Social responsibility

In 2021 there has been ongoing preparations for the publishing of the Company’s first report in accordance with
GRI core standard. The standards serve as a guide for goal setting, change management and performance
measurement within the scope of sustainable operation. The report will be published in March 2022. The
Company’s social responsibility will be described in detail in the report.

Community involvement and philanthropy

HS Orka has a policy of backing its local communities by supporting social projects and activities. The specific items
supported vary from year to year depending on external factors. The Company supports various charities
depending on need and is a strong backer of most sports and sport teams in its local communities.

Indicator: The total amount of sponsorships amounted to ISK 16 million., somewhat lower than in the years prior to
COVID-19, mainly attributable to lower demand related to COVID-19 restrictions (2020: ISK 5,5 million).

Risk Management

HS Orka follows a formal risk management process to identify and control the Company’s main risk. HS Orka has
recently implemented a new comprehensive management tool to increase transparency and enable each division
to better manage risks. A priority has been set on HSE risk identification management where programs on fatal risk
and preventing controls will be launched. Furthermore, focus has been on resource optimization, i.e. to seek
balance in production and long term sustainability.

Indicator: SO 9001, 45001 and 14001 were maintained (2020: maintained certification).

Environment

HS Orka has an operating permit from health authorities and is compliant with the applicable environmental laws
and regulations. HS Orka has an ISO 14001 certified environmental management system. The organisation works
towards fulfilling its Environmental Policy with preventive and reduction measures as regards the environmental
aspects of its operations. The main objects are preventing climate change, reduce fugitive emissions and to avoid
the occurrence of environmental accidents in HS Orka’s operations.

Indicator: ISO 14001 certification was maintained. No environmental accidents occurred (2020: maintained
certification).

Action needs to be taken to slow the pace of global warming and regain climate stability. HS Orka is working on a
climate strategy to reach its goal of carbon neutrality in 2040. The goal is to achieve 25 g CO2/kWh in 2030 and net
zero emissions in 2040.

Indicator: Emissions 30,4 g CO2/kWh in 2021 (2020: 42 g CO2eq/kWh). In 2021, direct emissions were 86,700
tonnes of CO2eq and indirect emissions involving corporate flights and waste management were 75 tonnes of
C0O2eq (2020: 95,800 tonnes and 24 tonnes respectively). Additionally, indirect emissions of material used for
construction work were 1,030 tonnes CO2eq.
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Sustainability and social responsibility — policy and focus, contd.

HS Orka has actively increased the share of electric and plug-in hybrid vehicles in its fleet since 2015 and the
objective is to reach 100% eco-friendlier vehicles in 2030. The organisation thus participates in the transition to
clean energy. In 2021 the organization added a hydrogen vehicle to its fleet.

Indicator: Share of eco-friendlier vehicles — 67% in 2020 (2020: 63%).

Indirect emissions due to waste management and corporate flights resulting from the Company operations
increased by 313%. Of this, emissions from waste increased by 289% due to Reykjanes power plant construction
work. As a mitigation effort, wetland in Iceland was restored. Wetland restoration stops emissions from the area
and leads to an increase in biodiversity. The goal is to sort 95% of waste by 2030.

Indicator: Waste sorting —90% in 2021 (2020: 84%).

Human resources and human rights
Human resources

The HS Orka Values (Dedication — Vision — Integrity) set the course for HS Orka and its employees. The Company's
operations require a vast degree of expertise and its sustainable growth and successful innovation is therefore
dependent upon recruiting the right staff and avoiding the risk of losing them in the competitive market. This is
done by creating and maintaining an interesting workplace with clear values, paying special attention to company
culture.

HS Orka’s aim is to attract and retain employees who are dedicated to working under the values. HS Orka’s human
resources policy ensures that the workplace combines professional knowledge, know-how, excellent service,
positive working spirit, and mutual respect. The policy was drafted in cooperation with employees and is revised
regularly, most recently 20 September 2021. HS Orka also has a clear gender policy as part of in its equal
opportunities policy, in place as required by Act No 10/2008. HS Orka’s Board of Directors consists of four
members — two men and two women — and its Executive Board consists of seven members — four men and three
women.

Indicator: At the end of 2021, the ratio of female workers at HS Orka was 19% (2020: 19%).

Indicator: HS Orka maintained certification of {ST 85:2012 in the BSI audit in 2021 (maintained in 2020).

The Company has policies, rules and frameworks regarding safety and health, victimisation, and employee
behaviour and performance of work for the benefit of the employer. The Company has policy of zero harm injury
and registers all incidents and keeps records on accidents and absence due to illness. In 2021, there was one lost

time incident and two accidents where employees needed treatment at the emergency room.

Indicator: HS Orka maintained I1SO 45001 certification in the BSI audit in 2021 (2020: maintained certification).
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Human resources and human rights, contd.
Human rights

The Company is committed to ensuring that all people are treated with dignity and respect. Human rights violation
risks include illegal labour conditions and child labour. HS Orka is committed to complying with all laws, rules and
regulations in relation to fundamental human rights. This includes, but is not limited to, forced labour, workplace
abuse, human trafficking and other forms of discrimination. HS Orka’s commitment to operate with integrity
means avoiding corruption in any form and complying with anti-corruption laws. The Company has anti-bribery and
corruption policy, last reviewed on 28 October 2021, that sets out clear rules regarding potential bribes and how to
act when subjected to potential acts of bribery and matters of corruption.

In addition, the Company maintains certified quality standards and strict safety rules to ensure the safety of its
employees and contractors providing services to it. Major contracts with contractors, including subcontractors,
require compliance with labour laws and health and safety regulations.
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